MSCI ESG Enhanced
Focus Indexes

INTEGRATING ESG AND LOW CARBON IN YOUR INVESTMENTS




Maximizing the ESG profile while managing carbon risk

As institutional investors evaluate the risk and opportunities associated with environmental, social, and governance (ESG)
characteristics, the challenge some investors face is how to integrate ESG into their investment process and maintain
equity market-like exposure. The MSCI ESG Enhanced Focus Indexes are designed to maximize their exposure to positive
ESG metrics while reducing exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) as well as their exposure
to potential emissions risk of fossil fuel reserves by thirty percent (30%). The Indexes also aim to maintain risk and return
characteristics similar to those of their respective underlying market capitalization weighted indexes.

MSCI ESG Enhanced Focus Indexes

Each index is constructed through an optimization process that aims to maximize exposure to ESG factors for the target
tracking error budget and reduce carbon. The indexes aim to be sector-diversified and target companies with high ESG
ratings in each sector.

e MSCI World ESG Enhanced Focus Index

e MSCI EM ESG Enhanced Focus Index

e MSCI Europe ESG Enhanced Focus Index
e MSCI EMU ESG Enhanced Focus Index

e MSCI USA ESG Enhanced Focus Index

e MSCI Japan ESG Enhanced Focus Index

MSCI ESG Enhanced Focus Indexes — key features
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About MSCI ESG Indexes

The MSCI ESG Indexes are designed to support common approaches to ESG investing and help institutional investors
more effectively benchmark to ESG investment performance as well as manage, measure and report on ESG mandates.
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Integration

MSCI ESG Indexes that support ESG integration are designed to:

e Target positive ESG exposure through optimization (MSCI ESG Focus)
e Tilt the weight of index constituents based on their ESG characteristics and changes in ESG score (MSCI ESG Universal)
e Select companies with the highest ESG Ratings in each sector (MSCI ESG Leaders)

These MSCI ESG Indexes aim to maintain the key characteristics of the parent free float market capitalization indexes,
either through an explicit tracking error constraint or by targeting sector weights that reflect the underlying parent indexes,
designed to limit the systematic risk introduced by the ESG selection process.

Other indexes focus on single themes or issues, such as the MSCI Low Carbon Target indexes, which are designed to achieve a
target level of tracking error while minimizing carbon exposure.

Values based MSCI ESG Indexes aim to help investors to align their personal or ethical values, or faith, with their investment
processes. These include the MSCI SRI Index, MSCI KLD 400 Index and the MSCI ex Controversial Weapons Index.

Impact orientated indexes, such as the MSCI Sustainable Impact Index, include companies whose core business addresses at
least one of the world's social and environmental challenges as defined by the United Nations Sustainable Development Goals.
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About MSCI

For more than 40 years, MSCI's research-based indexes and analytics have helped the world's leading investors build and
manage better portfolios. Clients rely on our offerings for deeper insights into the drivers of performance and risk in"thein
portfolios, broad asset class coverage and innovative research. —

Our line of products and services includes indexes, analytical models, data, real estate benchmarks and ESG research.

For more information, visit us at www.msci.com.
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The information contained herein (the “Information”) may not be reproduced or disseminated in whole or in part without prior written permission from MSCI. The Information may not be used to verify or
correct other data, to create indexes, risk models, or analytics, or in connection with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial products or other investment
vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. None of the Information or MSCI index or-other product
or service constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product or trading strategy. Further, none of the Information or any MSCI index

is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. The Information is‘provided "as is"
and the user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT-OR
INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING OR COMPILING OF THE INFORMATION (EACH, AN "MSCI PARTY") MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO
THE MAXIMUM EXTENT PERMITTED BY LAW, EACH MSCI PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR

A PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY
REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE
POSSIBILITY OF SUCH DAMAGES. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited.
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