MSCI Short & Leveraged Daily Indices

Performance benchmarks for daily shorting and leveraged investment strategies

The MSCI Short & Leveraged Daily Indices aim to replicate the performance of daily shorting
and leveraged investment strategies, and can be used as benchmarks for institutional investors
following such strategies. They can also be licensed for use as the basis for exchange traded
funds or other index-linked investment products.

The MSCI Short & Leveraged Daily Indices are part of the recently launched MSCI Thematic

& Strategy Indices.

Key Benefits & Features

Robust and Transparent Performance Measurement
and Manager Evaluation Tool — The MSCI Short &
Leveraged Daily Indices can be used by fund manag-
ers, pension plans and consultants to carry out perfor-
mance attribution, performance measurement and man-
ager evaluation, specific to a daily short or leveraged
investment strategy.

More Accurate Reflection of Daily Short Investment
Strategies — The MSCI Short Daily Indices are the
first from a major index provider to incorporate stock
borrowing costs, reflecting the actual investment
process of managers who employ this trading strategy.
Stock borrowing costs used in the calculation of the
MSCI Short Daily Indices will be updated periodically
using data from various sources including the OTC
total return equity swap market.

Magnify Performance to the International Equity
Market — The MSCI Leveraged Daily Indices can be
used to measure the performance of certain segments
of the equity market by a factor of two times the return
of the corresponding MSCI Equity Index.

Flexible and Broad Country Coverage — MSCI Short
& Leveraged Daily Indices can be calculated for most
MSCI Developed and Emerging Markets countries,
regions and sectors. No other short and leveraged indi-
ces provide such broad coverage.

Index Licensing — The MSCI Short & Leveraged
Daily Indices may be licensed for use by institutional
investors around the world for portfolio management
and benchmarking purposes. The indices may also
be licensed to serve as the basis of structured prod-
ucts and other index-linked investment vehicles such
as ETFs and ETNs.
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MSCI Short & Leveraged Daily Indices — Product Information

The MSCI Short & Leveraged Daily Indices can be calculated for most MSCI Developed and Emerging Markets countries, regions and
sectors, and may be licensed by clients who subscribe to the corresponding MSCI Developed Markets or Emerging Markets index
or security level product.

Index level data for select indices will be added to the MSCI Developed and Emerging Markets Core Modules and the MSCI Basic
Index and Enhanced Index Services in July 2008. Security level data may be licensed separately.

Methodology Highlights

MSCI Short Daily Indices MSCI Leveraged Daily Indices

The MSCI Short Daily Indices take into account four main components of The MSCI Leveraged Daily Indices take into account three main components

the performance from daily shorting investment strategies : of the performance from daily leveraged investment strategies:

Capital gains associated with the underlying equity securities Capital gains associated with the underlying equity securities

+ +
Cash dividends paid by the underlying equity securities Cash dividends paid by the underlying equity securities

+ +

Interest earned on the initial capital as well as on the proceeds

of the short sale
+
Stock borrowing costs, typically fees paid to the beneficial
owners of the borrowed stocks

Interest paid to the lender of the capital that is used to lever the portfolio

Data Provided

* Index and security level data as per standard MSCI Custom Indices

* Index level data specific to the MSCI Short & Leveraged Daily Index Methodology

Additional Index Level Data

Overnight LIBOR Rate
Spread Deposit
Spread Borrowing

Parent Index Perf (Short)
Weight of Cash in Deposit
Weight of Borrowed Capital

Number of Actual Calendar Days
Shorting Cost Fraction
Shorting Costs at Index Level

Weight in Long Index
Parent Index Perf (Long)
Weight in Short Index

Delivery
= Direct delivery — index and security level files are delivered daily via internet FTP

= Vendors

- Index and security level data - FactSet, Mellon Analytical Solutions, Rimes, Risk Metrics, Style Research and Thomson/DataStream
—Index level data - Bloomberg and Reuters

Frequency
= Daily delivery of index and security level data

= Real-time index levels available on client request

History
= Daily index level history from December 29, 2000 for MSCI Short & Leveraged Daily Indices based on MSCI Standard Indices
= Daily index level history from June 1, 2007 for MSCI Short & Leveraged Daily Indices based on MSCI Global Investable Market Indices

About MSCI Barra

MSCI Barra is a leading provider of investment decision support tools to investment institutions worldwide. MSCI Barra products include indices and portfolio risk and
performance analytics for use in managing equity, fixed income and multi-asset class portfolios.The company’s flagship products are the MSCI International Equity
Indices, which include over 120,000 indices calculated daily across more than 70 countries, and the Barra risk models and portfolio analytics, which cover 56 equity and
46 fixed income markets. MSCI Barra is headquartered in New York, with research and commercial offices around the world.

The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI Barra. The
Information may not be used to verify or correct other data, to create indices, risk models, or analytics, or in connection with issuing, offering, sponsoring, managing or
marketing any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not be taken as an indication or guarantee of any
future performance, analysis, forecast or prediction. None of the Information or MSCl index or other product or service constitutes an offer to buy or sell, or a promotion or
recommendation of, any security, financial instrument or product or trading strategy. Further, none of the Information or MSCl index or other product or service is intended
to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. The information
is provided “as is” and the user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF MSCI, BARRA, FEA,
ANY OF THEIR AFFILIATES OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING OR COMPILING OF THE INFORMATION
(EACH, AN “MSCI BARRA PARTY") MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH MSCI BARRA
PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE.
The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any liability to the
other party for death or personal injury to the extent that such injury results from the negligence or wilful default of itself, its servants, agents or sub-contractors.
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