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UK REAL ESTATE MARKET SHRINKS AS
MSCI RELEASES ANNUAL MARKET SIZE
REPORT

London: July 18, 2019 - MSCI Inc. (NYSE: MSCI), a leading provider of critical decision support tools
and services for the global investment community, has released its annual Real Estate Market Size
report for 2018, examining the size of the professionally managed global real estate investment
market. The key findings of this year’s report are as follows:

e The size of the global professionally managed real estate market rose from $8.5tn in 2017 to
$8.9tn for 2018

e The UK real estate market size grew by GBP 28 billion to GBP 560 billion.

e The UK remains in third position in terms of size relative to the MSCI Global Annual Property
Index

o Despite both markets seeing growth, China replaced Germany as the fourth largest market in
2018

e The relative weight of the US market within the MSCI Global Annual Property Index increased
in 2018, following a decline in 2017

e Currency movements effectively decreased the size of the global real estate investment
market by approximately -2.6% in U.S. dollars, in contrast to +5.3% impact from 2017

The MSCI Real Estate Market Size Report estimates the size of the professionally managed real
estate investment markets across 32 countries. The estimates are driven by national market changes,
including local capital growth fluctuations, currency movements, and structural changes within each
market. This data is fundamental in creating the MSCI Global Annual Property Index, which weights
the real estate investment returns across 25 major markets, excluding seven Asian nations: China,
Hong Kong, Indonesia, Malaysia, Singapore, Taiwan and Thailand.

Will Robson, Global Head of Real Estate Solutions Research at MSCI, comments: “Our annual market
size report is designed to give investors transparency and clarity into the workings of the global real
estate market and provide the insight they need to make informed investment decisions. This year’s
report has highlighted the significant impact currency fluctuations had on global real estate portfolios,
as well as the interesting shifts at play in the UK, US and Chinese markets.”

Furthermore, in 2018 MSCI's index coverage increased by 20 bps globally and by 30 bps within the
MSCI Global Annual Property Index. Several country level changes were more pronounced, with the
representativeness of MSCI’s asset-level real estate indexes increasing by 15.2% in France and 22.7%
in Germany.

Jay McNamara, Head of Real Estate at MSCI comments: “It's encouraging to see MSCI's index
coverage has increased in the past year, a signal that the global real estate market is on the right
track to become more transparent, something which is undoubtedly positive for investors and the
industry as a whole.”

For more information, please visit msci.com.

-Ends-


https://www.msci.com/market-size
https://www.msci.com/market-size
https://www.msci.com/beon
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About MSCI

MSCI is a leading provider of critical decision support tools and services for the global investment
community. With over 45 years of expertise in research, data and technology, we power better
investment decisions by enabling clients to understand and analyze key drivers of risk and return and
confidently build more effective portfolios. We create industry-leading research-enhanced solutions
that clients use to gain insight into and improve transparency across the investment process. To learn
more, please visit www.msci.com.

Media Inquiries
PR@msci.com

Sam Wang +1 212 804 5244
Melanie Blanco +1 212981 1049
Laura Hudson +44 207336 9653

MSCI Global Client Service

EMEA Client Service +44 207618 2222
Americas Client Service +1 888 588 4567 (toll free)
Asia Pacific Client Service + 8522844 9333

The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI ESG
Research. The Information may not be used to verify or correct other data, to create any derivative works, to create indexes, risk models, or analytics, or in connection
with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not
be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. MSCI ESG Research is provided by MSCI Inc.’s subsidiary, MSCI ESG
Research LLC, a Registered Investment Adviser under the Investment Advisers Act of 1940. MSCI ESG Research materials, including materials utilized in any MSCI ESG
Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory

body. None of the Information or MSCI index or other product or service constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial
instrument or product or trading strategy. Further, none of the Information is intended to constitute investment advice or a recommendation to make (or refrain from
making) any kind of investment decision and may not be relied on as such. The Information is provided “as is” and the user of the Information assumes the entire risk of
any use it may make or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY
THIRD PARTY INVOLVED IN THE MAKING OR COMPILING OF THE INFORMATION (EACH, AN “INFORMATION PROVIDER”) MAKES ANY WARRANTIES OR REPRESENTATIONS
AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH INFORMATION PROVIDER HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT
PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE INFORMATION PROVIDERS HAVE ANY LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT,
SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. The foregoing shall
not exclude or limit any liability that may not by applicable law be excluded or limited. Privacy notice: For information about how MSCI ESG Research LLC collects and uses
personal data concerning officers and directors, please refer to our Privacy Notice at https://www.msci.com/privacy-pledge.



http://www.msci.com/
mailto:PR@msci.com
https://www.msci.com/privacy-pledge

