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Section 1: Introduction 
 

The MSCI EM 50 Index is a tradable index designed to be able to serve as the basis for index-linked 
financial products tracking emerging markets. The index is constructed based on the MSCI Emerging 
Markets Index and includes 50 of its largest constituents. To enhance index tradability, the MSCI EM 50 
Index applies eligibility screens that exclude smaller emerging market countries and replaces constituent 
securities for selected markets with depositary receipts. The index is weighted by free float-adjusted 
market capitalization. 

Section 2: Index Construction 
 

2.1 Defining the Selection Universe 
The selection universe of the MSCI EM 50 Index is based on the constituent securities of the MSCI 
Emerging Markets Index except for Brazil, India, Mexico and Russia. For these four markets the selection 
universe is limited to American Depositary Receipts (ADRs) and Global Depositary Receipts (GDRs) listed 
in New York and London of the underlying MSCI Emerging Markets Index1. 

Real Estate Investment Trusts (REITs) and China B shares are excluded from the selection universe. 

 

2.2 Security Filters 
Constituent securities in the MSCI EM 50 Index are subject to the liquidity requirements of the MSCI 
Global Investable Market Indices2. For Brazilian, Indian, Mexican and Russian depositary receipts, similar 
liquidity filters are applied to ensure their investability.  Specifically, a depositary receipt must have a 3-
month Annualized Traded Value Ratio (ATVR) of at least 15%, a 12-month Annualized Traded Value Ratio 
(ATVR) of at least 15% and a 3-month frequency of trading of at least 80%. The depositary receipt must 
have started trading at least three months before the implementation of an index review. 

Limited Investability Factors (LIFs) are applied in the MSCI Emerging Markets Index to securities with 
limited investability, for example in case of low foreign room for foreign investors3. Constituent 
securities of the MSCI Emerging Markets Index subject to a LIF are generally not eligible for the MSCI EM 
50 Index. However, Brazilian, Indian, Mexican and Russian depositary receipts remain eligible for the 
MSCI EM 50 Index in case a LIF is applied due to low foreign room to the underlying constituent 
securities in the MSCI Emerging Markets Index. In such case the LIF is not applied to the depositary 
receipt in the MSCI EM 50 Index.  

                                                            
1 Only level II and level III American Depositary Receipts (ADRs) listed on the New York Stock Exchange or the NASDAQ, Global Depositary Receipts (GDRs) as well as 
ADRs listed on the London Stock Exchange are eligible for inclusion in the MSCI EM 50 Index. 
2 Please refer to Sections 2.2.3 and 2.3.5 of the MSCI Global Investable Market Indices Methodology for the liquidity requirements of the MSCI Global Investable 
Market Indices. 
3 Foreign room is defined as the proportion of shares still available to foreign investors relative to the maximum allowed. 
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If a company has multiple share classes, only the largest security by free float-adjusted market 
capitalization is eligible for the MSCI EM 50 Index. 

 

2.3 Country Filters 
Country filters are applied in order to minimize the number of countries and currencies in the MSCI EM 
50 Index. Only countries with more than three percent weight in the underlying MSCI Emerging Markets 
Index are included. Among the remaining countries, only countries with two or more securities ranking 
in the top 50 companies by free-float adjusted market capitalization are included. 

 

2.4 Index Construction 
After applying the security and country eligibility filters, the remaining securities in the eligible universe 
are ranked by free-float adjusted market capitalization in descending order and the largest 50 securities 
are identified to construct the MSCI EM 50 Index. The index is weighted by free float-adjusted market 
capitalization. 

Section 3: Index Maintenance 
 

3.1 Index Review 
The composition of the MSCI EM 50 Index is fully reviewed on a quarterly basis to coincide with the 
regular index reviews (Semi-Annual Index Reviews in May and November and Quarterly Index Reviews in 
February and August) of the MSCI Global Investable Market Indices. The changes are implemented at 
the end of February, May, August and November. 

During the index reviews, MSCI will reassess the eligibility of constituent and non-constituent countries. 
Constituent countries for which the weights in the MSCI Emerging Markets Index fall below three 
percent but remain above two percent continue to be eligible for the MSCI EM 50 Index. Constituent 
countries in which there is at least one security continue to be included in the MSCI EM 50 Index. Non-
constituent countries meeting the eligibility criteria described under section 2 will be considered for 
inclusion in the MSCI EM 50 Index. 

During the index reviews, the number of securities in the MSCI EM 50 Index will be restored to 50. 
Between the index reviews the number of index constituents may differ from 50 due to additions and 
deletions resulting from corporate events on existing constituents. 

Index reviews may also result in changes in Foreign Inclusion Factors (FIF) and updates in number of 
shares for existing constituents. 

If a security that is scheduled to be added to or deleted from the MSCI EM 50 Index is suspended from 
trading at the effective implementation date of the index review, MSCI will cancel the implementation. 
For index changes affecting number of shares or foreign inclusion factors, the implementation will be 
aligned with the underlying MSCI Emerging Markets Index. 
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3.2 Buffer Rules 
To minimize index turnover, buffer rules will be applied to the MSCI EM 50 Index.  

Brazilian, Indian, Mexican and Russian depositary receipts that are constituents of the MSCI EM 50 Index 
remain eligible if they fail the liquidity requirements described in section 2.24 but have: 

• A 12-month ATVR of at least 10% 

• A 3-month ATVR of at least 10% 

• A 3-month frequency of trading of at least 70% 

 

Non-constituents that satisfy all eligibility criteria and rank 35th or above in the selection universe will be 
added to the MSCI EM 50 Index and existing constituents that rank below 65th in the selection universe 
will be deleted from the MSCI EM 50 Index. If the number of securities differs from 50 after the buffer 
rules are applied, the lowest ranked securities within the index will be deleted, or the next highest 
ranked securities will be added to the MSCI EM 50 Index to restore the number of constituents to 50. 

 

3.3 Ongoing Event-Related Maintenance 
 

3.3.1 Early Inclusions of Non-Index Constituents 
A spun-off security that qualifies for immediate inclusion in the underlying MSCI Emerging Markets 
Index will generally be eligible for immediate inclusion to the MSCI EM 50 Index. In the event that a 
spun-off security that is not added to the MSCI Emerging Markets Index does not  trade on the ex-date, 
it will remain in the MSCI EM 50 Index until it is effectively deleted from the MSCI Emerging Markets 
Index. 

There will be no early inclusion for IPOs. Securities that are added to the underlying MSCI Emerging 
Markets Index between index reviews will only be considered for inclusion in the MSCI EM 50 Index 
during the next index review, with the exception of spun-off securities as described above. 

 

3.3.2 Early Deletions of Existing Constituents 
If a security is deleted from the underlying MSCI Emerging Markets Index due to corporate events, it will 
be automatically removed from the MSCI EM 50 Index. Examples are securities of companies that are 
acquired, file for bankruptcy, companies that file for protection from their creditors and/or are 
suspended and for which a return to normal business activity and trading is unlikely in the near future. 

When the number of securities in the MSCI EM 50 Index falls below or rises above 50 due to corporate 
events, no additions or deletions will be made to restore the number of securities to 50 until the next 
index review.  

  

                                                            
4 For liquidity buffer rules applied to current constituents of the MSCI EM 50 Index other than depositary receipts, please refer to Section 3.1.2.3 of the MSCI Global 
Investable Market Indices Methodology. 
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3.4 Market Reviews 

MSCI reviews on an annual basis the list of markets for which the eligible universe is restricted to 
depositary receipts as defined in sub-section 2.1. Changes resulting from this annual review will be 
implemented coinciding with the May Semi-Annual Index Review 

Section 4: Index History Methodology 
 

The methodology used for the MSCI EM 50 Index history is identical to the ongoing methodology with 
the following exception: 

In the index history, all securities with Foreign Ownership Limits (FOL) have been considered as non 
eligible, while in the ongoing methodology only securities to which a Limited Investability Factor (LIF) is 
being applied in the underlying MSCI Emerging Markets Index are generally excluded. This is explained 
by the lack of historical data on Foreign Room, which is the main driver of the application of LIFs in the 
ongoing methodology.  
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