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MSCI 2020 Real Estate Trends 
 
1. Climate Risk: getting to the bottom line 
From Abstract to Urgent; 
 
Why Climate Risk is today’s priority... 
Is your property portfolio fit for a society that is decarbonising? Have you considered how attractive 
your properties may be in a world experiencing climate change? Beyond protecting against acute, 
physical risks like wild fire, or even safe-guarding for longer-term chronic risk, such as rising sea 
levels... climate change presents significant and perhaps more immediate transitional risk for real 
estate investors. Improved financial metrics are essential to embed such risk analysis into investment 
decision 
making. 
 
2. Places are for People 
No Building is an Island; 
 
Why caring about community pays... 
Where do social impacts factor into your investment process? Inner-city regeneration projects can be 
beneficial for both investors and society, increasing local employment, or perhaps creating more 
affordable housing. On the flip-side… a city’s social issues effect their attractiveness to potential 
inhabitants and may influence asset returns. Investors are increasingly keen to factor social impact into 
their investment decision making. 
 
3. The many dimensions of real estate risk 
Top-down vs. Bottom-up analysis: 
 
A meeting of minds… 
You work hard to analyse and manage specific risks to your assets. But do you ever feel like you are 
only seeing half the picture? With real estate now occupying a greater slice of asset-class portfolios, 
investors must monitor the effects of high-level macro issues such as economic growth in tandem with 
asset-specific risk analysis to evaluate a fuller picture. 
 
4. Beyond location 
What lies beneath; 
 
There is more to real estate performance than location and purpose. 
Do physical asset and cash-flow characteristics factor into your top-down, strategy formation? Nonmarket 
performance drivers such as lease length or vacancy should no longer be considered 
idiosyncratic to individual assets and attributed to stock selection. As increasing data is generated, and 
technology developed, many more drivers of performance beyond sector and geography will be measured 
and managed systematically. 
 
5. Real Estate doesn't exist in a vacuum; 
How market forces impact the asset and the portfolio... 
 
When it comes to your real estate investments, context is key to the perception of ‘good’ 
performance. What level of risk did you take? How much did the market buoy returns? How did the real 
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estate help diversify the broader portfolio? Answers to these questions can be found by relative market 
analysis within and across asset classes. To do so, real estate investors must evolve to take their data 
and analytics to the next level. 
MSCI real estate trends. 
What’s on your agenda today? 
 
About MSCI 
MSCI is a leading provider of critical decision support tools and services for the global investment community. 
With over 45 years of expertise in research, data and technology, we power better investment decisions by 
enabling clients to understand and analyze key drivers of risk and return and confidently build more effective 
portfolios. We create industry-leading research-enhanced solutions that clients use to gain insight into and 
improve transparency across the investment process. To learn more, please visit www.msci.com. 

 
 
 
 

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries 
(collectively, “MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) 
and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission 
from MSCI. 
The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create 
indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other 
investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services. 
The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR 
IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT 
PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES 
OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE 
INFORMATION. 
Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for 
any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit 
any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results from 
the negligence or willful default of itself, its servants, agents or sub-contractors. 

http://www.msci.com/
http://www.msci.com/


TRANSCRIPT 
 

 

 Information Classification: GENERAL  

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past 
performance does not guarantee future results. 
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