MSCI ESG RATINGS

FROM MSCI ESG RESEARCH LLC

MORE DATA. MORE CONTEXT. MORE INFORMED DECISIONS.

MSCI ESG Ratings helps investors identify environmental, social and governance (ESG) risks and opportunities

within their portfolio. We research and rate companies on a ‘AAA’ to ‘CCC’ scale according to their exposure to

industry specific ESG risks and their ability to manage those risks relative to peers.

KEY FEATURES AND BENEFITS:

Risk Exposure, Not Disclosure

Risk management efforts assessed in the context of a
granular breakdown of widely reported business and
geographic exposure to ESG risks. Emphasis on

performance, not disclosure.

Robust Data on Boards and Directors

Data on board size, tenure and director election
standards; director age and gender diversity; plus
financial, industry and risk management expertise on

key board committees.

Precision Approach to Identify Industry Outliers
156 industry model variants to focus on the key
issues that pose the most significant risk to a

company relative to its industry peers.

Market Leading Corporate Governance Insights
For each company, 96 unique corporate governance
metrics that look at board, pay, ownership and control,

and accounting practices.

MSCI ESG Ratings as seen on the MSCI ESG Manager Platform

Extensive Coverage
6,400 companies (11,800 total issuers, including
subsidiaries) and more than 400,000 equity and fixed

income securities globally.

Daily Updates
Continuous evaluation of ESG risks, including daily
monitoring of 2,100 media publications and regular

updates of public documents and third-party data sets.

Global In-House Team

Global, multilingual team of analysts and client service
professionals providing around the clock expertise and
support to help clients find the most effective ways to

integrate ESG into their investment processes.
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Tear sheets designed to highlight the
key material risks and opportunities
driving the ESG Rating
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OUR APPROACH

DATA

No questionnaires

We collect and
standardize public data:

» Government and
NGO datasets

» Company disclosure
documents

* 2,100 media sources

METRICS

e Standardized
methodology to
assess company Risk
Exposure and Risk
Management relative
to industry peers

MSCI's ESG corporate
communications
team engages with
companies for
verification and data
quality control

EVALUATION

¢ Industry-specific
Key Issues are scored
(0-10) using a rules-
based methodology

 Daily monitoring
and weekly update
of controversies
and events

RATING

e Key ESG Issue
scores and weights
combine to create an
overall ESG rating
(AAA - CCC) relative
to industry peers

« Ratings are subject
to industry and market-
led checks and formal
committee review

DATA

65,000

director profiles

1,000

data points

14 years

of shareholder
l meeting results

MANAGEMENT SCORES

80 160

business segment and

policies, programs and

geographic exposure metrics performance metrics

KEY ISSUE SCORES & WEIGHTS
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37

corporate governance risks as well as industry-specific key issues weighted based on
impact and the time horizon of risk or opportunity
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combine key issues
and weights and
normalize relative

to industry peers to
derive the ESG Rating
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HOW OUR CLIENTS USE MSCI ESG RATINGS
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Fundamental / Portfolio Construction / Engagement & Benchmarking /
Quant Analyses Risk Management Thought Leadership Index-based Product
Development

For more information, visit msci.com/esg-ratings or contact esgclientservice@msci.com

ABOUT MSCI ESG RESEARCH PRODUCTS AND SERVICES

MSCI ESG Research products and services are provided by MSCI ESG Research LLC, and are designed to provide
in-depth research, ratings and analysis of environmental, social and governance-related business practices

to companies worldwide. ESG ratings, data and analysis from MSCI| ESG Research LLC are also used in the
construction of the MSCI ESG Indexes. MSCI ESG Research LLC is a Registered Investment Adviser under the
Investment Advisers Act of 1940 and a subsidiary of MSCI Inc.

ABOUT MSCI

For more than 40 years, MSCl's research-based indexes and analytics have helped the world’s leading

investors build and manage better portfolios. Clients rely on our offerings for deeper insights into the drivers of
performance and risk in their portfolios, broad asset class coverage and innovative research. Our line of products
and services includes indexes, analytical models, data, real estate benchmarks and ESG research. MSCI serves 99
of the top 100 largest money managers, according to the most recent P&l ranking. For more information, visit us at

www.msci.com.

The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI ESG Research. The Information
may not be used to verify or correct other data, to create any derivative works, to create indexes, risk models, or analytics, or in connection with issuing, offering, sponsoring, managing or
marketing any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future performance,
analysis, forecast or prediction. MSCI ESG Research is provided by MSCI Inc.'s subsidiary, MSCI ESG Research LLC, a Registered Investment Adviser under the Investment Advisers Act of 1940.
MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and
Exchange Commission or any other regulatory body. None of the Information or MSCI index or other product or service constitutes an offer to buy or sell, or a promotion or recommendation
of, any security, financial instrument or product or trading strategy. Further, none of the Information is intended to constitute investment advice or a recommendation to make (or refrain from
making) any kind of investment decision and may not be relied on as such. The Information is provided “as is” and the user of the Information assumes the entire risk of any use it may make
or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING
OR COMPILING OF THE INFORMATION (EACH, AN “INFORMATION PROVIDER") MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH
INFORMATION PROVIDER HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT
LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE INFORMATION PROVIDERS HAVE ANY LIABILITY REGARDING ANY OF
THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH
DAMAGES. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited.
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