MSCI
Howto Evaluate a

Company’s Net-ZeroTarget

Using the MSCI ESG Research Climate Target & Commitments Dataset

of climate change grows, more and more the greatest extent possible, and compensate forremaining

As awareness of the risks and opportunities Net-zero targets aim to reduce greenhouse gas emissions to
companies are setting net-zero targets. unavoidable emissions via offsets orremoval.

But how do wealth and asset managers know if a company’s net-zero target is meaningful?

TheTarget and Commitments dataset equips investors

Climate TarQGt & COmmitmentS Dataset to evaluate companies’ pledges to decarbonize and to

, compare decarbonization commitments among companies.
A framework for breaking down corporate net-zero targets.
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Does the target focus on the majority
of a company’s emissions?

Unit of measurement --------------- -~ -~ »  tCO2

Targetscopes -~----------------"-~-~-~-~-"---~-~-~-~------- » 1,23

Projected reduction per

---------------------- » 3.77%p.a.
year to meet stated target
Intention to use _
----------------------------- » No
carbon offsets
Targetyear -------------------“-------~--~-~--~ » 2030
Greenhouse gas emissions Sectoremissions Scope 3 emissions dominate most companies'carbon footprints
comprise three scopes: by scope:
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