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MSCI to launch two series of provisional EU
Climate Indexes

London, November 7, 2019 - MSCI Inc. (NYSE: MSCI), a leading provider of critical decision support
tools and services for the global investment community, today announces that it has launched two
series of provisional climate indexes which are designed to meet the minimum standards for the “EU
Climate Transition benchmark” (CTB) and “EU Paris-aligned benchmark” (PAB) as defined in the “Final
Report on Climate Benchmarks and Benchmarks’ ESG Disclosures” published by EU Commission’s
Technical Expert Group (TEG) on Sustainable Finance on September 30, 2019.

As defined by the TEG, the CTB and PAB were created as two types of benchmarks that would allow
investors not only to hedge against climate transition risks but also have the ambition to direct their
investments towards opportunities related to the energy transition. The PAB is designed for highly
focused climate-related investment strategies characterized by stricter minimum requirements, while
the CTB allows for greater diversification.

While the final delegated acts, including the requirements for the CTB and PAB, are yet to be published,
MSCI has decided to launch the MSCI Provisional Climate Change EU Climate Transition indexes and
MSCI Provisional Climate Change EU Paris-Aligned indexes in order to help clients evaluate and test
them.

Assuming that the final CTB and PAB requirements do not materially diverge from the
recommendation included in the TEG's Final Report, MSCI intends to transition the methodology of the
existing MSCI Climate Changes Indexes to the MSCI Provisional Climate Change EU Climate Transition
indexes methodology by April 30, 2020. This transition will be subject to a global public consultation
as per MSCI’s policies.

In line with the TEG's Final Report, both series of provisional indexes will pursue, amongst other things,
a reduced carbon intensity and exclude Controversial Weapons and companies that breach global
norms. They will also incorporate a year on year self-decarbonization of at least 7% on average in
order to align with the trajectory of the Intergovernmental Panel on Climate Change’s 1.5-degree
scenario. In addition, the MSCI Provisional Climate Change EU Paris-Aligned indexes will apply explicit
screens to exclude carbon intensive companies.

Stephane Mattatia, Head of Index Products EMEA at MSCI, comments, “MSCl is committed to the
continued development of our climate change solutions using next generation data, analysis and tools
to reflect industry and regulatory developments. These two new index series will allow investors to
better grasp the characteristics and associated implications of the new benchmark types defined by
the EU Technical Expert Group for Sustainable Finance.”

-Ends-

About MSCI

MSCI is a leading provider of critical decision support tools and services for the global investment community.
With over 45 years of expertise in research, data and technology, we power better investment decisions by
enabling clients to understand and analyze key drivers of risk and return and confidently build more effective
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portfolios. We create industry-leading research-enhanced solutions that clients use to gain insight into and
improve transparency across the investment process. To learn more, please visit www.msci.com.
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The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI ESG Research.
The Information may not be used to verify or correct other data, to create any derivative works, to create indexes, risk models, or analytics, or in connection with issuing,
offering, sponsoring, managing or marketing any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not be taken as an
indication or guarantee of any future performance, analysis, forecast or prediction. MSCI ESG Research is provided by MSCI Inc.’s subsidiary, MSCI ESG Research LLC, a
Registered Investment Adviser under the Investment Advisers Act of 1940. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other
products, have not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body. None of the
Information or MSCI index or other product or service constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product or
trading strategy. Further, none of the Information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment
decision and may not be relied on as such. The Information is provided “as is” and the user of the Information assumes the entire risk of any use it may make or permit to be
made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE
MAKING OR COMPILING OF THE INFORMATION (EACH, AN “INFORMATION PROVIDER") MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO THE MAXIMUM
EXTENT PERMITTED BY LAW, EACH INFORMATION PROVIDER HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WARRANTIES OF
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN
NO EVENT SHALL ANY OF THE INFORMATION PROVIDERS HAVE ANY LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE,
CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. The foregoing shall not exclude or
limit any liability that may not by applicable law be excluded or limited. Privacy notice: For information about how MSCI ESG Research LLC collects and uses personal data
concerning officers and directors, please refer to our Privacy Notice at https://www.msci.com/privacy-pledge.


http://www.msci.com/
mailto:PR@msci.com
mailto:PR@msci.com

