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Monthly report highlighting the behavior of key liquidity indicators in global markets

Corporate bonds liquidity - Cost of forced selling of USD 10 million

Transaction costs for corporate bonds did not change significantly in May 2021, the bid-ask spreads and market impact have
remained flat.

A slight increase was observed in the market depths of developed markets corporate bonds, including both high-yield and
investment-grade bonds.

Over the past months, the quoted-price uncertainty of high-yield bonds has decreased faster than that of investment-grade
bonds.
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US corporate bonds

Cost of forced selling of USD 10M in one trading day

350 1,500 @ High-yield
300 1,000 g’ Investment-grade
) 3
_g- 250 500 ¢ MSCI USD HY Corporate Bond Index cumulative return (right axis)
= o
@ 200 0 'E @ MSCI USD IG Corporate Bond Index cumulative return (right axis)
: 2
o 150 -500 @&
£ c
-c -
@ 100 -1,000 2,
a g
50 -1,500 »,
0 -2,000
Q Q Q Q N A
v v v v v v
v N N ¥ v v
S 9 N $
Ng w 3 S Ng w

Bid-ask spread

250

=
Y
=
L3
]
-
3
T
o
Q
-

70
200 60
50

40

—_
o
o

30

Bid-ask spread [bps]

20

a
o

10

Market impact [bps/million USD]

& o o> o o o o
P & > P O & O O o D o O
¥ w ¥ S ¥ w 3 W » S 3 W
Depth at best price Quoted price uncertainty
g » g 1.4
= S 12
o =]
= s
‘E 35 3 1.0
—_ ©
S T 08
230 -§
° € 06
[ -
(5] 7]
E 25 QZ) 0.4
@ =)
©
LU M a PN e —_—
2 20 x
()(19 Q,.‘/Q (99 Qq’g Qq”\ Qq> @9 Qq’Q Qq’g @9 Q({’\ Qq:\
O & & 5 O 0 & & o 5 O &
@ W ¥ S8 X W ¥® W ¥ ¥ X W

M S C I 2 7/\\?\% Ipmeéedlaarkit‘




” MSCI Liquidity Risk Monitor Report

Data through May 27, 2021

Monthly report highlighting the behavior of key liquidity indicators in global markets

Corporate bonds - non-US developed countries

Cost of forced selling of USD 10M in one trading day
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Corporate bonds - emerging countries

Cost of forced selling of USD 10M in one trading day

400 @ High-yield
Investment-grade
2 300
=
-
(%2}
8 200
(=]
=
©
l‘_s‘-’ 100
0
Q Q Q Q N N
K < < < & <
L S O < L &
N W ¥ S8 N3 W
Bid-ask spread Market impact
T 80
7}
2 70
) c
@ 200 5
= = 60
-] £
© ~
@ 150 @ 50
a =
~ s 40
2] @
® 100 2 4
© E
@ @ 20
50 =
S 10
Q Q Q Q N N \) Q Q Q N N
<& <& <& < e < <8 < < & K0 <
N L & & 5 S 5 & & & 5 &
N W ¥ o Ng W N W ¥ < N W
Depth at best price Quoted price uncertainty
a =
2 40 =18
c S
2 35 k]
= >
£ 20 10
87 T
(7]
s 2.5 'g
220 A o
E \ 2
@ -
©
E 15 5
2 @ 0.0
Q N} Q Q A A Q Q Q Q A N
I A O O A O N LA, LA O ¢
S § S & S $ S 3 S & N $
Ng W 3 N Ng w Ng W S d No W

M S C I 4 7/\\?\% Ipmeéedlaarkit‘




” MSCI Liquidity Risk Monitor Report

Data through May 27, 2021

Monthly report highlighting the behavior of key liquidity indicators in global markets

Corporate bonds - United Kingdom

Cost of forced selling of USD 10M in one trading day
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Data through May 27, 2021

Monthly report highlighting the behavior of key liquidity indicators in global markets

Bank loans liquidity - Cost of forced selling of USD 10 million

¢ There was no significant change in the transaction costs of U.S. and non-U.S. bank loans, they have remained slightly below
their pre-COVID-19 levels.

* The market depth of U.S. bank loans has increased in May, and as of this report, the market depths of U.S. and non-U.S. bank
loans are both higher than they were in early 2020 before the COVID-19 crisis.

* The quoted-price uncertainty has also recovered to below its pre-crisis levels.

US bank loans

600 @ Trading cost in bps

500 0 g iBoxx USD Liquid Leveraged Loan Index cumulative return (right axis)

5 2
S 400 500 I
3 <
8 o
B =
o 300 1,000 3
£ £
8 200 1,500 2.
o
a o
100 2,000 £

N Q N Q Q QO N\ N A

q/@ %Q'L r&w %@ {19’» q/@/ r&w r‘/@/ %Q’L

S S N > Q 5 o & 5
Nd A\ N N c K¢ N3 X R\

Non-US bank loans
600 @ Trading cost in bps

0 9 iBoxx USD Liquid Leveraged Loan Index cumulative return (right axis)

& 500 3
==} -500
® 400 <
8 o
R =
@ 300 1000 g
k= c
5
® 200 1,500 3
= T
= he]
100 2,000 &

Q Q Q Q Q Q N N A

q/g% ’L& r&% (19’\/ %@/ ’19% q/g% ’LQ% q,&

S & & > R S & & &
N N\ X 3 2 S p . N\

<

}

M S CI i 7\ Powered by

//\\\\Q IHS Markit’




” MSCI Liquidity Risk Monitor Report

Data through May 27, 2021

Monthly report highlighting the behavior of key liquidity indicators in global markets

US bank loans

Cost of forced selling of USD 10M in one trading day
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Non-US bank loans

Cost of forced selling of USD 10M in one trading day
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