MSCI Summary

ESG Research Key ESG Risks and Opportunities in Chile

KEY FINDINGS

= Among all ESG issues that Chile faces, the environmental issues are the most pressing given the country’s
historical shortcomings on energy security and its recurrent drought episodes. To mitigate these shortcomings,
the Bachelet administration issued the Energy Agenda, which could bring fossil fuels from the current 67% of
Chile's fuel mix to 31% by 2025 (see figure 1). Additionally, it will introduce a framework to regulate water
management on power generation for conventional hydro and thermo electric plants.

= The aforementioned changes could result in a significant shift in the fuel-mix and water management
practices of the five main utilities in the country, as they represent 97% the country’s generation capacity. For
all utilities, non-conventional renewable energy currently represents less than 2% of their existing fuel-mix.

FIGURE 1 Projection of Chile’s Electricity Generation Fuel Mix under Bachelet’s Energy Agenda from 2014 to

2025 below business as usual scenario.
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For projection assumptions, see Economic Growth and Energy Security Risk section in this report. Sources: Com. Nal. Energia, Agenda de Chile Energia; MSCI ESG.

=  Bachelet’s proposed laws to define two or more subsidiaries as one company for labor and social security
purposes will affect firms’ incorporation practice of “Multirut”. Allegedly, this practice implies atomizing a
company into small business units that fall out the scope of stringent regulations to artificially decrease labor
costs and curtail labor rights. This development could exacerbate risks related to supply chain labor for
companies like Cencosud. The firm’s lack of efforts to mitigate supply chain labor risks makes it more likely to
be exposed to suppliers that fuel their competitiveness through this controversial practice.

= Chile’s inclusion in the OECD made the country change its corporate governance regulatory framework to
increase market liquidity and companies’ board independence. However, given the traditional high ownership
concentration in the market, significant changes in the short and medium terms are not expected.
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SUMMARY OF ESG ISSUES IN CHILE

MSCI ESG Research sovereign and equity analysis of Chile and of MSCI Chile Index constituents, respectively, identifies the major ESG risks and opportunities facing the country
and the constituents of the index. Country-specific issues pose both unique challenges and opportunities to firms operating in Chile, distinguishing it from other emerging

market countries including those in Latin America.

FIGURE 2 ESG Issues in Chile
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e None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

e It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index. MSCI does not
issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment
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Inc. is not an investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indices, but does not manage actual assets. Index returns do not reflect payment of any sales charges or fees an investor
may pay to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance.

e The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and actual results subsequently
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About MSCI ESG Research

MSCI ESG Research products and services are designed to provide in-depth research, ratings and analysis of environmental, social and governance-related business practices to companies worldwide. ESG ratings,
data and analysis from MSCI ESG Research are also used in the construction of the MSCI ESG Indexes. MSCI ESG Research is produced by MSCI’s indirect wholly-owned subsidiary MSCI ESG Research Inc., a Registered
Investment Adviser under the Investment Advisers Act of 1940.

About MSCI

MSCI Inc. is a leading provider of investment decision support tools to investors globally, including asset managers, banks, hedge funds and pension funds. MSCI products and services include indexes, portfolio risk
and performance analytics, and governance tools.

The company’s flagship product offerings are: the MSCI indexes with approximately USD 8 trillion estimated to be benchmarked to them on a worldwide basis’; Barra multi-asset class factor models, portfolio risk and
performance analytics; RiskMetrics multi-asset class market and credit risk analytics; IPD real estate information, indexes and analytics; MSCI ESG (environmental, social and governance) Research screening, analysis
and ratings; ISS corporate governance research, data and outsourced proxy voting and reporting services; and FEA valuation models and risk management software for the energy and commodities markets. MSCl is
headquartered in New York, with research and commercial offices around the world.

! As of September 30, 2013, as reported on January 31, 2014 by eVestment, Lipper and Bloomberg
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