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Irish Property Performance Moderates in Q1 2017
MSCI Index returns 2.0% in Q1 2017
London – April 28, 2017 – MSCI Inc. (NYSE: MSCI), a leading provider of research-based indexes and analytics,
recorded a 2.0% total return on Irish property for the first quarter of 2017 as per the SCSI/IPD Ireland
Quarterly Property Index which was released last Thursday.
The total return indicates a continued moderation in performance of the Irish commercial property market.
This is step down from returns seen in 2016, when quarterly returns averaged approximately 3.0%. By
comparison, the IPD UK Monthly Property Index returned 2.3% in Q1 2017.
On a rolling annual basis, this represents a slowdown from 12.4% seen at the end 2016, to 11.2% for the year to
the end of Q1 2017. In its recovery phase the market saw returns peaking at 40.0% in 2014, slowing to 25.0% in
2015. The average for the quarterly valued sample since 1995 is 12.9% p.a.
In terms of the components of total return, income return remained at 1.2%, while capital growth saw a
marked slowdown from 2.4% in Q4 2016 to 0.8% in Q1 2017. This was driven by yield impact, a proxy for
investor sentiment, which is down from 1.1% in Q4 2016 to a barely positive 0.0% in Q1 2017. Rental value
growth also slowed from 2.1% in Q4 2016 to 1.1% in Q1 2017.
The slowdown was most marked in the retail sector, which slowed from 4.3% in Q4 2016 to 2.3% in Q1 2017,
but in terms of the overall impact to the index, the slowdown in offices from 3.4% in Q4 2016 to 1.7% in Q1
2017 was the most noteworthy. Offices make up two-thirds of the index. Industrial properties remained the top
performing sector with a total return of 3.2%, down from 4.6%.
Malcolm Hunt, Executive Director, MSCI, said: “In the global context Irish real estate’s annual income return of
4.7% is around average. As a general trend we are seeing continuing yield compression across many markets,
but Irish real estate stands out as we now see average yields rising modestly in the most recent quarter,
explained by underlying rental value and net income growth rates”
Claire Solon, President of the Society of Chartered Surveyors Ireland (SCSI), said: “The index shows another
positive quarter of growth and reasonably strong returns in the various sub-sectors of the commercial market,
albeit at a more moderate pace than last year which is to be expected.
“Property market returns going forward will be dependent on a number of factors, most notably external
economic variables including Brexit. It is interesting to note in the SCSI surveys recently undertaken that our
members are experiencing a continuing increase in Brexit related enquiries from UK companies investigating
relocation options in Ireland.”
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About MSCI
For more than 40 years, MSCI’s research-based indexes and analytics have helped the world’s leading investors build and
manage better portfolios. Clients rely on our offerings for deeper insights into the drivers of performance and risk in their
portfolios, broad asset class coverage and innovative research.
Our line of products and services includes indexes, analytical models, data, real estate benchmarks and ESG research.
MSCI serves 97 of the top 100 largest money managers, according to the most recent P&I ranking.
For more information, visit us at www.msci.com.
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Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies.
Accordingly, constituents in MSCI equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI. Inclusion of a security within an MSCI index is not a
recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.
Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes. More
information can be found in the relevant index methodologies on www.msci.com.
MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments.
Information can be found in MSCI Inc.’s company filings on the Investor Relations section of www.msci.com.
MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any applicable
products or services from MSCI ESG Research, neither MSCI nor any of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding
any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or services are not intended to constitute investment advice or a
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Issuers mentioned or included in any MSCI ESG Research
materials may include MSCI Inc., clients of MSCI or suppliers to MSCI, and may also purchase research or other products or services from MSCI ESG Research. MSCI ESG
Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States
Securities and Exchange Commission or any other regulatory body.
Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and other MSCI brands and
product names are the trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions. The Global Industry
Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard & Poor’s. “Global Industry Classification Standard (GICS)” is a service mark
of MSCI and Standard & Poor’s.

