CONSULTATION ON THE
TREATMENT OF
NON-VOTING SHARES IN THE

MSCI EQUITY INDEXES




* On March 3, 2017, following SNAP’s IPO of only non-voting Class A common
shares, MSCI sought feedback on the continuing eligibility of companies that do
not have any listed voting shares for potential inclusion into the MSCI Global
Investable Markets Indexes (GIMI) and MSCI US Equity Indexes.

* During this period, some market participants indicated that non-voting securities
should not be included in the MSCI GIMI and MSCI US Equity Indexes since
increased number of such listings may lead to deterioration in corporate
governance. Others indicated that non-voting shares should not be considered as
equity altogether.

* MSCI opens a consultation on a proposal on the treatment of non-voting shares
in the MSCI GIMI and MSCI US Equity Indexes. MSCI welcomes feedback until
August 31, 2017. During the period of the consultation, potentially newly eligible
companies without any listed voting shares, such as SNAP, will not be eligible for
inclusion.

* This consultation may or may not result in changes in the MSCI Equity Indexes.
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* For new potential constituents: To address the growing concern pertaining to listings of
only non-voting shares, MSCI proposes not to include non-voting shares in the MSCI GIMI
and the MSCI US Equity Indexes in the cases when company level “voting power” of listed
shares is less than 25%

— Where “Voting power” is defined as the voting rights of listed shares over total voting
rights of the company

— Special purpose non-voting instruments, such as NVDRs in Thailand or CPOs in Mexico
would continue to be eligible

* For existing constituents: Existing non-voting index constituents would be maintained in
the index if the company listed “voting power” is above 2/3" of 25%, i.e., 16.67%. Such
“buffer” would reduce potential reverse turnover resulting from borderline cases

* Discussion points:

— Should MSCI exclude companies with only non-voting listed shares, like SNAP?

— Do you agree with excluding non-voting shares in cases where listed voting power is low?
Is the proposed threshold of 25% for new constituents appropriate?

— Should securities with limited voting rights (e.g. right to vote is only limited to certain
circumstances®) be considered as voting shares?

M S C I N *See details in Appendix



SIMULATED IMPACT FOR THE MSCI ACWI INDEX

* SNAP would not be added to the MSCI ACWI Index (and would be deleted from the MSCI US
Equity Index)

* There would be six non-voting shares that would be deleted from the MSCI ACWI Index
(~0.08% of ACWI) due to low company listed voting power:

RU Transneft Pref (Rub) 21,579 4,725 0.01% 2.83% 0%
DE Porsche Automobil Vzg 16,751 8,375 0.02% 0.68% 0%
DE Schaeffler 11,739 2,926 0.01% 0.24% 0%
CA Shaw Communications B 10,080 8,654 0.02% 0.68% 0%
us Eaton Vance Corp Nv 5,125 5,105 0.01% 0.02% 0%
CA Empire Co A 4,139 2,512 0.01% 0.20% 0%

» Existing constituents would remain in the indexes for a period of one year and be subsequently
removed from the indexes, unless appropriate capital structure changes are implemented

* Discussion points:

- Isthe suggested compliance period for existing constituents appropriate? Should MSCI retain
securities if the company has announced plans to change the capital structure or to submit
such change to shareholder vote?

- Should MSCI apply grandfathering for existing constituents (i.e., retain existing constituents)?
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e Under the current proposal, non-voting shares of companies with other listed voting shares
may be retained if the company listed voting power is above the threshold of 16.67%

Selected Securities in MSCI ACWI Index with No Voting Rights but with Voting Power above Threshold

Company

Listed Voting
Ctry Security name Full Mcap FIF Mcap ACWI Wgt Ctry Wgt Power
us Alphabet C 578,042 257,646 0.64% 1.21% 38%
KR Samsung Electronics Pref 288,547 24,994 0.06% 3.78% 100%
CH Roche Holding Genuss 220,266 179,545 0.45% 15.81% 100%
BR Itau Unibanco Pn 74,214 38,564 0.10% 11.54% 100%
DE Volkswagen Vorzug 74,202 27,114 0.07% 2.19% 100%
BR Petrobras PN 61,080 17,897 0.04% 5.36% 100%
us 21st Century Fox A 59,607 34,230 0.09% 0.16% 100%
DE BMW Vorzug 59,384 4,327 0.01% 0.35% 100%
BR Banco Bradesco PN 56,350 28,319 0.07% 8.47% 100%
DE Henkel Vorzug 51,825 22,886 0.06% 1.85% 100%

* Discussion point:

— Should all non-voting shares (including the above securities) be considered as “non-
equity” and excluded even if the company listed voting power is high? Currently, around
60 securities in the MSCI ACWI Index (index weight of 2.4%) have no voting rights

M S C I T Note: All market caps are in USD million. Data as of March 31, 2017



* Under the current proposal, securities with voting rights would be retained, irrespective of
the level of company listed voting power. Such level can be low if a large portion of capital
remains unlisted or if the securities have less votes per share compared to other listed

share classes.

Selected Voting Securities in MSCI ACWI Index with Low Company Listed Voting Power (<25%)

Company
Listed Voting
Ctry Security name Full Mcap FIF Mcap ACWI Wgt Ctry Wgt Power
CN Jd.Com Adr 44,901 21,033 0.05% 1.78% 13%
CN China Telecom Corp H 39,469 6,768 0.02% 0.57% 17%
us Vmware A 37,922 6,168 0.02% 0.03% 4%
us Estee Lauder Cos A 31,070 18,847 0.05% 0.09% 13%
us Dish Network A 29,525 14,387 0.04% 0.07% 9%
us Hershey Co (The) 23,186 15,735 0.04% 0.07% 20%
us Workday A 16,489 10,160 0.03% 0.05% 14%
us First Data Corp A 14,120 4,982 0.01% 0.02% 6%
CN Cgn Power Co H 14,036 3,275 0.01% 0.28% 25%
us Universal Health Svcs B 12,066 11,159 0.03% 0.05% 11%

* Discussion points:

— Should companies with low listed voting power be consistently removed (both voting
and non-voting lines)? Currently, around 20 securities in the MSCI ACWI Index (index
weight of 0.3%) have voting rights but listed voting power below 25%.

— Should calculation of voting power exclude shares held by strategic investors (even if

listed)?
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e Currently the MSCI GIMI aims to reflect the full investable opportunity set, while
providing a free float-adjusted market capitalization weighting scheme. ESG factors are
not explicitly reflected in the MSCI GIMI construction process.

e ESG criteria are incorporated in the MSCI ESG Indexes, such as the MSCI ESG Leaders
or the MSCI ESG Universal Indexes, that aim to incorporate various ESG considerations.
The MSCI ESG Leaders Indexes exclude companies with lower ESG ratings, and the
MSCI ESG Universal Indexes maintain the parent index universe mostly unchanged, but
overweight companies with higher ESG scores.

* Feedback over the recent years suggested that some severe ESG issues may have
become more important at the investment policy level.

e Should the MSCI GIMI Indexes over time take steps towards reflecting potential ESG
issues, such as corporate governance problems or specific unacceptable business
involvement, such as controversial weapons? Should other global broad benchmarks
be created that would address this emerging trend?

MSCI ©:



Should broad benchmarks evolve to reflect ESG factors?
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*Global Norms = Exclusion
of companies involved in
very serious violations of

international norms
represented in numerous
widely accepted global
conventions, including the
Universal Declaration of
Human Rights, the ILO
Declaration on Fundamental
Principles and Rights at
Work, and the UN Global
Compact

**CW = Exclusion of
companies involved in
Controversial Weapons.
MSCI already provides the
MSCI Global ex Controversial
Weapons Indexes (launched
in 2011)






SECURITIES WITH LIMITED VOTING RIGHTS

* Some securities may have limited voting rights. For example, shareholders may be allowed
to vote only on specific matters, or votes per share may be very low compared to other
classes of shares of the company

Selected Securities in MSCI ACWI Index with Limited Voting Rights

MX Coca-Cola Femsa L 14,801 3,551 0.01% 2.20% 24% Vote only on selected matters
us Universal Health Svcs B 12,066 11,159 0.03% 0.05% 11% Very low voting rights
us Scripps Networks Inter A 10,118 6,346 0.02% 0.03% 74% Vote only on 1/3rd of Board of Directors

Discussion points:

— Should calculation of company listed voting power consider securities for which voting
rights are limited to only specific matters as non-voting shares? (e.g. for Coca-Cola Femsa
and Scripps Networks Interactive the resulting company listed voting power would be
0%, which may result in removal of the securities)

— Should securities with very low voting rights compared to the other share classes be
treated similarly to non-voting shares and potentially excluded? (e.g. Universal Health
Services listed B shares have 0.1 vote per share, while unlisted C shares have 100 votes
per share)

)
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ABOUT MSCI

For more than 40 years, MSCl’s research-based indexes and analytics have
helped the world’s leading investors build and manage better portfolios.
Clients rely on our offerings for deeper insights into the drivers of
performance and risk in their portfolios, broad asset class coverage and
innovative research.

Our line of products and services includes indexes, analytical models, data,
real estate benchmarks and ESG research.

MSCI serves 97 of the top 100 largest money managers, according to the
most recent P&l ranking.

For more information, visit us at www.msci.com.
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NOTICE AND DISCLAIMER

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect
suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced
or redisseminated in whole or in part without prior written permission from MSCI.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases, risk models, analytics, software, or in
connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI
data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO
THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT
LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect, special, punitive, consequential
(including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any
liability for death or personal injury to the extent that such injury results from the negligence or willful default of itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not guarantee future results.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. All Information is impersonal
and not tailored to the needs of any person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index. MSCI does not issue,
sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related
to the performance of any MSCl index (collectively, “Index Linked Investments”). MSCI makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an
investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. Index returns do not reflect payment of any sales charges or fees an investor may pay
to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and actual results subsequently achieved by
any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc.,
clients of MSCI or suppliers to MSCI. Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes. More information can be found in the relevant index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations
section of www.msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any applicable products or services from MSCI ESG Research, neither MSCI nor any of its products
or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or services are not intended to constitute investment advice or
a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Issuers mentioned or included in any MSCI ESG Research materials may include MSCI Inc., clients of MSCI or suppliers to MSCI, and
may also purchase research or other products or services from MSCI ESG Research. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the
United States Securities and Exchange Commission or any other regulatory body.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and other MSCI brands and product names are the trademarks, service marks, or registered trademarks of
MSCI or its subsidiaries in the United States and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard & Poor’s. “Global Industry Classification Standard (GICS)” is a
service mark of MSCl and Standard & Poor’s.
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