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Innovation and 
Implementation: 

Transition to a 
Comprehensive Schedule 
for Quarterly Reviews

Starting from the upcoming February 2023 
index review, MSCI will transition to a 

comprehensive schedule for the quarterly 
reviews of its market cap indexes following 
its consultation with market participants and 
resulting announcement in June 2021. 

This change reflects our commitment to 
listen to market participants and more 
effectively respond to ever changing 
markets. Until now, our market cap indexes 
were reviewed more comprehensively twice 
a year at the Semi-Annual Index Reviews 
in May and November, while the Quarterly 
Index Reviews in February and August were 
designed to reflect only significant changes 
in the indexes.

This transition is designed to enable a review 
of the full investable universe four times a 
year instead of two, as was the case under 
the previous schedule, and to reflect changes 
in the overall equity market more frequently.
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Company size (large, mid, small or micro-cap) will also be 
reviewed at each index review. We believe this change will allow 
our indexes to better represent the practical realities faced by 
investors operating in the markets today.

Before this switch, we would review the full equity universe 
every six months. By doing these every three months, we aim 
to reduce the size and impact of each deep review and spread 
index changes and index turnover more evenly throughout the 
year.

At the time of our consultation in 2021, we undertook a historical analysis 
comparing the simulated new and current rebalancing schedules (covering 
June 2008 – November 2020) and we found the following1: 

By having four comprehensive reviews instead of two, the average 
number of additions and deletions would have been reduced by over 
30% for each comprehensive review.

The average turnover at each comprehensive index review for the 
simulated MSCI World Index would have been reduced from 0.8% to 
0.52% and for the simulated MSCI Emerging Markets Index from 3.3% 
down to 1.9%.

As the number of comprehensive index reviews increased, newly 
eligible securities, including IPOs, would have likely be added faster to 
our indexes.

Overall, and across a full year, we observed only a marginal impact 
on total number of index changes (additions, deletions) and annual 
turnover.

For more information on this 
change, please refer to Q&A: 
Quarterly Comprehensive Index 
Review Implementation Details 
(msci.com) and the MSCI Global 
Investable Market Indexes 
(GIMI) Methodology available 
on Index methodology - MSCI. 
The consultation and results are 
available on Index Announcements.

1The analysis and observations in the referenced report are limited solely to the period of the relevant historical data, 
backtest or simulation. Past performance — whether actual, backtested or simulated — is no indication or guarantee of 
future performance.

https://www.msci.com/documents/1296102/29559863/QA_QCIR.pdf/a1b52239-76a2-99cb-0d29-afdc204fab16?t=1665520072912
https://www.msci.com/documents/1296102/29559863/QA_QCIR.pdf/a1b52239-76a2-99cb-0d29-afdc204fab16?t=1665520072912
https://www.msci.com/documents/1296102/29559863/QA_QCIR.pdf/a1b52239-76a2-99cb-0d29-afdc204fab16?t=1665520072912
https://www.msci.com/documents/1296102/29559863/QA_QCIR.pdf/a1b52239-76a2-99cb-0d29-afdc204fab16?t=1665520072912
https://www.msci.com/index-methodology
https://www.msci.com/index-announcements


MSCI is a leading provider of critical decision support tools and services for the global investment community. With over 45 years of expertise in research, data 
and technology, we power better investment decisions by enabling clients to understand and analyze key drivers of risk and return and confidently build more 
effective portfolios. We create industry-leading research-enhanced solutions that clients use to gain insight into and improve transparency across the investment 
process.

To learn more, please visit www.msci.com.

The process for submitting a formal index complaint can be found on the index regulation page of MSCI’s website at: https://www.msci.com/index-regulation.
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