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Risk Management Cred|tManager

Providing institutions sophisticated risk and economic capital
management techniques and tools to manage increased credit risk

CreditManager consolidates and compares risk and opportunities across the entire credit business: including bonds; credit
derivatives; traditional lending such as commitments and letters of credits; and retail. Its cutting-edge analytics, speed and
distribution capabilities enable communication of positions, opportunities, risks and limits — across businesses, between risk takers
and risk monitors, and in helping institution meet Basel Il compliance. Risk managers are able to quantify overall credit risk by capturing
market exposures, rating changes and default risks within Value-at-Risk and expected shortfall frameworks.

CreditManager provides economic capital and risk analysis at multiple levels of granularity. Application of these analyses include:
+ Determination of the institution’s total capital (or risk) usage

+ Allocation of capital to individual business lines, portfolio managers, obligors, regions, industry sectors and exposures

+ Assessment of profitability of product types or individual exposures

+ Identification of significant risk concentrations or inefficient uses of capital

+ Evaluation of potential hedging or investment strategies to optimize return
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Portfolio Credit Risk Analytics

RiskMetrics Group Addresses a Broad Spectrum of Risk

Client Benefits:
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What-If Analysis Stress Testing

Users can investigate the impact of adding new assets to an CreditManagers stress-testing capabilities offer institutions a pow-
existing portfolio. This allows clients to investigate hedging erful tool for complying with Pillar Il of the Basel Il accord. Users
opportunities and to examine the impact of potential trades. can stress risk parameters like recovery rates and correlations.

Reports are produced on a portfolio risk-reward basis rather
than on a purely stand-alone basis, which provides a more
accurate measure of true cost.

With its robust, industry-standard

methodology, transparency and e e amework, based on
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of portfolio credit risk. Market Data

RiskMetrics provides all the essential market data required for
the smooth operation of CreditManager, from leading providers
in the data industry, Reuters, MSC|, Standard & Poor’s and Moody's.
The key data required to run the analysis includes:

For more information on this and other solutions from
RiskMetrics Group, please email marketing@riskmetrics.com,
visit www.riskmetrics.com, or call:
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For over 10 years, CreditManager has been the preferred analytics and
reporting tool for regulatory, internal controls and asset allocation.

About RiskMetrics Group:

RiskMetrics Group is a leading provider of risk management products and services to financial market participants. By bringing transparency,
expertise and access to the financial markets, we help investors better understand and manage the risks inherent in their financial portfolios.
Our solutions address the market, credit, portfolio, governance, accounting, legal and environmental risks of our clients’ financial assets.
Headquartered in New York with 19 offices worldwide, RiskMetrics Group serves more than 2,300 institutions and 1,000 corporations in
50 countries. For more information, please visit www.riskmetrics.com.
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