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Summary of Proposal

= Following several clients’ queries and complains regarding the replicability of the highly dilutive
rights issues such as for Banca Monte Di Paschi’s rights issueéex onJune 9, 2014), MSC| announced
on June 11, 2014 its intention to launch a consultation regarding the treatment of highly dilutive
rights issues in the MSCI Indexes.

= MSCI defines Highly Dilutive or Large Impact Rights Issue as an event having a significant impact on
the company capitalization.

= For Highly Dilutive or Large Impact Rights Issue, MSCI proposes:

- to apply a Price Adjustment Factor (PAF) on the ex-date using the value of Rights
- to add the Rights and the Subscription Cash to the MSCI Indexes

- to change the Number Of Shares (NOS) as of the close of Pay-date.

= This proposal aims to enhance index replicability in cases of Highly Dilutive or Large Impact
Rights Issue and reduce tracking error by applying a more accurate PAF and by changing the
NOS only at the Pay-date.

Please note that this proposal would not affect the current treatment of non highly dilutive, non
large impact or non-attractive rights issues.

Please note that these proposals may or may not lead to any changes to the MSCl indexes.
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Defining highly dilutive terms and large impact rights issues*™

MSCI proposes to define:
- Rights issues with terms more than 5 per 1 as highly dilutive
- Large impact rights issues as those:

- Triggering an upwards migrations as a result of a size-segment review

- With impact on free float-adjusted Market Capitalization of more than USD
5 billion for DM and USD 2.5 billion for EM for Standard Indexes

- With impact on free float-adjusted Market Capitalization of more than USD
3 billion for DM and USD 1.5 billion for EM for Small Cap Indexes

*Please refer to Appendix Il for more details

MSCI
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Proposal*

=  Apply a Price Adjustment Factor (PAF) on Ex-date using the value of Right on Ex-date (market value if Right is trading else
intrinsic value).

= Add Right to the Index as of the close of Ex date using market value if the Right is trading else using Intrinsic Value.
= Add Subscription Cash to the Index effective on the last day of subscription period.

= Delete Right and Subscription Cash from the Index as of the close of Pay-date**.

= |ncrease NOS as of the close of Pay-date. Migration upward, if any, will be done simultaneously.

Proposed Event implementation timeline

MSCI deletes
Rights and
Subscription cash
MSCI adds from the Index
. the il
MSCl applies MSCI adds Subscription simultaneously
a PAF using the Rights to Cash tc?the increases NOS
the Rights the Index Index
; % } } » time
As of open As of close ATCAATE on'la_f,t
of Ex-date of Ex-date day of Suk.xscrlptlon As of the close of
Period Pay-date

*For more details on the proposal, timeline of treatment, rights valuation, calculation of the subscription cash, please refer to Appendices | &ll.
**MSCI defines the Pay-date as the first trading day of the new shares resulting from the rights issue.
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MSCI Current Methodology versus Proposal

Implementation date MSCI current Methodology | Proposal for Highly dilutive
or large rights issue

On Ex-date Apply a PAF using the Apply a PAF using the
terms of the event Rights (market value or
Intrinsic Value)

As of close of Ex-date Increase NOS Add Rights to the Index

From open of last day of N/A Add Subscription Cash to

subscription period the Index

As of close of Pay-date N/A 1) Delete Rights and
Subscription Cash from
the Index

2) Increase NOS +
migration, if any
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Rationale

= The current methodology for Rights issue could cause some replicability issues in some cases
and more specifically in cases of highly dilutive terms as the entire capital increase is currently
done by MSCI as of close of the Ex-date.

- The security may be suspended from trading on the Ex-date or for a major part of the trading session, leaving
too little or no time for clients to buy a large amount of shares on the Ex-date. Thus, investors replicating the
event may have a tracking error.

= The new approach intends to reflect more closely what is happening in the market when the
subscription price is below the market price

- The Right added and subscription cash raised would also be reflected by the Index.

= |Implementing the changes in the NOS as of the close of the Pay-date should more accurately
represent what is happening in the portfolio of an investor participating in the Rights offer.

- The change in the weight of the company is reflected once cash should be raised to subscribe to new shares
which should be effective last day of subscription period.

= The PAF using the Rights value to adjust for the price on the Ex-date should more accurately
reflect the distribution of the Rights.

—> When price on Ex-date moves out of line and is generally much higher compared to theoretical ex price, this
results in large PAFs applied on Ex-date. Therefore, the weight of the security is increased in the Index beyond
what is expected. Thereafter, the price drops to a level near the theoretical ex price after a few days.

A recent example being the Rights issue of BANCA MONTE PASCHI ORD, a Mid Cap constituent of the Italy Standard
Index. *

*Refer to Appendix IV for more details on rights issue of BANCA MONTE PASCHI ORD
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Questions on the proposal

= Questions on the proposal:

= Do you agree with the proposal? Is a change in treatment necessary in order to cater for the
replicability issues encountered for these specific Rights issues?

= |s the definition of Rights issues with highly dilutive terms or large impact (as defined on slide 5)
appropriate?

= How should the Right be valued when it is not trading on the market or when it stops trading?*

= Should the proposed treatment be used only for Rights issues with highly dilutive terms or large
impact (as defined on slide 5) or for all Rights issues?

= What are the issues, if any, if Rights are added to the Index? Any operational problem in the
valuation of a portfolio?

*Refer to Appendix Il for calculation of Intrinsic value of right
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Questions to seek feedback

= Replicability:

= |f you would replicate Rights issue differently than the proposed treatment, what method would
you use to replicate the Rights issue?

= What are the views on treatment of Rights issue as per current methodology? How is replication
done as per MSCI current implementation for rights issues?

= Migrations due to rights issues:

= Should migration between size-segments of a security due to a large Rights issue be implemented
as of close of Ex-date or as of close of Pay-date or postponed to next Index Review?

= Restrictions on rights issues:

= Certain Rights issue are not open to investors from specific countries (e.g.: often Rights issue in
Europe are not open to US investors). How are such Rights issues replicated?

= Other:

= Are there any points not mentioned in this document that you would like to raise concerning
Rights issue?
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Ill. Banca Monte Di Paschi - Treatment under current methodology
and proposal
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Appendix |: Detailed Implementation for Proposed Treatment

= Ex Date
- Apply a Price Adjustment Factor (PAF) on ex date using the value of Right on Ex-date.*
PAF = [P(t) + Right per Share P(t)] / [P(t)]

- Right will be valued at market value if it is trading else it will be valued at derived Intrinsic Value if it is not
trading.

Intrinsic Value of Right = [(P(t) * Shares Issued - Issue P * Shares Issued)] / [ Shares Before ]

- Add Right to the Index as of the close of Ex-date (effective next day), if subscription price is lower than the
market price of the security. Right is added to Index at market value if the right traded on the Ex-date else
at intrinsic value if the right did not trade on the Ex-date.

- Right will not be added to Index if the subscription price is equal to or above the market price at the time of
confirming the event even though the Rights issue is fully underwritten. The changes in NOS and FIF, if any,
will be postponed to the Pay-date.

= ExDate+1

- Price Adjustment Factor (PAF) is removed and no longer a part of Index.

- Rightis now a part of Index.

- The value of the Right will not be a constant value and will be based on market value of the Right if it is
trading else at derived Intrinsic Value if the right is not trading. Right will be kept in Index until Pay-date.

* The PAF may be adjusted based other factors such as dividend entitlement for new shares and other asset attached trading on ex date.
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Appendix I: Detailed Implementation for Proposed Treatment
(Continued)

= Last Day of Subscription Period for Rights

Subscription Cash line is added to the Index effective open of last day of subscription period for Rights (as of close of last day
of subscription Eeriod - 1) if the subscription price is below the market price. The value of subscription cash will be a Fixed
value. It will be kept in Index until Pay-date.

Subscription Cash = [ Shares Issued / Shares Before ] * [ Issue Price ] * [ Pre Event Number of Shares ]

If the subscription price is equal to or above the market price, Subscription Cash will not be added to Index and MSCI will wait
for results of Rights issue to Iimplement the increase in NOS, if any.

- Thus, entire capital increase due to rights issue with highly dilutive terms and large Rights issue is postponed from
Ex-date to last day - 1 of subscription period for Rights issue.

= Pay Date

- The Rights will be deleted from the Index as of the close of Pay-date (effective next day). The deletion price will be market
value of the Right if it is trading else deletion price will be derived Intrinsic Value.

- Subscription Cash line will be deleted from the Index as of the close of Pay-date (effective next day).
- New shares resulting from rights issue will be added to the Index as of the close of Pay-date (effective next day).

- Migration upwards, if any, implemented as of the close of the Pay-date (effective next day). Migrations are triggered when
change in Full Market Capitalization of company is 50% or more which is deemed as a large impact on company market
capitalization. In addition, the proposal to postpone migrations due to Rights issue from Ex-date to Pay-date provides
sufficient time for clients to reflect the addition to the Standard Indexes.

= PayDate+1
- Right and Subscription Cash are removed and are no longer part of Index

- New shares are added and are now part of the Index.
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Appendix [I: BANCA MONTE DI PASCHI - Summary

Rights 214 new shares for every 5 shares held at a subscription price of
EUR 1.

Ex-date: June 9, 2014

Subscription period from June 9, 2014 till June 27, 2014
Pay-date July 10, 2014

* Global Standard Indexes (Mid Cap segment)

= Country: Italy

Rights trading from June 9, 2014 till June 20, 2014.
Initial Security Weight = 0.913%

= P(t-1) = 24.64 EUR

= P(t) = 1.848 EUR

= Rights P(t) on ex date = 21.5 EUR
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Appendix [IIl: BANCA MONTE DI PASCHI — treatment under
current methodology and proposal

lllustration — PAF using the Implementation done by MSCI - | MSCI proposal
terms PAF using the rights value (**)

PAF formula If Issue P is < P(t) then [(P(t) x (Shares  If Issue P is < P(t) then ((P(t) + Rights If Issue P is < P(t) then ((P(t) + Rights
Before + Shares Issued) - Shares P(t)) / P(t) else PAF =1 P(t)) / P(t) else PAF =1

Issued x Issue P)/Shares
Before]/[P(t)] else PAF = 1

PAF value 20.639 12.634 12.634

NOS increase timing as of close of ex-date as of close of ex-date as of close of pay date
NOS increase 5,116,514,389 5,116,514,389 5,116,514,389

Add Rights n/a n/a Yes

Timing of rights addition n/a n/a Ex-date + 1

Add Subscription cash n/a n/a Yes

Timing of Subscription cash n/a n/a last day of subscription for rights
addition

Country Index performance on 0.5001% -0.0479% -0.0479%

ex-date (*)

Cumulative Country Index -0.3096% -0.8532% -0.3185%
performance from ex date till

pay date (*)

(*) assuming a zero performance for the rest of the country index

(**) exceptional PAF treatment as applied by MSCl on June 9, 2014.
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Appendix IV: Indicative list of historical rights issues qualifying

to be implemented under the proposal*

Country
Code

Index family

IT Small 16-Jul-12
IT Small 16-Jul-12
IT Small 16-Jul-12
GB Small to Mid ~ 17-Jul-12
ES Mid 30-Apr-13
GR Small 11-Jun-13
GB Large 18-Sep-13
CH Small 1-Oct-13
IT Small to Mid  31-Mar-14
BR Small to Mid  6-Jun-14
DE Large 6-Jun-14
IT Large 9-Jun-14
PT Small to Mid ~ 1-Jul-14

MSCI
Security
Code

12562.01
13117.03
13117.01
32883.01
69016.01
22868.01
10326.01
29841.01
36948.01
31001.01
10862.02
23292.01
15361.02

Security Name

FONDIARIA - SAI ORD
UNIPOL GRUPPO FINAN ORD
UNIPOL GRUPPO FINAN PRIV

MELROSE
BANKIA
BANK OF PIRAEUS
BARCLAYS
SCHMOLZ + BICKENBACH
BANCO POPOLARE
B2wW
DEUTSCHE BANK NAMEN
BANCA MONTE PASCHI ORD
BCP BANCO COMERCIAL

* The list is only indicative and not exhaustive

R252:1@EUR1
R20:1 @ EUR2
R20:1 @ EUR0.975
R2:1 @ GBP 1.42
R397:1 @ EUR 1.352663
R 35.680197 :1 @ EUR 1.7
R1:4 @ GBP 1.85
R7:1@ CHF0.53
R17:18 @ EUR9
R 59.874514 : 100 @ BRL 25
R5:18 @ EUR 22.5
R214:5@EUR1
R7:4 @ EUR0.065
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1,371,320,104
894,866,780
421,942,987
1,714,133,968
18,678,783,610
7,569,882,555
9,845,550,724
408,452,146
3,081,816,312
736,393,739
9,418,895,300
7,597,150,446
3,430,266,719
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Notice and Disclaimer

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s
licensors, direct or indirect suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information
may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission from MSCI.

L] The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases, risk models,
analytics, software, or in connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or
otherwise derived from the Information or any other MSCI data, information, products or services.

. The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR
REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER
EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND
FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

L] Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect, special,
punitive, consequential (including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or
limited, including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results from the negligence or willful default of itself, its servants, agents or sub-contractors.

L] Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not guarantee future results.

. The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions.
All Information is impersonal and not tailored to the needs of any person, entity or group of persons.

L] None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

L] It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index.

MSCI does not issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to
or seeks to provide an investment return related to the performance of any MSCl index (collectively, “Index Linked Investments”). MSCI makes no assurance that any Index Linked Investments will accurately track index
performance or provide positive investment returns. MSCI Inc. is not an investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

. Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indices, but does not manage actual assets. Index returns do not reflect payment of any sales charges
or fees an investor may pay to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different
than the MSCl index performance.

L] The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and actual results
subsequently achieved by any investment strategy.

L] Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes
may include MSCI Inc., clients of MSCI or suppliers to MSCI. Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

O Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research Inc. and Barra LLC, may be used in calculating certain MSCI equity indexes. More information can be found in the relevant
standard equity index methodologies on www.msci.com.

L] MSCI receives compensation in connection with licensing its indices to third parties. MSCI Inc.’s revenue includes fees based on assets in investment products linked to MSCI equity indexes. Information can be found in MSCI’s
company filings on the Investor Relations section of www.msci.com.

O MSCI ESG Research Inc. is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any applicable products or services from MSCI ESG Research, neither
MSCI nor any of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and neither MSCI nor any
of its products or services is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Issuers mentioned or included
in any MSCI ESG Research materials may include MSCI Inc., clients of MSCI or suppliers to MSCI, and may also purchase research or other products or services from MSCI ESG Research. MSCI ESG Research materials, including
materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body.

L] Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and other MSCI brands and product names are the trademarks, service marks,
or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard &
Poor’s. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and Standard & Poor’s.
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