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This document sets forth MSCI's proposal to create indices for the countries of the Gulf
Cooperation Council (GCC).

MSCI is considering creating standalone and composite indices covering the region in
recognition of the fact that these capital markets have become more sizeable and are
relatively more diversified.

MSCI does not plan to add any of these countries to the MSCI Emerging Markets Index in
light of the existing investment restrictions.
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= MSCI is considering creating standalone indices for each of the 6 GCC countries:

Saudi Arabia

United Arab Emirates
Qatar

Kuwait

Bahrain

Oman

= |n addition, MSCI would create several regional composites indices:

Gulf Countries composite index (aggregation of 6 GCC countries)
Gulf Countries composite index ex Saudi Arabia
A composite index being the aggregation of the 6 GCC countries + Egypt, Jordan, Morocco

A composite index being the aggregation of the GCC countries ex Saudi Arabia + Egypt, Jordan,
Morocco
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= The methodology used to construct the standalone and composite indices would be
identical to the Standard Index Series methodology, in order to be consistent with existing
indices:

Target 85% industry group representation, based on free float adjusted market capitalization

Minimum size, free float and liquidity guidelines

Annual and quarterly index reviews

Daily Total Return indices
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Estimated free float

Estimated free float

Country Estlmat;(l;vg Free capita:?zj('!tin(:r?rtljgtD mm market cap USD mm market cap USD mm
(before FOL*) (after FOL*)

Saudi Arabia® 67.7% 573,253 388,207 124,556
UAE 50.5% 187,008 94,514 45,270
Kuwait 58.6% 91,845 53,821 56,777
Qatar 64.5% 86,141 55,561 21,535
Bahrain 56.7% 16,585 9,409 5,258
Oman 59.2% 12,617 7,474 5,650
GCC 967,449 608,986 259,046
Existing small MSCI countries
Egypt 51,142 15,560
Jordan 33,497 7,896
Morocco 25,755 4,364
Other MENA countries
Tunisia 2,875 na
Lebanon 6,160 na

MSCI EM Index USD mm

1,527,322 |

Data as of September, 2005

; : © 2005 MSCI
Larra All rights reserved.

*Foreign Ownership Limit

A FOL for Saudi Arabia reflects GCC restrictions




Estimate of Foreign Ownership Limits (FOLs) used to calculate Foreign Inclusion
Factors (FIFs) (as of September 2005)

Note that company or industry specific FOLs would also be taken into consideration

Gce non-GCC Proﬁgzs‘ifo"

Investors Investors determine FIF

Saudi Arabia 49% 0% 49%
UAE 49% 49% 49%
Kuwait 100% 100% 100%
Qatar 25% 25% 25%
Bahrain 100% 49% 49%
Oman 49% 49% 49%

© 2005 MSCI

All rights reserved.




According to our understanding, investors face different investment restrictions, based
on their country of residence. While GCC investors have no restriction when investing
in their own country, they may face some limitations when investing in other GCC
countries. Foreign, non-GCC, investors’ restrictions may also be different. In
particular, Saudi Arabia is currently completely closed to foreign non-GCC investors,
while it is partly open to GCC-based investors.

Consequently, MSCI is considering creating several composite indices for the region,
reflecting the various types of investment restrictions.

The proposal is to apply Domestic Inclusion Factors (DIFs) that reflect domestic
investors’ restrictions, and Foreign Inclusion Factors (FIFs) that reflect foreign
investors’ restrictions, with the exception of Saudi Arabia, for which we intend to
reflect the GCC restrictions, as FIFs would be zero otherwise. This allows for the
creation of an index that is useful to both foreign as well as local investors.
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1. MSCI Gulf Countries Index

= Reflecting restrictions (foreign ownership limits, or FOL) for
foreign investors (for example by reflecting the estimated 49%
FOL that non-GCC investors are facing in Bahrain)

= This composite index would include Saudi Arabia whose
weight would reflect GCC investment restrictions (in other
words, an estimated FOL of 49%)

2. MSCI Gulf Countries Index ex-Saudi Arabia
= Reflecting foreign, non-GCC, investors perspective

= Constructed as above, without Saudi Arabia, since the country
is currently completely closed to foreign investors
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3. Composite Index of the GCC countries + Jordan, Egypt, Morocco

= Reflecting restrictions for foreign, non-GCC, investors with the
exception of Saudi Arabia, whose weight would be based on
GCC investment restrictions

= |ncluding all GCC countries, in addition to Jordan, Egypt, and
Morocco

4. Composite Index of the GCC countries ex Saudi Arabia + Jordan,
Egypt, Morocco

= Reflecting foreign, non-GCC, investors’ perspective

= |ncluding all GCC countries, except Saudi Arabia, in addition
to Jordan, Egypt, and Morocco
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Total/Avg ex

Saudi Arabia UAE Kuwait Qatar Bahrain Oman Total/Avg Saudi Arabia

Full universe market
capitalization USD mm 573,253 187,008 91,845 86,141 16,585 12,617 967,449 394,196
Float adjusted universe
market capitalization USD
mm (with FOL) 124,556 45,270 56,777 21,535 5,258 5,650 259,046 134,490
No securities in universe
(mcap <> 0)) 77 57 130 30 36 79 409 332
# index securities 35 24 62 12 7 13 153 118

i 0
Country representation % 85% 74% 69% 78% 69% 80% 76% 74%
FIF index mcap USD mm 105,997 33,722 39,381 16,661 3,647 4,534 203,942 97,945
Weight in GCC 52% 17% 19% 8% 2% 2% 100% -
Weight in GCC ex Saudi
Arabia - 34% 40% 17% 4% 5% - 100%

Note: For the purpose of this analysis, the theoretical selection of constituents was based on a minimum size of USD 100 mm, free float adjusted
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The MSCI presentation may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI. The MSCI presentation
may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI. The information provided in the Document is
for informational purposes only and does not form a part of the terms or conditions of any agreement you have or may enter into with MSCI. The
information may not be used to verify or correct other data, to create indices, or in connection with offering, sponsoring, managing or marketing any
securities, portfolios, financial instruments or products. None of the information constitutes an offer to buy or sell, or a promotion or recommendation of,
any security, financial instrument or product or trading strategy, and MSCI does not endorse, approve or otherwise express any opinion regarding any
issuer, securities, financial products or instruments or trading strategies that may be described or mentioned therein. Further, none of the information is
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied
on as such. The user of the information assumes the entire risk of any use it may make or permit to be made of the information. NEITHER MSCI, ANY
OF ITS AFFILIATES OR ANY OTHER THIRD PARTY INVOLVED IN MAKING OR COMPILING THE CONSULTATION DOCUMENTS OR THE
INFORMATION CONTAINED THEREIN MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO ANY
SUCH DOCUMENTS OR INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND MSCI, ITS AFFILIATES AND EACH
SUCH OTHER THIRD PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY
IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND
FITNESS FOR A PARTICULAR PURPOSE). Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other third party
involved in making or compiling this information have any liability in connection with this information for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Morgan Stanley Capital International, MSCI®, ACWI, EAFE® and all other service marks referred to herein are the exclusive property of MSCI or its
affiliates. All MSCI indices are the exclusive property of MSCI and may not be used in any way without the express written permission of MSCI.

MSCI is a leading provider of global indices and benchmark related products and services to investors worldwide. Morgan Stanley, a global financial
services firm and a market leader in securities, asset management and credit services, is the majority shareholder of MSCI, and The Capital Group
International Inc., part of The Capital Group Companies, Inc., a global investment management group, is the minority shareholder.

Any use of MSCI or Barra indices, data, software, risk models, or other products or services or information requires a license from MSCI or Barra.
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