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KEY TAKEAWAYS

e Australian constituents of the MSCI World Index derived 4.9% of their revenue from
involvement in UN Sustainable Development Goals (SDGs) related activities, compared
to the MSCI World Index’s 6.2%, as of October 2016, with Green Building, Major Disease
Treatments and Nutrition being the main areas of involvement.

e CSL and Mirvac are standout examples of sustainable impact involvement in Australia.
CSL’s involvement in Major Disease Treatment came through its Hemophilia and
influenza vaccine products and accounts for 58% of its total revenues. Mirvac’s through
the development and management of Green Buildings, which accounts for 52% of its
revenues.

e The two largest Global Industrial Classification Standard (GICS®)! sectors in the
Australian peer set — Materials and Financials (59% of the Australian peer set revenue) —
have among the lowest sustainable impact involvement, with relevant Sustainable
Impact categories, such as SME Lending and Alternative Energy, contributing 0.1% of the
total revenue derived from UN SDG activities for Australian constituents of the MSCI
World Index.

FIGURE 1 Proportion of total revenue derived from Sustainable Impact
categories for Australian constituents of MSCI World Index compared to MSCI
World Index, as of Oct 2016
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! GICS®,the global industry classification standard jointly developed by MSCI and Standard&Poor’s
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MSCI ESG SUSTAINABLE IMPACT METRICS

Impact investing approaches aim to generate positive impacts on society, or the
environment, by directing capital toward companies that are providing products or solutions
to social or environmental solutions. Unlike ESG Integration, which uses extra-financial
information with the ultimate aim of achieving long-term financial objectives, impact
investing explicitly targets positive societal impact alongside financial return. MSCI ESG
Sustainable Impact Metrics aims to define a complementary approach to pure impact
investing by applying some of the impact investing principles to the listed equity market’.

MSCI ESG Sustainable Impact Metrics methodology was used to determine companies’
involvement in sustainable impact activities and to compare MSCI World Australia

companies’ performance to that of the MSCI World Index constituents.

FIGURE 2
categories.

Map of UN SDGs to MSCI Sustainable Impact Metrics themes and
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% For the full methodology, please see MSCI ESG Sustainable Impact Metrics Methodology and Definitions.
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MSCI ESG Sustainable Impact Metrics has been designed to identify companies with
products or services that address at least one of the major social and environmental
challenges as defined by the United Nations’ Sustainable Development Goals (UN SDGs).
Designed as a positive screen, this service looks to highlight companies that are deriving
revenue from products & services that may have a positive impact on society and the
environment.

Using the UN SDGs as a reference, we grouped the social and environmental goals into four
actionable impact themes: Basic Needs, Empowerment, Climate Change, and Natural Capital
(Fig 2).> We then identified how companies can contribute to these goals through their
products & services and operations and developed our proprietary taxonomy.

Efforts to quantify a company’s exposure to sustainable impact solutions are limited by the
current state of available data — sector classifications are too broad, while business
segments are reported inconsistently. To help address this challenge, MSCI ESG Research
has collected or estimated the percentage of revenue that companies derive from products
and services tied to each of these themes.

PEERSET COMPOSITION

This research note provides a comparison of MSCI World Index and Australian constituents
of the Index on their corresponding levels of involvement in activities related to the United
Nations Sustainable Development Goals (SDG). The MSCI World Index includes 1,637
constituents in developed markets; the Australian constituents of MSCI World Index account
for 72 companies operating across 10 sectors. Based on the sector split, the Australian
constituents have a bias towards the Materials and the Financials sectors compared to the
wider MSCI World Index (Fig 3).

3
For the full methodology, please see MSCI ESG Sustainable Impact Metrics Methodology and Definitions.
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FIGURE 3 Sector breakdowns, by revenue, for MSCI World Index and the
Australian constituents of the Index, as of October 2016
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AUSTRALIA LEAD GREEN BUILDING & NUTRITION SUSTAINABLE
IMPACT REVENUE GENERATION

Australian constituents of the MSCI World Index showed a lower involvement than the
wider Index in both overall Sustainable Impact involvement, as well as in each of the
separate themes (Fig. 4). Approximately 4.9% of the combined revenue of Australian
constituents of the MSCI World Index is derived from Sustainable Impact categories,
compared to 6.2% for the MSCI World Index.
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FIGURE 4 Proportion of total revenue derived from Sustainable Impact
categories for Australian constituents of MSCI World Index compared to MSCI
World Index, as of Oct 2016
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Based on a hypothetical investment of SImm in the Australian constituents of the MSCI
World Index and the MSCI World Index in a sample portfolio®, the revenue generated by
companies in the peerset from products and services that provide sustainable impact
solutions can be estimated®. This shows that the Australian constituents generated greater
revenue from the Basic Needs themes under the hypothetical investment (Fig 5).

*You cannot invest in an index. None of the information in this report constitutes an offer to sell, a solicitation of an
offer to buy, endorsement, review, marketing, or opinion of, any security, financial product or other investment vehicle
or any trading strategy.

® To be eligible to contribute, a company must generate revenue from products or services that help solve at least one of
the world’s major social and environmental challenges, while maintaining minimum ESG standards through its
operations.

Revenue exposure to Sustainable Impact Solutions reflects the extent to which company revenue is exposed to products
and services that help solve the world’s major social and environmental challenges. It is calculated as a weighted
average, using portfolio or index weights and each issuer’s percent of revenue generated from Sustainable Impact
Solutions. To be eligible to contribute, an issuer must maintain minimum ESG standards.
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FIGURE 5 Revenue generated from Sustainable Impact Themes from a
hypothetical $1mm USD investment in MSCI Australia Index vs MSCI World
Index, as of October 2016
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At the impact category level, MSCI World constituents in general recorded low levels of
revenue in Pollution Control, Sustainable Water, Affordable Real Estate, Sanitation, and
Education categories; yet Australian constituents of the Index showed no involvement in
them at all. Overall, Australian constituents showed lower involvement in the wider MSCI
World Index in all but two of 11 categories: Green Building and Nutrition (Fig 6).

Additionally, while the Financials and Materials GICS sectors generate a significant
proportion of the Australian constituents’ revenues (approximately 59%), there appears to
be very little Sustainable Impact involvement in categories relevant to these sectors, such as
SME Lending, Alternative Energy and Energy Efficiency.
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Revenue generated from Sustainable Impact categories from a
hypothetical $1mm USD investment in MSCI Australia Index vs MSCI World
Index, as of October 2016
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This shows, under this hypothetical investment, that the Australian constituents generated
significantly more revenue from products and services related to the Nutrition and Green
Building Sustainable Impact categories compared to the MSCI World Index companies, while
it also generated a noticeable amount from the Major Disease Treatment category.

COMPANY SUSTAINABLE IMPACT EXPOSURE

The distribution of Australian constituent companies with exposure to Sustainable Impact

themes is shown below, with approximately 25% of companies (18 companies out of 72)
having some Sustainable Impact exposure, compared to approximately 46% of MSCI World
constituents (Fig7). The top five contributing companies to the Australian constituents’
Sustainable Impact solutions are shown in Table 1.

© 2016 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document.
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FIGURE 7 Revenue exposure of Australian constituents to Sustainable Impact
themes, as of October 2016
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Increasingly, there have been attempts to create a common language around sustainability
strategies and reporting of company activities by third parties, with the UN SDGs,
Sustainability Accounting Standards Board (SASB) and Global Reporting Initiative (GRI) all
used to different extents by companies around the world. The Carbon Disclosure Project
(CDP) is another reporting function for companies to report on and measure their
environmental impacts, in areas such as carbon emissions and water usage.

Among the 18 companies with revenue form sustainable impact activities, 17 have some
form of Corporate Social Responsibility (CSR) reporting, 16 reporting through CDP with 11
using GRI and three having some mention of SDGs, showing that a common language is
beneficial to compare the efforts of different companies (Fig 8). Stockland, a REIT, is the only
company among these 18 companies to report on their contribution to the UN SDGs, with
the company outlining to which of the SDGs their operations contribute.
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FIGURE 8 Companies using Third-Party sustainability accounting or reporting
standards
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CASE STUDIES

CSL — MAIJOR DISEASE TREATMENT — 58% SUSTAINABLE IMPACT REVENUE

CSL has an ESG Rating of BBB and an ESG Controversies score of 5 out of 10, demonstrating
that the company is able to manage its ESG risks and opportunities, as reflected by its ESG
Rating. CSL is a biotechnology company that develops biotherapies and products, such as
human plasma products (used to treat hemophilia) and influenza vaccines. The company
also focuses on research and development of protein-based medicines for treating human
diseases.

In the past, CSL has collaborated with other partners, such as the Karolinska Institute in
Sweden, the University of Melbourne in Australia and the Ludwig Institute for Cancer
Research in the US, to develop a new drug candidate to prevent development of Type 2
Diabetes. CSL has also made donations of influenza vaccines to Laos and its portfolio of
bleeding disorder protein therapy products to the World Federation of Hemophilia.

MIRVAC GROUP — GREEN BUILDING — 52% SUSTAINABLE IMPACT REVENUE

Mirvac has an ESG Rating of AAA and an ESG Controversies score of 10 out of 10, showing
that it is a leader in managing its ESG risks and opportunities, as reflected by its ESG Rating.
Mirvac is an Australia property group that develops, owns and manages properties in
Australia, across commercial, retail, industrial and residential property types. Mirvac’s
contribution to sustainable impact is through the development and management of green
buildings.

© 2016 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. MSCI.COM | PAGE 11 OF 16
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Mirvac has been an Australian leader in green building development and management for a
number of years. The company has the highest office portfolio average energy efficiency
rating in Australia and has targets to generate 1MW of renewable energy by 2018, as well as
educating one million people about green buildings and sustainability.

CONCLUSION

When comparing the involvement in sustainable impact activities of MSCI World Index
companies and Australian constituents of the index, the Australian constituents have a 4.9%
total revenue involvement in sustainable impact categories compared to 6.2%. The
Australian constituents showed a greater involvement in the Green Building and Nutrition
sustainable impact categories and under a hypothetical SImm USD investment to replicate
the MSCI World Index, as well as a significant involvement in Major Disease treatment. CSL
and Mirvac are prime examples of sustainable impact involvement in Australia, with CSL’s
involvement in treatments for Hemophilia and influenza vaccines, as well as Mirvac’s
development and management of green buildings.

© 2016 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. MSCI.COM | PAGE 12 OF 16
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Table 1 — Australian companies with the top five highest involvement in Sustainable Impact activities

Company

Sustainable Impact Description

Sustainable
Impact
Revenue %

Contribution
to Portfolio
Revenue
Exposure
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Sustainable
Impact
Theme

ESG Rating Summary

CSL limited business focuses on the CSL has received 19 Forms 483 since January 2014 and four Class
development and manufacturing wide Il and Il recalls in 2016, which indicates that it may be struggling
range of plasma-derived products and with product quality management. While CSL appears to be taking
vaccines. In FY 2015, the company steps in the right directions with no evidence of new Forms 483 in
derived approximately 58% of its 2016 (as of September 2016), we remain cautious given its
csL revenue from its plasma-derived Maior Disease historical record. CSL continues to demonstrate strong efforts to
products used to treat diseases such as 58.0% 2.3% P:e ention BBB retain talents, with employee satisfaction surveys and a wide
venti

Health Care hemophilia, blood disorders, and also range of trainings. CSL’s activities to capture growth in the
from vaccines used to treat influenza, healthcare market in developing countries are limited, but we
which are among the top 20 diseases of note some minor progress in this area, with the launch of its
the world and derived approximately three-year donation program, reportedly to begin in 2016.

615 mn USD from specialty products
(orphan drugs).
Woolworths Limited operates Woolworths’ restructuring program in 2016,which includes the
w imi a

ermarkets etrol o tletp nd closure of its home improvement chain Masters, will test its labor
su : r utlets a . . S .
elepctronics storespin Australia. [n 2015 management programs with 7,700 jobs at risk given the national
the company generated an e;stimatec; debates over the removal or reduction of weekend penalty rates

Woolworths 18% of itz rezeiues from sales of fruits Nutrition and shift allowances and questions over the legality of a current

Consumer ’ ' 20% 0.5% o BBB enterprise bargaining agreement. Woolworths has policies to
vegetables, meat, and bread. In Sanitation . ) .

Staples addition. it generated 2% of its 2015 procure seafood, palm oil and timber from certified sources,
revenue,s froiw the sale Ofo roducts like however this does not extend to all of its branded products.
toothbrushes. and househild cleanin Finally, while Woolworths has achieved its long term carbon
it ! & reductions target for its offices and distribution centers, it lags
items.

industry leaders in reducing carbon emissions in its supply chain.
As a result of its strong energy efficiency and tenant engagement
GPT Group GPT owns and manages green certified c0.89% 0.4% Green A policies, GPT Group is among the top performers in the REITs
Real Estate properties. 0 0 Building industry, with 53.6% of its portfolio certified to a green building
standard and a portfolio average NABERS Energy rating of 4.8
Stars, compared to industry averages of 20.7%. Additionally, GPT
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Sustainable
Impact
Revenue %

Contribution
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Revenue
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Sustainable
Impact
Theme

ESG Rating Summary

Group ensures it is well positioned to compete for the industry's
best talent through initiatives such as employee share ownership
schemes, partnering with universities to provide training
workshops and intensive development programs for high
performing employees.

Mirvac

Real Estate

Mirvac Group builds and manages
NABERS- and Green Star-certified
properties.

52.5%

0.5%

Green
Building

AAA

Mirvac’s willingness, and ability, to take advantage of growth
opportunities available from investing in green buildings is
demonstrated by strong operational performance giving it an
industry leading position, with one of the highest average office
portfolio NABERS Energy ratings, at 5.1 Stars, high proportion of
green certified buildings as well as innovation in prefabricated
construction techniques to reduce cost and resource
consumption. In terms of its corporate governance practices,
Mirvac has strong board oversight of company management, with
an independent majority on its board, as well as having majority
independent compensation and audit committees.

DEXUS

Real Estate

DEXUS owns and leases NABERS-
certified properties.

46.6%

0.3%

Green
Building

AAA

DEXUS continues as an industry leader in investing in green
building features with stringent NABERS Energy targets for its
office portfolio (exceeding these targets for a number of years),
above industry average portfolio certification and high levels of
green lease take up across its whole portfolio with 77% of leases
having green lease clauses included. Tenant surveys and
engagement programs, with high levels of tenant satisfaction, also
reinforce the company’s ability to manage its portfolio. The
strength of DEXUS’ employee engagement and development is
demonstrated by its consistently below industry average levels of
employee turnover.

© 2016 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document.
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ABOUT MSCI ESG RESEARCH PRODUCTS
AND SERVICES

MSCI ESG Research products and services
are provided by MSCI ESG Research LLC,
and are designed to provide in-depth
research, ratings and analysis of
environmental, social and governance-
related business practices to companies
worldwide. ESG ratings, data and analysis
from MSCI ESG Research LLC are also used
in the construction of the MSCI ESG
Indexes. MSCI ESG Research LLCis a
Registered Investment Adviser under the
Investment Advisers Act of 1940 and a
subsidiary of MSCI Inc.

ABOUT MSCI

For more than 40 years, MSCI’s research-
based indexes and analytics have helped
the world’s leading investors build and
manage better portfolios. Clients rely on
our offerings for deeper insights into the
drivers of performance and risk in their
portfolios, broad asset class coverage and
innovative research.

Our line of products and services includes
indexes, analytical models, data, real estate
benchmarks and ESG research.

MSCI serves 97 of the top 100 largest
money managers, according to the most
recent P&I ranking.

For more information, visit us at
WWwWw.msci.com.
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This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is
the property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making
or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information
may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission from MSCI.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation),
the Information may not be used to create indexes, databases, risk models, analytics, software, or in connection with the issuing, offering,
sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to,
tracking or otherwise derived from the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION
PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE
OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY
DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS,
NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE
INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any
liability regarding any of the Information for any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if
notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited,
including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results from the negligence or
willful default of itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance,
analysis, forecast or prediction. Past performance does not guarantee future results.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees,
advisors and/or clients when making investment and other business decisions. All Information is impersonal and not tailored to the needs of any
person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or
any trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only
available through third party investable instruments (if any) based on that index. MSCI does not issue, sponsor, endorse, market, offer, review or
otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on,
linked to or seeks to provide an investment return related to the performance of any MSCI index (collectively, “Index Linked Investments”). MSCI
makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is
not an investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not
manage actual assets. Index returns do not reflect payment of any sales charges or fees an investor may pay to purchase the securities underlying the
index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be
different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently
material differences between back tested performance results and actual results subsequently achieved by any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the
relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI. Inclusion
of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain
MSCl indexes. More information can be found in the relevant index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index
Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations section of www.msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with
respect to any applicable products or services from MSCI ESG Research, neither MSCI nor any of its products or services recommends, endorses,
approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s
products or services are not intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment
decision and may not be relied on as such. Issuers mentioned or included in any MSCI ESG Research materials may include MSCI Inc., clients of MSCI
or suppliers to MSCI, and may also purchase research or other products or services from MSCI ESG Research. MSCI ESG Research materials, including
materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States Securities
and Exchange Commission or any other regulatory body.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and
other MSCI brands and product names are the trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States
and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard &
Poor’s. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and Standard & Poor’s.
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