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Fossil fuel extraction

E S G

Companies deriving 5% or more revenue from 
thermal coal-based power generation

Companies deriving 5% or more revenue 
from thermal coal mining and unconventional
oil and gas extraction

Thermal coal power

UN global compact

Companies with an MSCI ESG Controversy 
Score of 0; Land Use and Biodiversity Score 
of 1; Supply Chain Management Score of 1; 
Missing MSCI ESG Controversies Score; or 
Companies not assessed by MSCI ESG 
Research on MSCI ESG Controversies

Companies that are not in compliance with 
the United Nations Global Compact principles

MSCI ESG Controversies

Companies deriving 5% or more revenue from 
Arctic oil and Arctic gas production

Arctic oil and gas

Companies deriving 5% or more revenue from 
the production of palm oil

Palm oil

Companies involved with nuclear weapons: 
Manufacturers, providers of components or 
auxiliary services related to nuclear warheads 
and missiles; Assemblers of delivery platforms 
for nuclear weapons

Nuclear weapons

Companies with any tie to cluster munitions, 
landmines, depleted uranium weapons, 
biological/chemical weapons, blinding lasers, 
non-detectable fragments and incendiary 
weapons

Controversial weapons

Companies classified as producers of 
firearms and small arms ammunition for 
civilian market or deriving 5% or more revenue 
from distribution of firearms or small arms 
ammunition 

Civilian firearms

Companies classified as producers or deriving 
5% or more revenue from production, 
distribution, retail, supply and licensing of 
tobacco-related products

Tobacco

Exclusionary Screens:  
            A longstanding approach
For over 20 years MSCI has calculated 
exclusions-based indexes for some of the 
world’s largest endowment and pension 
funds.

We’ve observed a growing interest among 
investors for market cap indexes with 
exclusions built into the index. Historically, 
this has been achieved through custom 
indexes which can add time and cost.

The MSCI ESG Screened Index methodology is MSCI’s first standard index methodology to incorporate a range of  
ESG exclusions while seeking to maintain a profile similar to market cap indexes.

In addition to targeting at least a 30% reduction in carbon emission intensity relative to the underlying parent indexes,  
the Indexes exclude companies based on the following Environmental, Social and Governance (ESG) framework:

The MSCI ESG Screened Index  
series offers a modern approach 
to ESG screens. They are designed 
to help investors apply the most 
common exclusions while seeking  
to maintain a profile similar to 
market cap indexes. 
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» associated with civilian and nuclear weapons, 

tobacco, palm oil, arctic oil and gas and other 

controversial products

» deriving revenues from thermal coal power and 

fossil fuel extraction 

» not in compliance with the United Nations  

Global Compact principles

» involved in very severe controversies including 

those related to biodiversity

The Indexes also target at least a 30% reduction 

in carbon emission intensity relative to underlying 

parent indexes.

The indexes aim to exclude companies:

» Mitigates headline risk: incorporates the most 

common exclusions while aiming for a similar 

profile as market cap indexes

» Easy to access: available as part of MSCI’s 

standard ESG Index Module and Enhanced 

Module offering 

» Easy to implement: designed to be easy to use 

and efficient for investors who seek an off the 

shelf ESG exclusion index

The Indexes can be used to support:

» Strategic asset allocation: consistent, broad 

indexes that aim to represent the performance 

of the full spectrum of the global equity 

opportunity set without home bias

» Performance benchmark and attribution:  

an industry-leading suite for global  

mandates, with regional, country, sector  

and other subsets available for more  

targeted investment mandates

» Research: a leading source for global  

equity markets and underlying  

security-level data for sell-side research

» Designed to maintain a broad coverage with 

similar profile to market cap index

» Targets zero exposure to controversial  

weapons or tobacco producers

» Aims to exclude companies involved in 

controversial companies and businesses

» Limited exclusions designed to minimize  

tracking error relative to the parent index

» Aims to reduce Carbon Footprint

Key features

Applications

Key benefits

MSCI ESG Indexes are designed to support 

common approaches to ESG investing, and help 

institutional investors more effectively benchmark 

to ESG investment performance as well as manage, 

measure and report on ESG mandates.

MSCI ESG Indexes also provide institutional 

investors with transparency into ESG sustainability 

and values alignment, together with the ability to 

compare holdings.

MSCI ESG Indexes

MSCI – A leader in ESG indexing

#1
2,650

$644bn

ESG index provider in by equity ETF assets 
linked to its ESG indexes1

in assets are benchmarked to  
MSCI ESG Indexes3

institutional investor clients around the world2

1 As of December 31, 2022. Sourced from Refinitiv; defined as each share class of an exchange traded fund, as identified by a separate Lipper ID. Only 
primary listings, and not cross-listings, are counted. MSCI does not guarantee the accuracy of third-party data.

2 To calculate the number of clients, we use the shipping address of the ultimate customer utilizing the product, which counts affiliates, user locations or 
business units within a single organization as separate clients; As of December 2021

3 Total assets comprised of (1) actively managed assets under management (AUM) as of June 30, 2022, reported on or before September 30, 2022, using 
data from eVestment for active institutional funds, Morningstar for active retail funds and internal MSCI data; (2) indexed non-ETF AUM as of June 30, 
2022 using data directly collected by MSCI; and (3) indexed ETF AUM as of June 2022. ETF AUM based on data from Refinitiv and MSCI for periods on 
or after April 26, 2019 and from Bloomberg and MSCI for periods prior to April 26, 2019. ETF is defined as each share class of an exchange traded fund, 
as identified by a separate ticker; only primary listings, and not cross-listings, are counted. MSCI does not guarantee the accuracy of third-party data.
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The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI ESG Research. The Information may 
not be used to verify or correct other data, to create any derivative works,  to create indexes, risk models, or analytics, or in connection with issuing, offering, sponsoring, managing or marketing 
any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future performance, analysis, 
forecast or prediction. MSCI ESG Research is provided by MSCI Inc.’s subsidiary, MSCI ESG Research LLC, a Registered Investment Adviser under the Investment Advisers Act of 1940.  MSCI ESG 
Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and Exchange 
Commission or any other regulatory body.  None of the Information or MSCI index or other product or service constitutes an offer to buy or sell, or a promotion or recommendation of, any security, 
financial instrument or product or trading strategy.  Further, none of the Information is intended to constitute a recommendation to make (or refrain from making) any kind of investment decision 
and may not be relied on as such. MSCI ESG and climate ratings, research and data are produced by MSCI ESG Research LLC, a subsidiary of MSCI Inc. MSCI ESG Indexes, Analytics and Real 
Estate are products of MSCI Inc. that utilize information from MSCI ESG Research LLC. MSCI Indexes are administered by MSCI Limited (UK). The Information is provided “as is” and the user of the 
Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT OR INDIRECT 
SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING OR COMPILING OF THE INFORMATION (EACH, AN “INFORMATION PROVIDER”) MAKES ANY WARRANTIES OR REPRESENTATIONS 
AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH INFORMATION PROVIDER HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WARRANTIES OF MERCHANT-
ABILITY AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE 
INFORMATION PROVIDERS HAVE ANY LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR 
ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited. 
Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice at https://www.msci.com/privacy-pledge.

Please note that the issuers mentioned in MSCI ESG Research materials sometimes have commercial relationships with MSCI ESG Research and/or MSCI Inc. (collectively, “MSCI”) and that these 
relationships create potential conflicts of interest.  In some cases, the issuers or their affiliates purchase research or other products or services from one or more MSCI affiliates. In other cases, 
MSCI ESG Research rates financial products such as mutual funds or ETFs that are managed by MSCI’s clients or their affiliates, or are based on MSCI Inc. Indexes. In addition, constituents in 
MSCI Inc. equity indexes include companies that subscribe to MSCI products or services. In some cases, MSCI clients pay fees based in whole or part on the assets they manage. MSCI ESG 
Research has taken a number of steps to mitigate potential conflicts of interest and safeguard the integrity and independence of its research and ratings. More information about these conflict 
mitigation measures is available in our Form ADV, available at https://adviserinfo.sec.gov/firm/summary/169222.   
©2023 MSCI Inc. All rights reserved | CBR0423

MSCI is a leading provider of critical decision support tools and services for the global investment community. With 
over 50 years of expertise in research, data and technology, we power better investment decisions by enabling clients 
to understand and analyze key drivers of risk and return and confidently build more effective portfolios. We create 
industry-leading research-enhanced solutions that clients use to gain insight into and improve transparency across the 
investment process.

To learn more, please visit www.msci.com/esg-investing

About MSCI Inc.

MSCI ESG Research products and services are provided by MSCI ESG Research LLC, and are designed to provide in-
depth research, ratings and analysis of environmental, social and governance-related business practices to companies 
worldwide. ESG ratings, data and analysis from MSCI ESG Research LLC. are also used in the construction of the MSCI 
ESG Indexes. MSCI ESG Research LLC. is a Registered Investment Adviser under the Investment Advisers Act of 1940 and 
a subsidiary of MSCI Inc.

About MSCI ESG Research Products and Services


