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How Can MSCI Help?

MSCI has developed a proprietary methodology, based on extensive simulations and
client consultations, that derives and maintains 10/40 Equity IndicesSM from the
following MSCI Equity Index Families (“Parent Indices”):

• Standard - Regional, Country, Sector
• Value/Growth
• Small Cap
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*UCITS - Undertakings for Collective Investment in Transferable Securities.

The MSCI 10/40 Equity Indices aim to reduce tracking error between a UCITS*
fund and its benchmark index. The indices are calculated and delivered on an
index-by-index basis, according to client requirements.

The indices:
Aim to reflect a more relevant picture of the opportunity set presented by a  
unique regulatory environment
Help reduce unnecessary tracking error
Simplify the investment process, performance reporting and attribution.

Current Situation

A large majority of equity benchmarks offered in the marketplace today are not
constructed to address regulatory investment constraints. As a result, benchmarks
often “overstate” the true investable universe and therefore can cause undesirable
effects on performance measurement.

In some markets, 10/40 related constraints are the leading cause of tracking error.
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The 10/40 Equity Index methodology can be applied to all 23 Developed Market (DM) and 27 Emerging Market (EM) countries,
MSCI regional indices, as well as MSCI sector, industry group and industry indices.

• MSCI Index Code

• Index Name

• Last Rebalancing Date

• Next Day Rebalanced Information

• Number of Constituents 

• Number of Constituents Next Day

• Index Variant Type

• Index Variant Base Date

• Current Index Level 

• Previous Index Level 

• Performance 

MSCI 10/40 Equity Indices are subscribed to, and delivered on, an index-by-index basis, as requested by clients. The product
contains both index and security level data, and indices are calculated in eight currencies - Local, USD, EUR, GBP, CHF, NOK,
SEK and DKK. Data elements offered include:

• ISO Country Symbol 

• MSCI Security Code

• Security Name

• Sedol Code

• Reuters RIC Code

• Bloomberg Ticker

• GICS® Code

• GICS Code Next Day

• Number of Shares 

• Foreign Inclusion Factor (FIF) Next Day

• Currency of Price Today

• Price Today

• Unit of Quotation 

• Foreign Exchange (FX) Rate 

• Capping Inclusion Factor Next Day

• Capped Weight Next Day

SECURITY LEVEL DATA

Stability

Ensuring timely and ongoing stability requires a 10/40 Index to be rebalanced as soon as the weight of one or more securities
exceeds the methodology’s constraints. In practice this means that “as needed” rebalancings take place as of the close of the day
when the methodology’s constraints are broken, such that the index will comply with the weight restrictions before the opening
of the following trading day. Rebalancings also occur after additions of constituents to the Parent Index, and at quarterly reviews
(generally on the last business day of February, May, August and November).

Minimized Tracking Error Versus the Parent Index

Tracking error is minimized by decreasing the weights of constituents subject to the 10/40 constraint in a proportional way.
Indices are rebalanced versus the Parent Indices quarterly, based on a Parent Index’s constituents’ weights, to minimize tracking
error.

Minimized Turnover

To ensure that the MSCI 10/40 Equity Indices are not subject to constant rebalancing and thus to excessive index turnover caused
by short-term market movements, MSCI's 10/40 Index Methodology uses a “buffer”, which is set equal to 10% of the value of
each constraint. For example, the 10% limit is reset to 9% and the 40% limit is reset to 36% every time the index is rebalanced.
In addition, the MSCI 10/40 Equity Indices are primarily rebalanced on an “as needed” basis, relative to the existing constituents’
weights when the index breaks the weights constraints, as opposed to rebalancing to the constituents’ weights in the Parent
Index. 

For more specifics, please contact MSCI Global Client Service for a copy of the MSCI 10/40 Equity Indices: Index Construction and
Maintenance Methodology.

PRODUCT CONTENTS

MARKET COVERAGE

THE KEY FEATURES AND BENEFITS OF MSCI'S 10/40 INDEX METHODOLOGY INCLUDE:

INDEX LEVEL DATA
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DAILY DATA DISTRIBUTION

Between 10.30 - 12.30 Central European Time (next day)

Note: All delivery times are approximate. 

Please contact MSCI Global Client Service or your local MSCI representative. Global Client Service support is available
worldwide, 24 hours a day, five days a week - see front page for contact details.

MSCI 10/40 Equity Indices are available via Direct Delivery from MSCI and via Datastream. 

Delivery Methods
CometSM - email
Internet FTP (File Transfer Protocol) from the Comet server
Datastream

Frequency
Daily reporting

History
• Price, net and gross history is available from December 1998
• Small Cap history is available from May 31, 2002.

DISTRIBUTION OF DATA

AVAILABILITY OF DATA

FOR MORE INFORMATION
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This publication may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI.  The information provided herein is for informational purposes only and does not form a part
of the terms or conditions of any agreement you have or may enter into with MSCI.  The information may not be used to verify or correct other data, to create indices, or in connection with offering, sponsoring, managing
or marketing any securities, portfolios, financial instruments or products.  None of the information constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product
or trading strategy, and MSCI does not endorse, approve or otherwise express any opinion regarding any issuer, securities, financial products or instruments or trading strategies that may be described or mentioned
herein.  Further, none of the information contained herein is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on
as such.  The user of this information assumes the entire risk of any use it may make or permit to be made of the information provided herein.  NEITHER MSCI, ANY OF ITS AFFILIATES OR ANY OTHER THIRD
PARTY INVOLVED IN MAKING OR COMPILING THIS INFORMATION MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THIS INFORMATION (OR THE RESULTS
TO BE OBTAINED BY THE USE THEREOF), AND MSCI, ITS AFFILIATES AND EACH SUCH OTHER THIRD PARTY HEREBY EXPRESSLY DISCLAIM ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT
LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH
RESPECT TO ANY OF THIS INFORMATION.  Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other third party involved in making or compiling this information have any
liability regarding this information for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Morgan Stanley Capital International, MSCI®, ACWI, EAFE® and all other service marks referred to herein are the exclusive property of MSCI or its affiliates.  All MSCI indices are the exclusive property of MSCI and
may not be used in any way without the express written permission of MSCI.

MSCI is a leading provider of global indices and benchmark related products and services to investors worldwide.  Morgan Stanley, a global financial services firm and a market leader in securities, asset management and
credit services, is the majority shareholder of MSCI, and The Capital Group Companies, Inc., a global investment management group, is the minority shareholder.  


