Consultation on Potential
Enhancements to MSCI

ESG Screened Indexes

This consultation may or may not lead to the implementation of any or all of the proposed
changes in the highlighted or any other MSCI indexes. Consultation feedback will remain
confidential. MSCI may publicly disclose feedback if specifically requested by specific market
participants. In that case, the relevant feedback would be published together with the final
results of the consultation.
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Please refer to the disclaimer at the end of this document.




Proposed Enhancements

MSCI proposes methodology changes aiming to strengthen the climate and controversies screens
used in MSCI ESG Screened Indexes.

Proposed Enhancements

[Base Proposal] [Advanced Proposal]
Align with MSCI ESG Leaders Indexes: Align with MSCI SRI Indexes:
1. Enhance c - : : : . : : :
. * Exclude companies involved in unconventional oil  + Exclude companies involved in unconventional oil
Climate and gas businesses (vs. only oil sands currently) and gas businesses (vs. only oil sands currently)
Profile » Exclude companies involved in thermal coal » Exclude companies involved in thermal coal
(unchanged vs. currently) (stricter vs. currently)

« Exclude companies with fossil fuel reserves (new)

2. Exclude Align with other broad MSCI ESG indexes (ESG Leaders, SRI, ESG Universal, ESG Focus...):
Very Severe * Exclude companies involved in very severe controversies (new)
(o1 iee T ° Exclude companies that violate UN Global Compact (unchanged)

« MSCI invites feedback from market participants on or before October 22, 2021 and will announce the results of
the consultation as well as the implementation timeline on or before October 29, 2021.
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Enhancing Climate Profile of ESG Screened Indexes

Strengthening the index climate profile:
* Further incorporation of Climate Risk may support investors in their ESG integration strategies.
* Some institutional ESG investors are seeking greater climate awareness to support their use of ESG Indexes.

* Regulatory scrutiny on climate risk considerations are increasing and may impose a significant short-term risk for some investors.

Enhancement Proposals Rationale for Proposal

» Exclude companies involved in » Exclude companies involved in various unconventional oil and gas businesses based on the
thermal coal and unconventional definition from MSCI ESG Research*, rather than focusing only on oil sands
oil and gas businesses « Align with other ESG indexes (e.g., ESG Leaders, SRI, ESG Focus)

» Exclude companies with fossil Apply a fossil fuel divestment strategy to mitigate stranded asset risk**
fuel reserves » Reflect a values-based approach aligned with SRl indexes, in line with other business
involvement screens (Controversial Weapons, Nuclear Weapons, Tobacco, Civilian Firearms)

* Definition available in Appendix.

** Stranded assets are now generally accepted to be those assets that at some time prior to the end of their economic life (as assumed at the investment decision point), are no
longer able to earn an economic return (i.e. meet the company’s internal rate of return), as a result of changes associated with the transition to a low-carbon economy (lower
than anticipated demand / prices).

MSCI &

Information Classification: GENERAL



Excluding Very Severe Controversies

Incorporating global norms screening in ESG investing:
* Using MSCI ESG Controversies can assist investors in reducing their exposure to companies that violate international norms.
* “Red flag” companies are those involved in very severe ESG controversies (i.e., violation of global norms) over the past 3 years.

* Along with companies involved in Controversial Weapons (already excluded from MSCI ESG Screened Indexes), red flag
companies are commonly perceived by investors as minimum exclusions when considering ESG in their investment processes.

Enhancement Proposal Rationale for Proposal

» Exclude companies involved in » Expand the existing screen beyond companies that violate UN Global Compact,
very severe controversies (ESG to capture companies in breach of other global norms such as the OECD
Controversies Score = 0) Guidelines for Multinational Enterprises

+ Align with other MSCI broad ESG indexes, such as MSCI ESG Leaders, MSCI SRI,
MSCI ESG Universal, MSCI ESG Focus indexes

» Potentially align with recent regulatory developments such as EU Sustainable
Finance Disclosure Regulation (SFDR)*

* As per MSClI's mapping framework (based on client feedback), the exclusion of companies involved in very severe controversies takes into consideration the «Good
Governance» distinction of EU SFDR Article 8.

The framework is available at: https://support.msci.com/msci-indexes/sfdr-articles-6/8/9-framework
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Details of Proposals

Current and proposed climate / controversies screens used in MSCI ESG Screened Indexes:

Current Base Proposal Advanced
Proposal

Thermal Coal Mining and Sale >=5% revenue >=5% revenue >0% revenue

Oil Sands Extraction >=5% revenue >=5% revenue >0% revenue
Other Unconventional Oil & Gas Extraction - >=5% revenue >0% revenue
Fossil Fuel Reserves (Energy Application) - - Yes

Thermal Coal Power Generation >=5% revenue >=5% revenue >=5% revenue

UN Global Compact Violations Yes Yes Yes

Very Severe Controversies (“Red Flags”) - Yes Yes

Changes vs. current index methodology are highlighted in green.

MSCI &

Information Classification: GENERAL



Simulated Impact - ACWI ESG Screened
(Exclusions/Turnover)

Ex fossil

fuel
reserves?
Current With Red Fl?gs Base Proposal Advanced
Index Excluded Proposal

# Exclusions — ESG screens 144 149 159 239
# Exclusions — Missing ESG data* - 8 8 8
# Exclusions — Total 144 157 167 247
Weight Exclusions — ESG screens 4.81% 5.13% 6.11% 8.55%
Weight Exclusions — Missing ESG data* - 0.10% 0.10% 0.10%
Weight Exclusions — Total 4.81% 5.23% 6.21% 8.65%
Transition Turnover** 0.68% 0.73% 1.56% 4.09%

T Under this simulation, the only change applied is the exclusion of companies involved in very severe controversies.

2 |n addition, compared to the Base Proposal, the Advanced Proposal applies a 0% threshold (vs. 5%) on thermal coal mining and unconventional oil and gas extraction.
* Companies not covered for ESG Controversies would be excluded. More details are available in Appendix.

** One-way index turnover assuming implementation of the changes at the August 2021 Quarterly Index Review.

Data as of the August 2021 Quarterly Index Review (as of August 19, 2021) reflecting the index review changes effective September 1, 2021.
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Simulated Impact — ACWI ESG Screened (Index Metrics)

Ex fossil
fuel
reserves?

Advanced

Current With Red Flags

ACWI Index Excluded'  5ase Proposal Proposal
Total return* (%) 14.7 15.1 15.2 15.5 15.8
Total risk (%) 14.3 14.4 14.4 14.2 14.2
Tracking error (%) 0.0 0.5 0.5 0.7 1.0
Turnover** (%) 3.0 3.8 3.9 4.0 3.9
ESG score 6 6.1 6.1 6.1 6.1
Red flag controversies 1.9 0.3 0 0 0
Carbon emissions (t CO2e/SM invested) 90 62 62 59 46
Carbon intensity (t CO2e/SM sales) 205 147 147 140 119
Wtd avg carbon intensity (t CO2e/SM sales) 152 108 108 104 95
Fossil fuel reserves (%) 4.9 3.6 3.6 2.6 0
Thermal coal mining (%) 1.1 0.5 0.4 0.4 0
Thermal coal-based power generation (%) 2.6 1.6 1.7 1.7 0.7
Unconventional oil & gas extraction (%) 2.2 1.9 1.9 0.8 0

1 Under this simulation, the only change applied is the exclusion of companies involved in very severe controversies.
o 2 |n addition, compared to the Base Proposal, the Advanced Proposal applies a 0% threshold (vs. 5%) on thermal coal mining and unconventional oil and gas extraction.
M S C I % Period: May 31,2016 to July 30,2021 (ESG / Climate metrics as of July 30, 2021) * Gross returns annualized in USD ** Annualized one-way index turnover over index reviews.
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Simulated Impact — World ESG Screened (Index Metrics)

Ex fossil
fuel
reserves?

Current With Red Flags Advanced

World Index Excluded'  5ase Proposal Proposal
Total return* (%) 15.1 15.5 15.6 16.0 16.3
Total risk (%) 14.5 14.6 14.5 14.4 14.4
Tracking error (%) 0.0 0.5 0.6 0.7 1.0
Turnover** (%) 2.5 3.4 3.5 3.5 3.4
ESG score 6.2 6.2 6.2 6.2 6.2
Red flag controversies 1.8 0.4 0 0 0
Carbon emissions (t CO2e/SM invested) 71 49 49 45 37
Carbon intensity (t CO2e/SM sales) 168 120 121 112 99
Wtd avg carbon intensity (t CO2e/SM sales) 132 90 90 85 80
Fossil fuel reserves (%) 4.5 3.5 3.5 2.3 0
Thermal coal mining (%) 0.9 0.4 0.4 0.4 0
Thermal coal-based power generation (%) 2.8 1.8 1.8 1.8 0.8
Unconventional oil & gas extraction (%) 2.3 1.9 2 0.7 0

1 Under this simulation, the only change applied is the exclusion of companies involved in very severe controversies.

o 2 |n addition, compared to the Base Proposal, the Advanced Proposal applies a 0% threshold (vs. 5%) on thermal coal mining and unconventional oil and gas extraction.
M S C I % Period: May 31,2016 to July 30,2021 (ESG / Climate metrics as of July 30, 2021) * Gross returns annualized in USD ** Annualized one-way index turnover over index reviews.
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Simulated Impact — EM ESG Screened (Index Metrics)

Ex fossil
fuel
reserves?

Emerging Current With Red Flags Base Proposal Advanced
Markets (EM) Index Excluded’ P Proposal
Total return* (%) 12.3 12.5 12.5 12.5 12.5
Total risk (%) 16.4 16.4 16.4 16.4 16.5
Tracking error (%) 0.0 0.7 0.7 0.7 1.3
Turnover** (%) 7.3 7.9 7.9 8.0 8.1

ESG / Climate Metrics

ESG score 5 5.1 5.1 5.1 5.2
Red flag controversies 2.5 0.1 0 0 0
Carbon emissions (t CO2e/SM invested) 228 160 159 159 113
Carbon intensity (t CO2e/SM sales) 411 292 290 290 228
Wtd avg carbon intensity (t CO2e/SM sales) 300 240 238 238 205
Fossil fuel reserves (%) 7.7 4.9 4.8 4.8 0
Thermal coal mining (%) 2.5 0.8 0.6 0.6 0
Thermal coal-based power generation (%) 1.5 0.6 0.6 0.6 0.3
Unconventional oil & gas extraction (%) 1.7 1.6 1.6 1.6 0

1 Under this simulation, the only change applied is the exclusion of companies involved in very severe controversies.

2 |n addition, compared to the Base Proposal, the Advanced Proposal applies a 0% threshold (vs. 5%) on thermal coal mining and unconventional oil and gas extraction.

MSCI &
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Simulated Impact — USA ESG Screened (Index Metrics)

Ex fossil
fuel
reserves?

Current With Red Flags Advanced

USA Index Excluded1g Base Proposal Proposal
Total return* (%) 18.1 18.6 18.6 19.4 19.7
Total risk (%) 15 15.2 15.2 15 15
Tracking error (%) 0 0.6 0.6 0.8 1
Turnover** (%) 2.7 3.2 3.2 3.4 3.2
ESG score 5.8 5.8 5.8 5.8 5.8
Red flag controversies 1.5 0.5 0.5 0 0
Carbon emissions (t CO2e/SM invested) 48 29 29 23 22
Carbon intensity (t CO2e/SM sales) 162 102 102 84 80
Wtd avg carbon intensity (t CO2e/SM sales) 127 80 80 73 70
Fossil fuel reserves (%) 3.2 3 3 1.2 0
Thermal coal mining (%) 0.1 0 0 0 0
Thermal coal-based power generation (%) 2.8 1.5 1.5 1.6 0.6
Unconventional oil & gas extraction (%) 1.8 1.9 1.9 0.1 0

1 Under this simulation, the only change applied is the exclusion of companies involved in very severe controversies.
o 2 |n addition, compared to the Base Proposal, the Advanced Proposal applies a 0% threshold (vs. 5%) on thermal coal mining and unconventional oil and gas extraction.
M S C I % Period: May 31,2016 to July 30,2021 (ESG / Climate metrics as of July 30, 2021) * Gross returns annualized in USD ** Annualized one-way index turnover over index reviews.
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Simulated Impact — Europe ESG Screened (Index Metrics)

Ex fossil

fuel
reserves?
Europe Current With Red Fl?gs Base Proposal Advanced
Index Excluded Proposal
Total return* (%) 10.1 10.1 10.1 10.1 10.3
Total risk (%) 16.1 16.0 16.0 15.9 15.9
Tracking error (%) 0.0 0.9 0.9 1.0 1.7
Turnover** (%) 2.1 4.7 4.7 4.7 4.5
ESG score 7.5 7.6 7.6 7.6 7.6
Red flag controversies 2.6 0.1 0 0 0
Carbon emissions (t CO2e/SM invested) 111 98 98 98 70
Carbon intensity (t CO2e/SM sales) 167 152 152 152 121
Wtd avg carbon intensity (t CO2e/SM sales) 131 114 115 114 98
Fossil fuel reserves (%) 6.8 4.4 4.4 4.2 0
Thermal coal mining (%) 1.6 0.5 0.5 0.5 0
Thermal coal-based power generation (%) 3.1 2.9 2.9 2.9 1.7
Unconventional oil & gas extraction (%) 3.5 2.3 2.3 2.1 0

1 Under this simulation, the only change applied is the exclusion of companies involved in very severe controversies.

o 2 |n addition, compared to the Base Proposal, the Advanced Proposal applies a 0% threshold (vs. 5%) on thermal coal mining and unconventional oil and gas extraction.
M S C I Period: May 31,2016 to July 30,2021 (ESG / Climate metrics as of July 30, 2021) * Gross returns annualized in USD ** Annualized one-way index turnover over index reviews.
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Discussion Points

 Should the climate related exclusions in MSCI ESG Screened Indexes be strengthened?

- Do you agree with excluding unconventional oil and gas companies (vs. excluding oil sands
companies only)?

- Do you agree with further excluding companies with fossil fuel reserves, in line with MSCI SRI
Indexes?

- Do you agree to exclude companies involved in very severe controversies (“red flags”), in addition
to the current UN Global Compact violators screen?

« Should MSCI ESG Screened indexes exclude companies with ESG Rating of ‘CCC’ to help achieve
a minimum rate of exclusion (see impact in Appendix)?

 Should MSCI ESG Screened indexes apply additional business involvement screens, such as
conventional weapons or any other activity?

To participate in the consultation, please provide your feedback through an online survey available on:
https://www.msci.com/consultation-ESGScreened
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Current vs. Proposed Screens (Climate)

_ Current Methodology Base Proposal Advanced Proposal

Thermal Coal Power All companies deriving 5% or more revenue from Thermal Coal Power Generation

Fossil Fuel Extraction 1. All companies deriving 5% or  All companies deriving 5% or more All companies deriving any
more revenue (either reported aggregate revenue (either reported revenue (either reported or
or estimated) from thermal or estimated) from thermal coal estimated) from thermal coal
coal mining. mining or unconventional oil and mining or unconventional oil and
2. All companies deriving 5% or  gas extraction. gas extraction.

more revenue (either reported
or estimated) from oil sands
extraction.

Fossil Fuel Reserves N/A N/A All companies with evidence of
owning proven & probable coal
reserves and/or proven oil and
natural gas reserves used for
energy purposes, as defined by
the methodology of the MSCI ex
Fossil Fuels Indexes.
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Current vs. Proposed Screens (ex Climate)

_ Current Methodology Base Proposal / Advanced Proposal

Controversial Weapons “Most Restrictive” screen:
All companies with any tie to Controversial Weapons (cluster munitions, landmines, depleted uranium

weapons, biological/chemical weapons, blinding lasers, non-detectable fragments and incendiary
weapons), as defined by the methodology of the MSCI ex Controversial Weapons Indexes.

Nuclear Weapons “Highly Restrictive” screen:
All companies that manufacture nuclear warheads, missiles, missile components, delivery platforms,

involved auxiliary services etc. as defined in Appendix | of the MSCI ESG Screened Indexes methodology.

Civilian Firearms “Highly Restrictive” screen:
All companies classified as producer or companies that derive 5% or more aggregate revenue from
production and distribution of firearms.

Tobacco “Highly Restrictive” screen:
All companies classified as producer or companies that derive 5% or more aggregate revenue from
production, distribution, retail, supply and licensing of tobacco relate products.

Controversies All companies that fail to comply with the UN 1. All companies that fail to comply with the UN
Global Compact principles. Global Compact principles.
2. All companies that have an MSCI ESG
Controversies Score of 0 (Red Flags).
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Simulated Deletions ACWI ESG Screened - Red Flags

MSCI &

Security Name Country Sector Scr::r:’z:ilﬁeGight Exclusion Reason
WELLS FARGO & CO USA Financials 0.31% Red Flag

MSCI USA Financials 0.08% Missing ESG controversies data
ATLANTIA ITALY Industrials 0.01% Red Flag

SK BIOSCIENCE CO KOREA Health Care 0.01% Missing ESG controversies data
SEVERSTAL (RUB) RUSSIA Materials 0.01% Red Flag
KAKAOBANK CORP KOREA Financials 0.01% Missing ESG controversies data
DIDI GLOBAL A ADR CHINA Industrials 0.00% Missing ESG controversies data
TIGER BRANDS SOUTH AFRICA  Consumer Staples 0.00% Red Flag

HARMONY GOLD MINING CO  SOUTH AFRICA Materials 0.00% Red Flag

BEIJING WANTAI A (HK-C) CHINA Health Care 0.00% Missing ESG controversies data
CHINA BAOAN GRP A (HK-C) CHINA Industrials 0.00% Missing ESG controversies data
ZHONGTAI SEC A(HK-C) CHINA Financials 0.00% Missing ESG controversies data
STARPOWER SEMICO A(HK-C) CHINA 'T”;g;r:;tc')‘;; 0.00% Missing ESG controversies data
7 Simulation as of the August 2021 Quarterly Index Review.
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Simulated Deletions ACWI ESG Screened - Climate
(Base Proposal)

MSCI &

Security Name Country Sector Scr:::z:ilﬁeGight Exclusion Reason
EXXON MOBIL CORP USA Energy 0.35% Fossil Fuel Extraction
CHEVRON CORP USA Energy 0.29% Fossil Fuel Extraction
CONOCOPHILLIPS USA Energy 0.11% Fossil Fuel Extraction
EOG RESOURCES USA Energy 0.06% Fossil Fuel Extraction
PIONEER NATURAL RES USA Energy 0.05% Fossil Fuel Extraction
KINDER MORGAN P USA Energy 0.05% Fossil Fuel Extraction
OCCIDENTAL PETROLEUM USA Energy 0.03% Fossil Fuel Extraction
EQUINOR NORWAY Energy 0.03% Fossil Fuel Extraction
HESS USA Energy 0.03% Fossil Fuel Extraction
DEVON ENERGY CORP USA Energy 0.03% Fossil Fuel Extraction
g Simulation as of the August 2021 Quarterly Index Review.
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Simulated Deletions ACWI ESG Screened - Climate

(Advanced Proposal) — Top 30 (1/2)

MSCI &

Security Name Country Sector Scr::r:e’:lfl'\lsgght Exclusion Reason
BERKSHIRE HATHAWAY B USA Financials 0.60% Fossil Fuel Reserves
EXXON MOBIL CORP USA Energy 0.35% FF Reserves / FF Extraction
CHEVRON CORP USA Energy 0.29% FF Reserves / FF Extraction
TOTALENERGIES FRANCE Energy 0.17% FF Reserves / FF Extraction
RELIANCE INDUSTRIES INDIA Energy 0.13% FF Reserves / FF Extraction
BP UK Energy 0.13% FF Reserves / FF Extraction
ENEL ITALY Utilities 0.12% Fossil Fuel Reserves
CONOCOPHILLIPS USA Energy 0.11% FF Reserves / FF Extraction
BROOKFIELD ASSET MAN A CANADA Financials 0.11% FF Reserves / FF Extraction
GAZPROM (RUB) RUSSIA Energy 0.07% Fossil Fuel Reserves
GLENCORE UK Materials 0.07% FF Reserves / FF Extraction
EOG RESOURCES USA Energy 0.06% FF Reserves / FF Extraction
SCHLUMBERGER USA Energy 0.06% Fossil Fuel Reserves
MITSUBISHI CORP JAPAN Industrials 0.06% FF Reserves / FF Extraction
ITOCHU CORP JAPAN Industrials 0.06% FF Reserves / FF Extraction
g Simulation as of the August 2021 Quarterly Index Review.
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Simulated Deletions ACWI ESG Screened - Climate
(Advanced Proposal) — Top 30 (2/2)

MSCI &

Security Name Country Sector Scr::r:e’:lfl'\lsgght Exclusion Reason
LUKOIL HOLDING(RUB) RUSSIA Energy 0.06% Fossil Fuel Reserves
NUCOR CORP USA Materials 0.06% Fossil Fuel Extraction
MITSUI & CO JAPAN Industrials 0.05% FF Reserves / FF Extraction
KKR & CO A USA Financials 0.05% Fossil Fuel Reserves
PIONEER NATURAL RES USA Energy 0.05% FF Reserves / FF Extraction
KINDER MORGAN P USA Energy 0.05% FF Reserves / FF Extraction
ENI ITALY Energy 0.05% FF Reserves / FF Extraction
ENGIE FRANCE Utilities 0.04% Fossil Fuel Reserves
SSE UK Utilities 0.04% Fossil Fuel Reserves
NOVATEK GDR RUSSIA Energy 0.03% Fossil Fuel Reserves
OCCIDENTAL PETROLEUM USA Energy 0.03% FF Reserves / FF Extraction
SAUDI ARAMCO SAUDI ARABIA Energy 0.03% FF Reserves / FF Extraction
CK HUTCHISON HOLDINGS HONG KONG Industrials 0.03% FF Reserves / FF Extraction
EQUINOR NORWAY Energy 0.03% FF Reserves / FF Extraction
HONGKONG CHINA GAS HONG KONG Utilities 0.03% FF Reserves / FF Extraction
g Simulation as of the August 2021 Quarterly Index Review.
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Simulated Historical Impact — Missing ESG Data

* The table below shows securities in the MSCI ACWI Index not covered for ESG Controversies data
during the Index Reviews since the May 2020 Index Review:

Aug 2021 8 0.10%
May 2021 58 0.22%
Feb 2021 9 0.10%
Nov 2020 54 0.20%
Aug 2020 4 0.11%
May 2020 61 0.33%

« All such securities started to be covered for ESG Controversies data by the next quarterly index
review, hence becoming eligible for index inclusion under the proposal*

— Example: the securities not covered for ESG Controversies data at the May 2021 Index Review would have
been eligible for the MSCI ESG Screened Indexes at the August 2021 Index Review*

A
M S C I y * Except MSCI Inc. security (NYSE: MSCI), which has not been covered for ESG Controversies data.
Information Classification: GENERAL



Simulated Impact — ACWI ESG Screened with CCC Screen
(Exclusions/Turnover)

Ex fossil
fuel
reserves'!

Current Base Proposal Advanced
Index +CCC Proposal + CCC
# Exclusions — ESG screens 144 319 393
# Exclusions — Missing ESG data* - 14 14
# Exclusions — Total 144 333 407
Weight Exclusions — ESG screens 4.81% 6.77% 9.17%
Weight Exclusions — Missing ESG data* - 0.14% 0.14%
Weight Exclusions — Total 4.81% 6.91% 9.30%
Transition Turnover** 0.68% 2.18% 4.70%

1 In addition, compared to the Base Proposal, the Advanced Proposal applies a 0% threshold (vs. 5%) on thermal coal mining and unconventional oil and gas extraction.
* Companies not covered for ESG Controversies and/or ESG Rating would be excluded.

** One-way index turnover assuming implementation of the changes at the August 2021 Quarterly Index Review.

Data as of the August 2021 Quarterly Index Review (as of August 19, 2021) reflecting the index review changes effective September 1, 2021.
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Simulated Impact — ACWI ESG Screened with CCC Screen

(Index Metrics)

Ex fossil
fuel
reserves'
ACWI Current Base Proposal Advanced
Index +CCC Proposal + CCC

Total return* (%) 14.7 15.1 15.7 16.0
Total risk (%) 14.3 14.4 14.2 14.2
Tracking error (%) 0.0 0.5 0.8 1.0
Turnover** (%) 3.0 3.8 4.6 4.6
ESG score 6 6.1 6.1 6.2
Red flag controversies 1.9 0.3 0.0 0.0
Carbon emissions (t CO2e/SM invested) 90 62 56 44
Carbon intensity (t CO2e/SM sales) 205 147 136 115
Wtd avg carbon intensity (t CO2e/SM sales) 152 108 101 93
Fossil fuel reserves (%) 4.9 3.6 2.5 0.0
Thermal coal mining (%) 1.1 0.5 0.4 0.0
Thermal coal-based power generation (%) 2.6 1.6 1.7 0.7
Unconventional oil & gas extraction (%) 2.2 1.9 0.8 0.0

1 In addition, compared to the Base Proposal, the Advanced Proposal applies a 0% threshold (vs. 5%) on thermal coal mining and unconventional oil and gas extraction.

Period: May 31,2016 to July 30, 2021 (ESG / Climate metrics as of July 30, 2021) * Gross returns annualized in USD ** Annualized one-way index turnover over index reviews.
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Definition of Climate Exclusion Screens

+  THERMAL_COAL_MAX_REV_PCT - The maximum percentage of revenue (either reported or estimated) greater than 0% that a
company derives from the mining of thermal coal (including lignite, bituminous, anthracite and steam coal) and its sale to
external parties. It excludes: revenue from metallurgical coal; coal mined for internal power generation (e.g. in the case of
vertically integrated power producers); intra-company sales of mined thermal coal; and revenue from coal trading.

GENERAT_MAX_REV_THERMAL_COAL - The maximum percentage of revenue (either reported or estimated) that a company
derives from the thermal coal based power generation.

*  UNCONV_OIL_GAS_MAX_REV_PCT - The maximum percentage of revenue (either reported or estimated) greater than 0% that a
company derives from unconventional oil and gas. It includes revenues from oil sands, oil shale (kerogen-rich deposits), shale
gas, shale oil, coal seam gas, and coal bed methane. It excludes all types of conventional oil and gas production including Arctic
onshore/offshore, deepwater, shallow water and other onshore/offshore.

. FF_RESERVES_ENERGY_APPLICATION - This screen identifies companies, regardless of their industries, with evidence of
owning fossil fuel reserves used most likely for energy applications. For high-intensity industries (belonging to Energy and
Utilities GICS Sector & Diversified Metals & Mining GICS Sub-Industry), this factor flags companies with evidence of fossil fuel
reserves (excluding Metallurgical Coal). For other industries, it flags companies with evidence of fossil fuel reserves (excluding
Metallurgical Coal) and deriving revenue from business segments associated with energy application of fossil fuels such as
Thermal Coal mining, Oil & Gas exploration & production and downstream activities e.g. refining; distribution & retail; pipeline &
transportation; trading and fossil fuel- based power generation.

MSCI &

Information Classification: GENERAL



About MSCI

MSCI is a leading provider of critical decision support tools and services for the
global investment community. With over 50 years of expertise in research, data
and technology, we power better investment decisions by enabling clients to
understand and analyze key drivers of risk and return and confidently build more
effective portfolios. We create industry-leading research-enhanced solutions that
clients use to gain insight into and improve transparency across the investment
process. To learn more, please visit www.msci.com.
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Notice and Disclaimer

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI"), or MSCI's licensors, direct or indirect suppliers or any third
party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without
prior written permission from MSCI. All rights in the Information are reserved by MSCI and/or its Information Providers.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases, risk models, analytics, software, or in connection with the
issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE
INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION,
ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect, special, punitive, consequential (including lost profits) or any
other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any liability for death or personal injury to the extent
that such injury results from the negligence or willful default of itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not guarantee future results.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. All Information is impersonal and not tailored to
the needs of any person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

Itis not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index. MSCI does not issue, sponsor, endorse, market,
offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related to the performance of any MSCI index
(collectively, “Index Linked Investments”). MSCI makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an investment adviser or fiduciary and MSCI makes no representation
regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. Index returns do not reflect payment of any sales charges or fees an investor may pay to purchase the
securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and actual results subsequently achieved by any investment
strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc., clients of MSCI or
suppliers to MSCI. Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes. More information can be found in the relevant index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.'s company filings on the Investor Relations section of
www.msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any applicable products or services from MSCI ESG Research, neither MSCI nor any of its products or services
recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or services are not intended to constitute investment advice or a recommendation to make
(or refrain from making) any kind of investment decision and may not be relied on as such. Issuers mentioned or included in any MSCI ESG Research materials may include MSCI Inc., clients of MSCI or suppliers to MSCI, and may also purchase research or other products
or services from MSCI ESG Research. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other
regulatory body.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD and other MSCI brands and product names are the trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United
States and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard & Poor’s. “Global Industry Classification Standard (GICS)" is a service mark of MSCI and Standard & Poor’s.

Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice at https://www.msci.com/privacy-pledge.
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A
M S ‘ I The process for submitting a formal index complaint can be found on the index regulation page of MSCI's website at:
% https://www.msci.com/index-regulation.
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