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1 Overview of MSCI Sustainability & Climate Fund Metrics and
fund S&C ratings

This document details MSCI Sustainability & Climate’s (MSCI S&C’S)! Fund Metrics (S&C Fund
Metrics) methodology, which includes the Fund ESG Rating methodology and the related
methodologies of three other S&C ratings that are also based on a defined ranking system of rating
categories of funds: the Fund Energy Transition Score, Fund Implied Temperature Rise Band, and
Fund Low Carbon Transition Score. They each aim to provide fund-level transparency to help
investors better understand the ESG characteristics of a fund and screen funds based on a diverse
set of ESG exposure categories. S&C Fund Metrics also consists of thousands of metrics that are
processed data and absolute measures and estimates across a broad variety of sustainability and
climate themes, in addition to the four methodologies disclosed in this document that are S&C
Ratings. Each of the four fund S&C ratings’ methodologies is disclosed in a separate section below.

T MSCI Sustainability & Climate products and services are provided by MSCI Solutions LLC in the United States, MSCI Solutions (UK)
Limited in the United Kingdom and certain other related entities.
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2 Fund ESG Rating

2.1 Objective

The Fund ESG Rating is designed to assess the resilience of a fund’s aggregate holdings to long-
term, financially relevant, ESG risks and opportunities. It is assessed on a seven-point letter rating
scale from CCC to AAA, with CCC and AAA being the lowest and highest possible fund values,
respectively. Highly rated funds consist of holdings from issuers with leading management of key
ESG risks.

Exhibit 1: Fund ESG Rating scale

AAA

AA

BBB

BB

CcCcC

Funds rated AAA have the highest ESG Rating assigned by MSCI S&C. AAA-rated funds
have holdings that are rated AAA, on average. Holdings rated AAA have the strongest
management measures relative to their aggregate ESG risks and opportunities, in

comparison to global peers. The fund may include holdings that are rated lower than
AAA.

AA-rated funds have investments that are rated AA, on average. Holdings rated AA
have very strong management measures relative to their aggregate ESG risks and
opportunities, in comparison to global peers. The fund may include holdings that are
rated higher or lower than AA.

A-rated funds have holdings that are rated A, on average. Holdings rated A have strong
management measures relative to their aggregate ESG risks and opportunities, in
comparison to global peers. The fund may include holdings that are rated higher or
lower than A.

BBB-rated funds have holdings that are rated BBB, on average. Holdings rated BBB
have moderate management measures relative to their aggregate ESG risks and
opportunities, in comparison to global peers. The fund may include holdings that are
rated higher or lower than BBB.

BB-rated funds have holdings that are rated BB, on average. Holdings rated BB have
weak management measures relative to their aggregate ESG risks and opportunities, in
comparison to global peers. The fund may include holdings that are rated higher or
lower than BB.

B-rated funds have holdings that are rated B, on average. Holdings rated B have poor
management measures relative to their aggregate ESG risks and opportunities, in
comparison to global peers. The fund may include holdings that are rated higher or
lower than B.

Funds rated CCC have the lowest ESG Rating assigned by MSCI S&C. CCC-rated funds
have holdings that are rated CCC, on average. Holdings rated CCC have very poor

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com | Page 7 Of 40
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management measures relative to their aggregate ESG risks and opportunities, in
comparison to global peers. The fund may include holdings that are rated higher than
CCC.

Exhibit 2: Fund ESG Leader, Average, and Fund ESG Laggard Categorizations

Fund ESG

Leader Companies rated AAA or AA.
Average Companies rated A, BBB or BB.

Fund ESG

Laggard Companies rated B or CCC.

The Fund ESG Rating is derived from the Fund ESG Quality Score, assessed on a rating scale from 0
to 10, with 0 and 10 being the lowest and highest possible fund values, respectively.

2.2 Methodological steps for calculating the Fund ESG Rating

2.2.1 Fund ESG Quality Score calculation

The Fund ESG Quality Score is an absolute 0-10 score calculated using the following steps:

Step 1: Rescale fund holding weights to account for ESG coverage

Fund holding weights are typically available based on the total fund value, but the weights used to
calculate the Fund ESG Quality Score need to be adjusted for differences in ESG coverage as
follows:

1. Start with holding weights disclosed by the fund (wa).
2. Recalculate holding weights after removing all short positions (ws).

3. Remove all securities that do not have an Overall ESG Score (wc). Estimates are not made in
the case of missing scores.

4. Rebase the remaining weights to add up to 100% (w).

Exhibit 3: Example of rescaled fund holding weights that account for ESG coverage

Holding Asset Overall Weight Weight Weight
Class ESG (Wa) Excluding Excluding
Score Short Uncovere

Positions d
(ws) Holdings
(wr)
Corporate Equity 5.8 36.4% 26.7% 33.3%
1

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com | Page 8 Of 40
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Corporate Equity 8.5 -36.4%
Corpirate Bond 2.2 36.4% 26.7% 33.3%
Corpirate Equity Not rated 18.2% 13.3%
Sove‘:eign Bond 5 36.4% 26.7% 33.3%
1
Cash Cash Not rated 9.1% 6.7%
Fund 100% 100% 100%

Source: MSCI S&C.

Step 2: Calculate the Fund ESG Quality Score

The Fund ESG Quality Score is calculated as the weighted average of Overall ESG Scores of a fund’s
underlying holdings using the rebased weights calculated in Step 1.

n
Fund ESG Quality Score = Z(ESGi) X (W)

=1

Where:
Fund ESG Quality Score is the Fund ESG Quality Score.
ESG; is the Overall ESG Score of holding i.
w;  is the rebased weight of holding i.

The Overall ESG Score of a security held by a fund is assessed by taking either the Final Industry-
Adjusted Company Score (for a company) or the Government Adjusted ESG Score (for a country) of
the issuer. The methodologies used to determine issuer-level scores for companies and countries
are described in “MSCI ESG Ratings Methodology” and “MSCI ESG Government Ratings
Methodology,” respectively.

Exhibit 4: Example showing calculation of Fund ESG Quality Score

Holding Asset  Overall ESG Score Weight Excluding ESGix (wi)
Class Uncovered

Holdings (w;)

Corporate 1 Equity 5.8 33.3% 1.93

Corporate 2  Equity 8.5

Corporate3  Bond 2.2 33.3% 0.73

Corporate 4  Equity Not rated

Sovereign 1 Bond 5 33.3% 1.67
Cash Cash Not rated

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com | Page o] Of 40
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Fund ESG 4.33
Quality
Score:

Source: MSCI S&C.

2.2.2 Fund ESG Rating calculation

The Fund ESG Rating is calculated as a direct mapping of the 0-10 Fund ESG Quality Score to the
letter rating categories of the Fund ESG Rating. The 0 to 10 scale is divided into seven equal parts,
each corresponding to a Fund ESG Rating letter rating. Every possible Fund ESG Quality Score falls
within the range of only one letter rating.

Exhibit 5: Mapping of Fund ESG Quality Scores to Fund ESG Ratings

Fund ESG Quality Score Fund ESG Rating |
8.571-10.0* AAA
7.143-8.571 AA
5.714-7.143 A
4.286-5.714 BBB
2.857-4.286 BB
1.429-2.857 B
0.0-1.429 ccc

Source: MSCI S&C. * Appearance of overlap in the score ranges is due to rounding.

2.3 Methodology for calculating fund peer group and global percentiles

2.3.1 Peer Group Percentiles

Each fund’'s ESG Quality Score is also presented as a percentile ranking in the fund’s peer group. The
Fund ESG Quality Score — Peer Percentile metric represents the percentage of funds in a fund’s peer
group with an ESG Quality Score equal to, or lower than, the fund’s ESG Quality Score.

Exhibit 6: ESG Quality Score and Fund ESG Quality Score — Peer Percentile

Fund ESG Quality Score Peer Group Percentile Ranking

n Highest Score 100 Highest in peer group
J A
7 4
Lowest Score
Lowest in peer group

The peer groups are defined using the Lipper Global Classification. The following criteria must be
met for a fund to receive a Fund ESG Quality Score — Peer Percentile assessment:

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. mSCi com | Page -I 0 Of 40
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1. The fund must be in the standard S&C Fund Metrics coverage universe (see Section 6.1)
2. The fund must be categorized by the Lipper Global Classification scheme.

3. The peer group must contain at least 30 funds.
4

The standard deviation of the Fund ESG Quality Score within the peer group must be greater
than, or equal to, 0.1.

The Fund ESG Quality Score — Peer Percentile is used to derive the MSCI ESG Fund Quality Badge -
Top 10% Peer Rank and Top 20% Peer Rank. To qualify for the Top 10% Peer Rank badge, a fund
must rank at the 90th percentile or higher within its peer group and at the 50th percentile or higher
globally (see section 2.3.2); for the Top 20% Peer Rank badge, a fund must rank at the 80th
percentile or higher within its peer group and at the 50th percentile or higher globally.

2.3.2 Global percentiles

MSCI S&C assigns a Fund ESG Quality Score — Global Percentile to every fund in the Standard Fund
Metrics coverage universe (See Section 6.1). This metric denotes the percentage of funds covered
by S&C Fund Metrics with a score equal to or lower than, a fund’s ESG Quality Score. Considered
together, the Fund ESG Quality Score — Global Percentile and Fund ESG Quality Score — Peer
Percentile indicate the position of a fund from both an absolute (MSCI Fund Ratings universe-wide)
and relative (within the peer group) perspective.

The Fund ESG Quality Score — Global Percentile is used to derive the MSCI ESG Fund Quality Badge
— Top 10% Global Rank and Top 20% Global Rank. To qualify for the Top 10% Global Rank badge, a
fund must rank at the 90™ percentile or higher globally (see section 2.3.2); for the top 20% Global
Rank badge, a fund must rank at the 80t percentile or higher globally.

2.4 Fund ESG Rating Model Update History

Version Changes ‘ Date

V1.0 Launch of Fund ESG Rating April 17,2019
and Fund ESG Quality Score

V2.0 The Adjustment Factor(s) was | April 24,2023
removed from the calculation
of the Fund ESG Quality Score.
The Fund ESG Quality Score
was made to equal the Fund
Weighted Average ESG Score.

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. mSCi com | Page -I -I Of 40
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3 Fund Energy Transition Score

3.1 Objective

The Fund Energy Transition Score is designed to assess the readiness of a fund’s aggregate
holdings to manage the risks and capitalize on the opportunities of the energy transition. It is
expressed as a 0-10 score, with 10 indicating the highest level of transition readiness relative to
transition pressure.

For additional details on MSCI Energy Transition Scores of company issuers, refer to “Energy

Transition Framework Methodology.”

3.2 Methodological steps for calculating Fund Energy Transition Score

3.2.1 Fund Energy Transition Score calculation

The Fund Energy Transition Score is an absolute 0-10 score calculated using the following steps:

Step 1: Rescale fund holding weights to account for Energy transition coverage

Fund holding weights are typically available based on the total fund value, but the weights used to
calculate the Fund Energy Transition Score need to be adjusted for differences in Energy Transition
coverage as follows:

1. Start with holding weights disclosed by the fund (wad).
2. Recalculate holding weights after removing all short positions (ws).

3. Remove all securities that do not have an Energy Transition Score (wc). Estimates are not
made in the case of missing scores.

4. Rebase the remaining weights to add up to 100% (wr).

Exhibit 7: Example of rescaled fund holding weights that account for Energy Transition coverage

Holding Energy Weight Weight Weight
transition (Wa) Excluding Excluding
score Short Uncovere
Positions d
(ws) Holdings
(W)
Corporate Equity 6.4 40.0% 32.0% 40.0%
1
Corporate Equity 7.5 -25.0%
2
Corporate Bond 3.0 40.0% 32.0% 40.0%
3
Corporate Equity 7.2 20.0% 16.0% 20.0%
4
Sovereign Bond Not rated 20.0% 16.0%
1
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Cash Cash Not rated 5.0% 4.0%
Fund 100% 100% 100%

Source: MSCI S&C

Step 2: Calculate the Fund Energy Transition Score

The Fund Energy Transition Score is calculated as the weighted average of Energy transition scores
of a fund’s underlying holdings using the rebased weights calculated in Step 1.

n

Fund Energy Transition Score = Z(ETSi) X (Wir)
i=1

Where:
Fund Energy Transition Score is the Fund Energy Transition Score.
ETS; is the Energy transition score of holding i.
w; » is the rebased weight of holding i.
The methodologies used to determine Energy Transition Scores for companies are described in

“Energy Transition Framework Methodology.”

Exhibit 8: Example showing calculation of Fund Energy Transition Score

Holding Asset Class Energy Weight ETSix (wi;)
transition Excluding

score Uncovered
Holdings (w;)

Corporate 1 Equity 6.4 40.0% 2.56
Corporate 2 Equity 7.5
Corporate 3 Bond 3.0 40.0% 1.20
Corporate 4 Equity 7.2 20.0% 1.44
Sovereign 1 Bond Not rated
Cash Cash Not rated
Fund Energy 5.20
Transition
Score:

Source: MSCI S&C.

3.3 Fund Energy Transition Score Model Update History

Version Changes

V1.0 Launch of Fund Energy December 11, 2025
Transition Score

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. mSCi com | Page -I 3 Of 40
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4.1 Objective

The Fund Implied Temperature Rise Band is designed to assess a fund’s alignment with the Paris
Agreement temperature goals. It is assessed on a four-category scale; 1.5°C Aligned, 2°C Aligned,
Misaligned, and Strongly Misaligned.

Exhibit 9: Fund Implied Temperature Rise Band descriptions

1.5°C Aligned The fund aligns with the Paris Agreement’s maximal objective of limiting the
global mean temperature rise to 1.5°C compared with preindustrial levels. It is a
transition leader, significantly contributing to mitigating catastrophic climate
change.

2°C Aligned The fund aligns with the Paris Agreement’s minimum objective of limiting the
global mean temperature rise to 2°C compared with preindustrial levels. It is
engaged in the low-carbon transition.

Misaligned The fund does not align with the Paris Agreement goals. Its pace of
decarbonization is too slow to mitigate catastrophic climate change. The
implied temperature rise falls between 2°C and 3.2°C.

Strongly The fund is misaligned even by business-as-usual standards. Funds that are
Misaligned Strongly Misaligned have an implied temperature rise that is greater than 3.2°C.

The Fund Implied Temperature Rise Band is derived from MSCI S&C'’s issuer-level Fund Implied
Temperature Rise, assessed on an absolute scale from a 1.3°C to 10°C. MSCI S&C'’s fund-level
aggregation approach follows the recommendations of the Task Force on Climate-related Financial
Disclosures’ (TCFD’s) Portfolio Alignment Team, using an “aggregated budget” approach. Under this
approach, a company's carbon budget overshoot occurs where its cumulative projected emissions
exceed its cumulative Net Zero 2050 carbon budget, while an undershoot occurs where its projected
emissions fall below that budget.

For additional details on MSCI S&C’s Implied Temperature Rise assessment of company issuers,
refer to “MSCI Implied Temperature Rise Methodology.” For additional details on MSCI S&C’s Implied
Temperature Rise assessment of sovereign issuers, refer to “Country Scope 1 Emissions Implied
Temperature Rise Methodology.”

4.2 Methodological steps for calculating Fund Implied Temperature Rise

4.2.1 Fund Implied Temperature Rise calculation

The Fund Implied Temperature Rise is an absolute 1.3°C to 10°C assessment calculated using the
following steps:

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. mSCi com | Page -I 4 Of 40
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Step 1: Rescale fund holding weights to account for Implied Temperature Rise coverage

Calculating the Fund Implied Temperature Rise Band requires calculating the Fund Implied
Temperature Rise as an intermediate step. Fund holding weights are typically available based on the
total fund value, but the weights used to calculate the Fund Implied Temperature Rise need to be
adjusted for differences in Implied Temperature Rise coverage as follows:

1. Start with holding weights disclosed by the fund (wad).
2. Recalculate holding weights after removing all short positions (ws).

3. Remove all securities that do not have values for all datapoints required for calculation (wc).
Estimates are not made in the case of missing data.

4. Rebase the remaining weights to add up to 100% (w).

Exhibit 10: Example of rescaled fund holding weights that account for Implied Temperature Rise

coverage

Holding Asse Enterpris Cumulative Absolute PPP- Cumulative Absolute Weight Weight
t e Value Net Zero Carbon adjusted Net Zero Carbon Excludin  Excludin
Clas Including 2050 Budget GDP 2050 Budget g Short g
s Cash Carbon Overshoot (usb Carbon [Scope 1] Position Uncovere
[usD Budget [tcO2e] million) Budget Overshoot s (ws) d
million] (Scope 1,2 [Most [Scope 1] - [Blended Holdings

and 3) Recent] Blended budget, (wc)
[tco2e] budget Adjusted
[tcO2e] Targets-at-
Face-Value
trajectory]
[tco2e]

Corporat  Equit 500 6,000 45,000
el y
Corporat  Equit 40,000 480,000,000 65,000,000 -
e2 y 25.0%
Corporat Bond 3,500,00 1,300,000,0 500,000,00 25.0% 20.0% 33.3%
e3 0 00 0
Corporat Bond 25.0% 20.0%
ed
Sovereig Bond 2,500,00 1,600,000,0 6,700,000,0 25.0% 20.0% 33.3%
n1i 0 00 00
Cash Cash 25.0% 20.0%
Fund 100.0 100% 100%
%

Source: MSCI S&C

Step 2: Calculate position-level Ownership

This approach aggregates all issuers’ projected emissions and carbon budgets using an attribution
factor based on the Partnership for Carbon Accounting Financials (PCAF) framework. According to
the framework, if a fund finances, e.g., 5% of a company’s enterprise value including cash (EVIC), it
“owns” (i.e., finances) 5% of this company’s projected emissions and 5% of this company’s carbon
budget — and therefore, 5% of this company’s over- or undershoot.

The ownership for the emissions and carbon budget of each issuer, per million USD invested in a
fund, is defined using the following calculation:
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For corporates:

Weightsecurity
Enterprise Value Including Cash(million USD) corporate

Ownership(%)security =

For sovereigns:

Wei-ghtsecurity
PPP — adjusted GDP(million USD)sopereign

Ownership(%)security =

Step 3: Calculate the Fund cumulative Net Zero 2050 carbon budget (corporate Scope 1, 2 and 3 and sovereign
Scope 1) [tCO2e]

The Fund cumulative Net Zero 2050 carbon budget (corporate Scope 1, 2 and 3 and sovereign Scope
1) [tCO2¢] is the sum of financed cumulative Net Zero 2050 carbon budgets for the fund’s underlying
holdings, per million USD invested in the fund. This represents the total greenhouse gas emissions

(corporate Scope 1, 2 and 3 and sovereign Scope 1) remaining to stay within a global warming limit
of 1.55°C.?

Exhibit 11: Example of Fund cumulative Net Zero 2050 carbon budget (corporate Scope 1, 2 and 3

and sovereign Scope 1) [tCO2e]

Holding Asset  Ownership Cumulative Cumulative Financed
Class Net Zero 2050 Net Zero 2050 Budget
Carbon Carbon

Budget Budget [Scope
(Scope 1, 2 1] - Blended

and 3) [tCO2¢] budget
[tcO2e]
Corporate 1 Equity 0.066600% 6,000 4
Corporate 2  Equity
Corporate 3 Bond 0.000010% 1,300,000,000 130
Corporate 4 Bond
Sovereign 1 Bond  0.000013% 1,600,000,000 208
Cash Cash
Fund 342

Step 4: Calculate the Fund absolute carbon budget overshoot x remaining global Net Zero 2050 carbon budget x
TCRE factor

The Fund absolute carbon budget overshoot x remaining global Net Zero 2050 carbon budget x
TCRE factor is an intermediate value required to ensure that issuer-level Implied Temperature Rises

2 The Base Temperature of the Reference Scenario of 1.55 °C used in this calculation describes the degrees Celsius global mean
average surface warming (in the year 2100 or later) according to the NGFS reference scenario used in the Implied Temperature Rise
model; it is an input to this model. It should not be confused with the Paris Agreement’s maximal objective of limiting the global

mean temperature rise to 1.5°C compared with preindustrial levels, which is the basis of the Fund Implied Temperature Rise Bands,
which is an output of this of this model
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with different year references can be aggregated to a Fund Implied Temperature Rise. The remaining
global Net Zero 2050 carbon budget [GtCO2e] differs for different year references and therefore
needs to be multiplied with the financed absolute carbon budget overshoot and science-based ratio
approach of Transient Climate Response to Cumulative Carbon Emissions (TCRE) of each position
prior to aggregation.

Exhibit 12: Example of Fund absolute carbon budget overshoot x remaining global Net Zero 2050

carbon budget x TCRE factor

Holding Asset Class Ownership Absolute Absolute Financed TCRE Factor  Remaining Financed
Carbon Carbon Overshoot [°C/GtCO2¢e] Global Net Overshoot_i
Budget Budget [tcO2e] Zero 2050 x TCRE x
Overshoot [Scope 1] Carbon Global
[tcO2e] Overshoot Budget Budget
[Blended [GtCO2e]

budget,
Adjusted
Targets-at-
Face-Value
trajectory]
[tcO2e]

Corporate 1 Equity 0.066600% 45,000 0.00045

Corporate 2 Equity

Corporate 3 Bond 0.000010% 500,000,000 50 0.00045 947 21

Corporate 4 Bond

Sovereign 1 Bond 0.000013% 6,700,000,00 871 0.00045 947 371
Cash Cash :

Fund 406

Step 5: Calculate the Fund Implied Temperature Rise
In fund aggregation, the contribution of each fund holding i is calculated based on the reference year
of the holding’s budget. The Fund Implied Temperature Rise is calculated with this formula:

Portfolio Implied Temperature Rise
Z(wi, * TCRE = Global Budget,cference year, * Financed Overshooti)i

= Base Temperature +
P Y.(w;, * Financed Budgets;)

Where:
e Base Temperature is the Fund base temperature of the reference scenario [1.55 °C].

o Y (wy, * TCRE  Global Budget,,serence yeari * Financed 0vershooti)iis the Fund absolute carbon
budget overshoot x remaining global Net Zero 2050 carbon budget x TCRE factor

e w;, is the rebased weight of holding i.

* XY(w,, * Financed Budgets;) is the Fund cumulative Net Zero 2050 carbon budget (corporate
Scope 1, 2 and 3 and sovereign Scope 1) [tCO2¢]
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The Fund Implied Temperature Rise Band is calculated as a direct mapping of the 1.3°C to 10°C
Fund Implied Temperature Rise to alignment categories.

Exhibit 13: Mapping of Fund Implied Temperature Rise to Fund Implied Temperature Rise Band

Fund Implied Temperature Rise

Fund Implied Temperature Rise Band ‘

<=1.5 1.5°C Aligned
>1.5t0 2.0 2°C Aligned
>2.0to0 3.2 Misaligned

>3.2 Strongly Misaligned

4.3 Fund Implied Temperature Rise Model Update History

Version

V1.0

Changes

Launch of Fund Implied
Temperature Rise

DEN{]

September 30, 2021

V1.1

Fund Implied Temperature
Rise revised to use Global
Carbon Budgets that
correspond with the ITR
reference year of each holding.

February 14,2024

V1.2

Fund Implied Temperature
Rise revised to include
sovereign holdings in
coverage.

December 11, 2025
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5 Fund Low Carbon Transition Score

5.1 Objective

The Fund Low Carbon Transition Score is designed to assess the exposure of a fund’s aggregate
holdings to risks and opportunities related to the low carbon transition based on the carbon-
intensive nature of their business lines. It is expressed as an absolute 0-10 score, with 10 indicating
the highest level of alignment to Low Carbon Transition.

For additional details on MSCI Low Carbon Transition of company issuers, refer to “Low Carbon

Transition Risk Assessment.”

5.2 Methodological steps for calculating the Fund Low Carbon Transition
Score

5.2.1 Fund Low Carbon Transition Score calculation

The Fund Low Carbon Transition Score is an absolute 0-10 score calculated using the following
steps:

Step 1: Rescale fund holding weights to account for Low Carbon Transition coverage

Fund holding weights are typically available based on the total fund value, but the weights used to
calculate the Fund Low Carbon Transition Score need to be adjusted for differences in Low Carbon
Transition coverage as follows:

1. Start with holding weights disclosed by the fund (wad).
2. Recalculate holding weights after removing all short positions (ws).

3. Remove all securities that do not have a Low Carbon Transition Score (wc). Estimates are not
made in the case of missing scores.

4. Rebase the remaining weights to add up to 100% (wr).

Exhibit 14: Example of rescaled fund holding weights that account for Low Carbon Transition

coverage

Holding Asset Low Weight Weight Weight
Class Carbon Excluding Excluding Rebased

Transition Short Uncovered to 100%

Score Positions  Holdings (wr)
(Ws) (We)
Corporate 1 Equity 8.0 45.0% 36.0% 36.0% 50.0%
Corporate 2  Equity 6.4 -25.0%
Corporate 3 Bond 4.2 45.0% 36.0% 36.0% 50.0%

Corporate 4  Equity Not rated 15.0% 12.0%
Sovereign 1 Bond Not rated 15.0% 12.0%
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Cash Cash Not rated 5.0% 4.0%
Fund 100% 100% 72% 100%

Source: MSCI S&C

Step 2: Calculate the Fund Low Carbon Transition Score

The Fund Low Carbon Transition Score is calculated as the weighted average of Low Carbon
Transition Scores of a fund’s underlying holdings using the rebased weights calculated in Step 1.

n

Fund Low Carbon Transition Score = Z(LCTi) X (Wir)
i=1

Where:
Fund Low Carbon Transition Score is the Fund Low Carbon Transition Score.
LCT; is the Low Carbon Transition Score of holding i.
w; » is the rebased weight of holding i.

The methodologies used to determine Low Carbon Transition Scores for companies are described in
“Low Carbon Transition Risk Assessment Methodology.”

Exhibit 15: Example showing calculation of Fund Low Carbon Transition Score

Holding Asset Class Low Carbon Weight LCTix (wi,)
Transition Rebased to
Score 100% (wr)

Corporate 1 Equity 8.0 50.0% 4.00

Corporate 2 Equity 6.4

Corporate 3 Bond 4.2 50.0% 2.10

Corporate 4 Equity Not rated

Sovereign 1 Bond Not rated

Cash Cash Not rated

Fund Low 6.10
Carbon
Transition
Score:

Source: MSCI S&C

5.3 Fund Low Carbon Transition Score Model Update History

Version Changes

V1.0 Launch of Fund Low Carbon April 1, 2021
Transition Score
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6 MSCI Sustainability & Climate Fund Metrics inclusion criteria

6.1 Standard coverage universe inclusion criteria

S&C Fund Metrics holdings data is sourced from Lipper. To be included in the standard S&C Fund
Metrics coverage universe, a fund must meet the following four criteria:

1.

For funds with a fund asset class other than bond or money market, at least 65% of the
fund’s gross weight must come from securities covered by MSCI ESG Ratings. For funds
with a fund asset class of bond or money market, at least 50% of the fund’s gross weight
must come from securities covered by MSCI ESG Ratings. The S&C Fund Metrics
methodology imposes a lower coverage threshold on bond and money market funds
because they generally have higher exposure to asset classes that are currently out of scope
for ESG analysis, including asset-backed securities, mortgage-backed securities, and
municipal bonds. The coverage criterion does not apply to funds that are part of the
underlying holdings of another fund.

a. Cash positions and other asset types not relevant for ESG analysis are removed prior
to calculating a fund’s gross weight. See Appendix 2 for a full listing of excluded
asset types.

b. The absolute values of short positions are included in a fund’'s gross weight
calculation but are treated as uncovered for ESG data purposes.

c. The security asset type must allow recourse to the rated issuer. See Appendix 1 for a
list of eligible asset types.

The fund holdings date (the latest date that fund reported its holdings) must be no more than
1 year old.

The fund must have at least 10 securities, including look through of held funds.
The fund must not be in the commodity asset class.

Funds that fail to pass the coverage threshold requirement defined in section 6.1, but pass
the other requirements, may still qualify for inclusion if they meet the buffer coverage
requirements defined in section 6.2.

6.2 Buffer coverage inclusion criteria

Buffer coverage inclusion criteria are used to help maintain stability of the S&C Fund Metrics
Standard Universe. Funds that meet all four of the following criteria will qualify to be included in the
standard coverage universe:

1.

Lower coverage threshold: Alternatives, Equity, Mixed Assets, Other, and Real Estate funds
will stay in the standard coverage universe if they have at least 60% ESG Ratings coverage.
Bond and Money Market funds will stay in coverage if they have at least 45% ESG Ratings
coverage.
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2. Three-month grace period: A fund can stay in the buffer range for a maximum of three
contiguous months.

3. Three-month lookback eligibility: A fund must have met the standard coverage criteria at
least once in the previous three months.

4. One-month lookback floor: A fund cannot have dropped below the buffer coverage threshold

in the previous month.

6.3 Expanded coverage universe

Fund ESG Ratings and other fund-level metrics are still calculated for funds that fail to qualify for
inclusion in the standard coverage universe, as long as they pass the following four criterion.

1. The fund’s gross weight of securities in ESG Ratings coverage must exceed 0%.

2. The fund holdings date (the latest date that fund reported its holdings) must be no more than
1 year old.

3. The fund must have at least 1 security.
4. The fund must not be in the commodity asset class.

Funds that qualify for inclusion in the expanded universe, but not the standard universe, have certain
restrictions. They are not considered in global and peer percentile calculations of other funds, they
do not receive global and peer percentile assessments, and S&C Fund Metrics reports are not issued
for them. As with any fund, fund metrics are only based on covered holdings.

6.4 Rating-specific coverage criteria

The rules described above determine which funds are included in the product-level S&C Fund
Metrics standard and expanded universes. The bullets below note additional criteria that must be
met to receive each specific rating.

e Fund ESG Rating — No additional criteria. All funds in either the standard or expanded
universe have a Fund ESG Rating.

e Fund Energy Transition Score - The fund’s gross weight of securities in Energy Transition
coverage must exceed 0%.

e Fund Implied Temperature Rise Band — The fund'’s gross weight of securities in Implied
Temperature Rise coverage must exceed 0%.

e Fund Low Carbon Transition Score - The fund’s gross weight of securities in Low Carbon
Transition coverage must exceed 0%.
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7 Methodology for calculating Fund ESG Coverage (%) vs Fund
ESG Coverage Overall (%)

S&C Fund Metrics includes two distinct coverage metrics: Fund ESG Coverage (%) and Fund ESG
Coverage Overall (%). The Fund ESG Coverage (%) metric is used exclusively for determining S&C
Fund Metrics eligibility.

7.1 Fund ESG Coverage (%)

Cash is excluded to avoid punishing funds for holding an asset type that is outside of ESG relevancy.
Including cash would decrease the coverage percentage and could keep a fund out of S&C Fund
Metrics. The absolute value of short positions is included so that coverage is not overstated. That is,
it would be misleading to state that 100% of a fund is covered if there is a short component not
considered in the assessment.

The example below shows the calculation for the Fund ESG Coverage (%) of a fund.
1. Start with holding weights disclosed by the fund (wd).
2. Exclude cash.
3. Convert short and long holding weights to gross weights (wyg).
4. Rebase the remaining weights to add up to 100% (wr).
5

Sum the weights of all securities that have coverage that are not short positions (ws).

Exhibit 16: Example showing calculation of Fund ESG Coverage (%)

Holding Overall Weight Exclude Gross Weight Weight
ESG Rating (Wa) Cash Weight Rebased Excluding
(wg) to 100%  Short and
(wr) Uncovered
Holdings
(Ws.)
Corporate 1 A 36.4% 36.4% 36.4% 22.2% 22.2%
Corporate 2 AA -36.4% -36.4%  36.4% 22.2%
Corporate 3 B 36.4% 36.4% 36.4% 22.2% 22.2%
Sovereign 1 BBB 36.4% 36.4% 36.4% 22.2% 22.2%
Corporate 4 Uncovered 18.2% 18.2% 18.2% 11.1%
Cash Uncovered 9.1%
Fund ESG Coverage (%): 66.6%

Source: MSCI S&C.

7.2 Fund ESG Coverage Overall (%)

A separate Fund ESG Coverage Overall (%) metric is calculated to measure exposure to MSCI ESG
Ratings.
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Cash is included to avoid overstating exposure to specific metrics. For example, if cash were
excluded, and weights were then normalized to 100%, exposure to CCC rated companies would be
overstated.

Short positions, however, are excluded because different use cases suggest different treatment.
Exclusion ensures a clear and consistent methodology.

The example below shows the calculation for the Fund ESG Coverage Overall (%) of a fund.
1. Start with holding weights disclosed by the fund (wad).
2. Recalculate holding weights after removing all short positions (ws).
3. Rebase the remaining weights to add up to 100% (wr).
4. Remove all securities that do not have coverage (wc).

Sum the weights of all securities that have coverage (wc).

Exhibit 17: Example showing calculation of Fund ESG Coverage Overall (%)

Holding OverallESG  Weight (wq) Weight Weight Weight
Rating Excluding Rebased to Excluding
Short 100% (w;) Uncovered
Positions Holdings
(ws) (we)
Corporate 1 A 36.4% 36.4% 26.7% 26.7%
Corporate 2 AA -36.4%
Corporate 3 B 36.4% 36.4% 26.7% 26.7%
Sovereign 1 BBB 36.4% 36.4% 26.7% 26.7%
Corporate 4  Uncovered 18.2% 18.2% 8.2%
Cash Uncovered 9.1% 9.1% 6.7%
Fund ESG Coverage Overall (%): 80%

Source: MSCI S&C.

8 Treatment of cash

Cash holdings (and other asset types listed in Appendix 2) are excluded prior to calculating Fund
ESG Coverage (%). Cash is removed because it is outside the scope of ESG relevancy. Including it in
the coverage figure would lead to the undesired result of funds failing to meet the coverage
threshold due to cash allocations.

The weight of cash is included in all metrics that measure exposure to specific criteria (e.g., tobacco,
fossil fuel reserves, ESG laggards, etc.). Excluding cash from exposure metrics would generate
overstated results.
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9 Treatment of short positions

When calculating Fund ESG Coverage (%), short positions are always treated as uncovered, even if
they are held as securities of issuers within the scope of MSCI ESG coverage. By including the
absolute value of short positions in the uncovered portion of a fund, the coverage percentage will not
overstate ESG coverage.

Although short positions are included in the gross value when calculating coverage, they are
removed prior to calculating the rest of the S&C Fund Metrics results. This is because the
interpretation of short positions, from an ESG perspective, varies widely based on the use case and
the specific metric being considered.

10 Treatment of funds of funds

Funds that are held by a fund of funds are eligible to be included in the ESG assessment of the fund
of funds. To qualify for inclusion, the held fund must have at least 1 security, and the holdings date
must be less than one year old, and the fund must not be in the commodity asset class. If the held
fund fails to meet the criteria, it is treated as an uncovered portion of the fund of funds. The held
fund does not need to meet the 65% coverage threshold required for the fund of funds itself,
although the weight of the held fund is adjusted downward to account for coverage less than 100%.
Exhibit 18 shows how the eligibility and coverage adjustment work.

Exhibit 18: Example showing calculation of eligibility and coverage adjustment

Holding Weight Fund Fund Fund Fund ESG  Weight Weight
(Wq) Latest Holdings Eligibility Coverage Adjusted Rebased to
Holding Count Overall for 100%
Date (%) Coverage (W)
(we)
Fund 1 60% <1yr 2,050 Eligible 100% 60% 82.76%
old
Fund 2 20% <1yr 85 Eligible 50% 10% 13.79%
old
Fund 3 10% <1yr 1 Eligible 25% 2% 3.45%
old
Fund 4 10% >1yr 1,400 Not 85%
old eligible
100% 72% 100%

Source: MSCI S&C.

The coverage adjustment may vary by data point since different MSCI S&C products have different
coverage.

For the calculation of metrics for funds of funds, held funds are treated in the same manner as
issuer’s securities are treated for the calculation of metrics for funds. Because funds of funds can
hold individual issuer’s securities as well as funds, calculations can be made using either issuers or
funds, or a combination of the two (after adjusting weights for coverage). When funds hold both
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issuers and funds, the issuer securities are included using the issuer level ESG metrics, and the fund
securities are included using the comparable fund ESG metric.

For example, the Fund Weighted Average Carbon Intensity metric for a fund of funds would use the
Carbon Emissions — Scope 1 & 2 Intensity metric for underlying holdings that are securities, and the
Fund Weighted Average Carbon Intensity for underlying holdings that are funds. Exhibit 19 shows
examples for both weighted average and percentage sum calculations for a fund with holdings of
both securities and funds.

Exhibit 19: Example showing fund of funds weighted average and percentage sum calculations

Weighted Average Example Percentage Sum Example

Fund

Weighted Carbon

Average Emissions Fund

Carbon Scope 1 &2 Tobacco Tobacco -
Intensity intensity Involvement | Any Tie

| FundA | 75% | 200 | n/a | 10% | n/a |

Corporatel | 25% | n/a | 100 | n/a | True

Note: Calculation assumes 100% coverage of Fund A

When funds are held as short positions, they are treated the same as issuer securities held as short
positions. When calculating the Fund ESG Coverage (%) metric, the gross weight of the short fund is
considered as an unrated allocation in the fund of funds. For all other metrics, the short positions are
removed, remaining holdings are normalized to 100% weight, and calculations are run on the long-
only portion of the fund of funds.

11 Data updates

Fund holdings are received on a weekly basis, reflecting the most recently available data sourced
from Lipper. Fund metrics are calculated daily to reflect updates to the ESG data of underlying
holdings.
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Appendix 1: Eligible asset types

MSCI S&C generally conducts ESG assessments at the issuer level. Where an asset has exposure to
an underlying issuer, we attempt to map the ESG characteristics of that issuer. For instance, we
would map issuer analysis to both a bond and to a derivative based on that bond, to the extent
possible. We do not, however, map in cases where there is exposure to multiple underlying issuers,
such as index futures. Asset types that are eligible for ESG coverage are listed below:

Asset Type

Agency Security

American
Depository Receipt

Certificate

Common Shares

Corporate Debt

Depository Receipt

Global Depository
Receipt

Government Debt

Municipal Bonds

Preference Shares

Preferred Security

Provincial Bonds

Real Estate Investment

Trust
Rights

Supranational

Units
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Some asset types are out of scope for ESG analysis. They are removed from a fund’s holdings prior
to calculating ESG Coverage to avoid penalizing funds for allocations in these asset types. ESG
Coverage is reflective only of the portion of the fund relevant to ESG considerations. Asset types that
are removed prior to calculating ESG Coverage are listed below:

Asset Type

Cash

Cash 120 days
Cash 30 days
Cash 60 days
Cash 90 days

Cash Equivalent
Cash Options
Currency
Currency Future

Foreign Exchange

FX Forward

Interest Rate Swap

Time/Term Deposit

Commodity

Repurchase Agreement
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E

Data sources and data updates

The Fund ESG Rating is calculated based on holdings data sourced from Lipper, which is a mixture
of public and non-public data, and issuer data from MSCI ESG Ratings and MSCI ESG Government
Ratings. Fund holdings are received on a weekly basis, reflecting the most recently available data
sourced from Lipper. For additional details on the data sources, including which are public and non-
public, and data update frequency of MSCI ESG Ratings of company issuers, refer to “MSCI ESG
Ratings Methodology.” For additional details on the data sources, including which are public and
non-public, and data update frequency of MSCI ESG Ratings of sovereign issuers, refer to “MSCI
ESG Government Ratings Methodology.”

Data sourced from NFRD or SFDR

Some data used in the Fund ESG Rating methodology may be disclosed by companies as part of
sustainability statements required by Directive 2013/34/EU and Regulation (EU) 2019/2088.
However, this data may also be collected independently of these disclosures.

NFRD-aligned data disclosure

The Fund ESG Rating is calculated based on issuer data from MSCI ESG Ratings. For NFRD-aligned
data disclosure of company ratings, refer to “MSCI ESG Ratings Methodology.” For NFRD-aligned
data disclosure of sovereign ratings, refer to “MSCI ESG Government Ratings Methodology.”

Industry classification used

The Lipper Global Classification is developed by Lipper. The classification is consulted on the date a
fund’s holdings are received or updated. The methodology is available at
https://lipperalpha.refinitiv.com/lipper/fund-classifications/.

Limitations in data sources and methodologies

Holdings dates vary by fund, and may range from current to one year old. The frequency of updates
to holdings also vary by fund. There is no defined range, but holdings older than one year are not
eligible for analysis. For additional details on limitations in data sources and methodology of MSCI
ESG Ratings of company issuers, refer to “MSCI ESG Ratings Methodology.” For additional details on
limitations in data sources and methodology of MSCI ESG Ratings of sovereign issuers, refer to
“MSCI ESG Government Ratings Methodology.”

Data quality assurance

Data quality checks are conducted on the input data, prior to fund calculations. All fund metrics
calculations are fully automated and include no analyst involvement.
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International agreements

The overall Fund ESG Rating methodology does not explicitly take into account the targets or
objectives of the Paris Agreement or any other specific international agreement.

Not based on scientific evidence

The overall Fund ESG Rating methodology is not based on specific scientific evidence. For details on
the basis on scientific evidence of the underlying issuer-level methodologies, see “MSCI ESG Ratings
Methodology,” “MSCI ESG Government Ratings Methodology” and “MSCI ESG Ratings Process.”

Al disclosure

Artificial intelligence is not used in the Fund ESG Rating methodology.

Engagement process with rated entities

MSCI S&C is committed to transparent communication with rated items and issuers of rated items
in our coverage universe. For more details, please refer to the “Procedures of Engagement with
Rated Entities” document on msci.com.

Consistent application of methodology

As a quantitative model, the Fund ESG Rating is determined in a consistent manner for all assessed
funds.

Methodology governance and update process

MSCI S&C has established an internal methodology committee that presides over the development,
review and approval of all MSCI S&C methodologies, including the Fund ESG Rating. All material
methodology and/or model update proposals are subject to market consultation prior to approval for
implementation by this committee.

Data quality assurance

Data quality checks are conducted on the input data, prior to fund calculations. All fund metrics
calculations are fully automated and include no analyst involvement.

Orientation in time

The Fund ESG Rating is a point-in-time assessment reflecting the time orientation of MSCI S&C'’s
issuer rating methodologies. For additional details on the time orientation of MSCI ESG Ratings of
company issuers, refer to “MSCI ESG Ratings Methodology.” For additional details on the time
orientation of MSCI ESG Ratings of sovereign issuers, refer to “MSCI ESG Government Ratings
Methodology.”
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E

Data sources and data updates

The Fund Energy Transition Score is calculated based on holdings data sourced from Lipper, which
is a mixture of public and non-public data, and issuer data from the MSCI Energy Transition
Framework. Fund holdings are received on a weekly basis, reflecting the most recently available data
sourced from Lipper. For additional details on the data sources, including which are public and non-
public, and data update frequency of the MSCI Energy Transition Framework data of company
issuers, refer to “Energy Transition Framework Methodology.”

Data sourced from NFRD or SFDR

Some data used in the Fund Energy Transition Score methodology may be disclosed by companies
as part of sustainability statements required by Directive 2013/34/EU and Regulation (EU)
2019/2088. However, this data may also be collected independently of these disclosures.

NFRD-aligned data disclosure

The Fund Energy Transition Score is calculated based on issuer data from the MSCI Energy
Transition Framework. For NFRD-aligned data disclosure of the Energy Transition Framework, refer
to “MSCI Energy Transition Framework Methodology.”

Industry classification used

The Lipper Global Classification is developed by Lipper. The classification is consulted on the date a
fund’s holdings are received or updated. The methodology is available at
https://lipperalpha.refinitiv.com/lipper/fund-classifications/

Limitations in data sources and methodologies

Holdings dates vary by fund, and may range from current to one year old. The frequency of updates
to holdings also vary by fund. There is no defined range, but holdings older than one year are not
eligible for analysis. For additional details on limitations in data sources and methodology of the
MSCI Energy Transition Framework data of company issuers, refer to “Energy Transition Framework
Methodology.”

Data quality assurance

Data quality checks are conducted on the input data, prior to fund calculations. All fund metrics
calculations are fully automated and include no analyst involvement.

International agreements

The overall Fund Energy Transition Score methodology does not explicitly take into account the
targets or objectives of the Paris Agreement or any other specific international agreement.

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com | Page 31 Of 40



N
M S C I % MSCI Fund ESG Ratings, Fund ITR, Fund LCT and Fund Energy Transition
Methodology | July 2026

Not based on scientific evidence

The overall Fund Energy Transition Score methodology is not based on specific scientific evidence.
For details on the basis on scientific evidence of the underlying issuer-level methodology, see
“Energy Transition Framework Methodology.”

Al disclosure

Artificial intelligence is not used in the Fund Energy Transition Score methodology.

Engagement process with rated entities

MSCI S&C is committed to transparent communication with rated items and issuers of rated items
in our coverage universe. For more details, please refer to the “Procedures of Engagement with
Rated Entities” document on msci.com.

Consistent application of methodology

As a quantitative model, the Fund Energy Transition Score is determined in a consistent manner for
all assessed funds.

Methodology governance and update process

MSCI S&C has established an internal methodology committee that presides over the development,
review and approval of all MSCI S&C methodologies, including the Fund Energy Transition Score. All
material methodology and/or model update proposals are subject to market consultation prior to
approval for implementation by this committee.

Data quality assurance

Data quality checks are conducted on the input data, prior to fund calculations. All fund metrics
calculations are fully automated and include no analyst involvement.

Orientation in time

The Fund Energy Transition Score is a point-in-time assessment reflecting the time orientation of
MSCI S&C'’s issuer rating methodology. For additional details on the time orientation of Energy

“u

Transition Scores of company issuers, refer to ““Energy Transition Framework Methodology.”
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Appendix 5: Fund Implied Temperature Rise additional
disclosures

Data sources and data updates

The Fund Implied Temperature Rise is calculated based on holdings data sourced from Lipper, which
is a mixture of public and non-public data, and issuer data from MSCI’s Implied Temperature Rise
model. Fund holdings are received on a weekly basis, reflecting the most recently available data
sourced from Lipper. For additional details on the data sources, including which are public and non-
public, and data update frequency of the Implied Temperature Rise model of corporates, refer to
“Implied Temperature Rise Methodology.” For additional details on the data sources, including which
are public and non-public, and data update frequency of the Implied Temperature Rise model of
sovereigns, refer to “MSCI Country Scope 1 Emissions Implied Temperature Rise Methodology.”

Data sourced from NFRD or SFDR

Some data used in the Fund Implied Temperature Rise methodology may be disclosed by companies
as part of sustainability statements required by Directive 2013/34/EU and Regulation (EU)
2019/2088. However, this data may also be collected independently of these disclosures.

NFRD-aligned data disclosure

The Fund Implied Temperature Rise is calculated based on issuer data from MSCI’s Implied
Temperature Rise model. For NFRD-aligned data disclosure of the Implied Temperature Rise model,
refer to “Implied Temperature Rise Methodology” and “MSCI Country Scope 1 Emissions Implied
Temperature Rise Methodology.”

Industry classification used

The Lipper Global Classification is developed by Lipper. The classification is consulted on the date a
fund’s holdings are received or updated. The methodology is available at
https://lipperalpha.refinitiv.com/lipper/fund-classifications/

Limitations in data sources and methodologies

Holdings dates vary by fund, and may range from current to one year old. The frequency of updates
to holdings also vary by fund. There is no defined range, but holdings older than one year are not
eligible for analysis. For additional details on limitations in data sources and methodologies of the
Implied Temperature Rise model of corporates, refer to “Implied Temperature Rise Methodology.”
For additional details on limitations in data sources and methodologies of the Implied Temperature
Rise model of sovereigns, refer to “MSCI Country Scope 1 Emissions Implied Temperature Rise
Methodology.”

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com | Page 33 Of 40



N
M S C I % MSCI Fund ESG Ratings, Fund ITR, Fund LCT and Fund Energy Transition
Methodology | July 2026

Data quality assurance

Data quality checks are conducted on the input data, prior to fund calculations. All fund metrics
calculations are fully automated and include no analyst involvement.

International agreements

The Fund Implied Temperature Rise methodology is based on MSCI S&C's Implied Temperature
Methodology, which does take international agreements into account. For details, see "Implied
Temperature Rise Methodology” and “MSCI Country Scope 1 Emissions Implied Temperature Rise
Methodology.”

Not based on scientific evidence

The overall Fund Implied Temperature Rise methodology is not based on specific scientific
evidence. For details on the basis on scientific evidence of the underlying issuer-level methodology,
see “Implied Temperature Rise Methodology.”

Al disclosure

Artificial intelligence is not used in the Fund Implied Temperature Rise methodology.

Engagement process with rated entities

MSCI S&C is committed to transparent communication with rated items and issuers of rated items
in our coverage universe. For more details, please refer to the “Procedures of Engagement with
Rated Entities” document on msci.com.

Consistent application of methodology

As a quantitative model, the Fund Implied Temperature Rise is determined in a consistent manner
for all assessed funds.

Methodology governance and update process

MSCI S&C has established an internal methodology committee that presides over the development,
review and approval of all MSCI S&C methodologies, including the Fund Implied Temperature Rise.
All material methodology and/or model update proposals are subject to market consultation prior to
approval for implementation by this committee.

Data quality assurance

Data quality checks are conducted on the input data, prior to fund calculations. All fund metrics
calculations are fully automated and include no analyst involvement.

Orientation in time

The Fund Implied Temperature Rise is a point-in-time assessment reflecting the time orientation of
MSCI S&C'’s issuer rating methodologies. For additional details on the time orientation of Implied

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com | Page 34 Of 40



M S C I MSCI Fund ESG Ratings, Fund ITR, Fund LCT and Fund Energy Transition
Methodology | July 2026

Temperature Rise of company issuers, refer to "Implied Temperature Rise Methodology.” For
additional details on the time orientation of Implied Temperature Rise of sovereign issuers, refer to
“MSCI Country Scope 1 Emissions Implied Temperature Rise Methodology.”
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E

Data sources and data updates

The Fund Low Carbon Transition Score is calculated based on holdings data sourced from Lipper,
which is a mixture of public and non-public data, and issuer data from MSCI's Low Carbon Transition
Risk model. Fund holdings are received on a weekly basis, reflecting the most recently available data
sourced from Lipper. For additional details on the data sources, including which are public and non-
public, and data update frequency of the Low Carbon Transition data of company issuers, refer to
“Low Carbon Transition Risk Assessment.”

Data sourced from NFRD or SFDR

Some data used in the Fund Low Carbon Transition Score methodology may be disclosed by
companies as part of sustainability statements required by Directive 2013/34/EU and Regulation
(EU) 2019/2088. However, this data may also be collected independently of these disclosures.

NFRD-aligned data disclosure

The Fund Low Carbon Transition Score is calculated based on issuer data from MSCI’'s Low Carbon
Transition Risk model. For NFRD-aligned data disclosure of the Low Carbon Transition model, refer
to “Low Carbon Transition Risk Assessment.”

Industry classification used

The Lipper Global Classification is developed by Lipper. The classification is consulted on the date a
fund’s holdings are received or updated. The methodology is available at
https://lipperalpha.refinitiv.com/lipper/fund-classifications/

Limitations in data sources and methodologies

Holdings dates vary by fund, and may range from current to one year old. The frequency of updates
to holdings also vary by fund. There is no defined range, but holdings older than one year are not
eligible for analysis. For additional details on limitations in data sources and methodology of the
Low Carbon Transition data of company issuers, refer to “Low Carbon Transition Risk Assessment.”

Data quality assurance

Data quality checks are conducted on the input data, prior to fund calculations. All fund metrics
calculations are fully automated and include no analyst involvement.

International agreements

The overall Fund Low Carbon Transition Score methodology does not explicitly take into account the
targets or objectives of the Paris Agreement or any other specific international agreement.
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Not based on scientific evidence

The overall Fund Low Carbon Transition Score methodology is not based on specific scientific
evidence. For details on the basis on scientific evidence of the underlying issuer-level methodology,
see “Low Carbon Transition Risk Assessment.”

Al disclosure

Artificial intelligence is not used in the Fund Low Carbon Transition Score methodology.

Engagement process with rated entities

MSCI S&C is committed to transparent communication with rated items and issuers of rated items
in our coverage universe. For more details, please refer to the “Procedures of Engagement with
Rated Entities” document on msci.com.

Consistent application of methodology

As a quantitative model, the Fund Low Carbon Transition Score is determined in a consistent
manner for all assessed funds.

Methodology governance and update process

MSCI S&C has established an internal methodology committee that presides over the development,
review and approval of all MSCI S&C methodologies, including the Fund Low Carbon Transition. All
material methodology and/or model update proposals are subject to market consultation prior to
approval for implementation by this committee.

Data quality assurance
Data quality checks are conducted on the input data, prior to fund calculations. All fund metrics
calculations are fully automated and include no analyst involvement.

Orientation in time

The Fund Low Carbon Transition Score is a point-in-time assessment reflecting the time orientation
of MSCI S&C's issuer rating methodology. For additional details on the time orientation of Low
Carbon Transition Scores of company issuers, refer to “Low Carbon Transition Risk Assessment.”

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com | Page 37 Of 40



Contact us

About MSCI Inc.

MSCI (NYSE: MSCI Inc.) strengthens global
markets by connecting participants across the
financial ecosystem with a common language.
Our research-based data, analytics and
indexes, supported by advanced technology,
set standards for global investors and help our
clients understand risks and opportunities so
they can make better decisions and unlock
innovation. We serve asset managers and
owners, private-market sponsors and
investors, hedge funds, wealth managers,
banks, insurers and corporates.

To learn more, please visit www.msci.com
msci.com/contact-us

The process for submitting a formal index
complaint can be found on the index
regulation page of MSCI's website at:
https://www.msci.com/index-regulation.

About MSCI Sustainability and Climate
Products and Services

MSCI Sustainability and Climate products and
services are provided by MSCI Solutions LLC
and certain related entities, and are designed
to provide in-depth research, ratings and
analysis of environmental, social and
governance related business practices to
companies worldwide. ESG ratings, data and
analysis from MSCI Sustainability and Climate
are also used in the construction of MSCI
Indexes.

AMERICA

United States + 1888 588 4567 *
Canada + 1416 687 6270
Brazil + 55114040 7830
Mexico + 52 811253 4020

EUROPE, MIDDLE EAST & AFRICA

South Africa + 27 21673 0103
Germany + 4969133859 00
Switzerland + 4122817 9777
United Kingdom  + 44 20 7618 2222
Italy + 39 025849 0415
France + 3317 6769 810
ASIA PACIFIC

+ 86 216132661
China + 852 2844 9333
Hong Kong + 9122 6784 9160
India 1800818185 *
Malaysia + 82704769 4231
South Korea + 656701177
Singapore + 612 9033 9333
Australia 008 0112 7513 *
Taiwan 0018 0015 6207 7181 *
Thailand + 8134579 0333
Japan
* toll-free

© 2024 MSClI Inc. All rights reserved.


http://www.msci.com/
https://www.msci.com/index-regulation

M S C I MSCI Fund ESG Ratings, Fund ITR, Fund LCT and Fund Energy Transition
Methodology | July 2026

Notice and disclaimer

The data, data feeds, databases, reports, text, graphs, charts, images, videos, recordings, models, metrics, analytics, indexes, ratings, scores, cases,
estimates, assessments, software, websites, products, services and other information and materials contained herein or delivered in connection with
this notice (collectively, the “Information”) are copyrighted, trade secrets (when not publicly available), trademarks and proprietary property of MSCI
Inc. or its subsidiaries (collectively, “MSCI”), MSCI's licensors, direct or indirect suppliers and authorized sources, and/or any third party contributing to
the Information (collectively, with MSCI, the “Information Providers”). All rights in the Information are reserved by MSCI and its Information Providers
and user(s) shall not, nor assist others to, challenge or assert any rights in the Information.

Unless you contact MSCI and receive its prior written permission, you must NOT use the Information, directly or indirectly, in whole or in part (i) for
commercial purposes, (ii) in a manner that competes with MSCI or impacts its ability to commercialize the Information or its services, (iii) to provide a
service to a third party, (iv) to permit a third party to directly or indirectly access, use or resell the Information, (v) to redistribute or resell the
Information in any form, (vi) to include the Information in any materials for public dissemination such as fund factsheets, market presentations,
prospectuses, and investor information documents (e.g. KIIDs or KIDs), (vii) to create or as a component of any financial products, whether listed or
traded over the counter or on a private placement basis or otherwise, (viii) to create any indexes, ratings or other data products, including in derivative
works combined with other indexes or data or as a policy, product or performance benchmarks for active, passive or other financial products, (ix) to
populate a database, or (x) to train, use as an input to, or otherwise in connection with any artificial intelligence, machine learning, large language
models or similar technologies except as licensed and expressly authorized under MSCI’s Al Contracting Supplement at
https://www.msci.com/legal/supplemental-terms-for-client-use-of-artificial-intelligence.

The intellectual property rights of MSCI and its Information Providers may not be misappropriated or used in a competitive manner through the use of
third-party data or financial products linked to the Information, including by using an MSCI index-linked future or option in a competing third-party index
to provide an exposure to the underlying MSCI index or by using an MSCI index-linked ETF to create a financial product that provides an exposure to
the underlying MSCI index without obtaining a license from MSCI.

The user or recipient of the Information assumes the entire risk of any use it may make, permit or cause to be made of the Information. NONE OF THE
INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR
THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION
PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS,
SUITABILITY, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF
THE INFORMATION. Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall MSCI or any other
Information Provider have any liability arising out of or relating to any of the Information, including for any direct, indirect, special, punitive,
consequential (including lost profits) or any other damages, even if notified of the possibility of such damages. The foregoing shall not exclude or limit
any liability that may not by applicable law be excluded or limited.

The Information, including index construction, ratings, historical data, or analysis, is not a prediction or guarantee of future performance, and must not
be relied upon as such. Past performance is not indicative of future results. The Information may contain back tested data. Back-tested performance
based on back-tested data is not actual performance but is hypothetical. There are frequently material differences between back tested performance
results and actual results subsequently achieved by any investment strategy. The Information may include “Signals,” defined as quantitative attributes
or the product of methods or formulas that describe or are derived from calculations using historical data. Signals are inherently backward-looking
because of their use of historical data, and they are inherently inaccurate, not intended to predict the future and must not be relied upon as such. The
relevance, correlations and accuracy of Signals frequently change materially over time.

The Information may include data relating to indicative prices, evaluated pricing or other information based on estimates or evaluations (collectively,
“Evaluations”) that are not current and do not reflect real-time traded prices. No evaluation method, including those used by the Information Providers,
may consistently generate evaluations or estimates that correspond to actual “traded” prices of any relevant securities or other assets. Evaluations are
subject to change at any time without notice and without any duty to update or inform you, may not reflect prices at which actual transactions or
collateral calls may occur or have occurred. The market price of securities, financial instruments, and other assets can be determined only if and when
executed in the market. There may be no, or may not have been any, secondary trading market for the relevant securities, financial instruments or other
assets. Private capital, equity, credit and other assets and their prices may be assessed infrequently, may not be priced on a secondary market, and
shall not be relied upon as an explicit or implicit valuation of a particular instrument. Any reliance on fair value estimates and non-market inputs
introduces potential biases and subjectivity. Internal Rate of Return metrics are not fully representative without full disclosure of fund cash flows,
assumptions, and time horizons.

The Information does not constitute, and must not be relied upon as, investment advice, credit ratings, or proxy advisory or voting services. None of the
Information Providers, their products or services, are fiduciaries or make any recommendation, endorsement, or approval of any investment decision or
asset allocation. Likewise, the Information does not represent an offer to sell, a solicitation to buy, or an endorsement of any security, financial product,
instrument, investment vehicle, or trading strategy, whether or not linked to or in any way based on any MSCI index, rating, subcomponent, or other
Information (collectively, “Linked Investments”).The Information should not be relied on and is not a substitute for the skill, judgment and experience of
any user when making investment and other business decisions. MSCl is not responsible for any user's compliance with applicable laws and
regulations. All Information is impersonal, not tailored to the needs of any person, entity or group of persons, not objectively verifiable in every respect,
and may not be based on information that is important to any user.

It is not possible to invest in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through
third party investable instruments (if any) based on that index. MSCI makes no assurance that any Linked Investments will accurately track index
performance or provide positive investment returns. Index returns do not represent results of actual trading of investible assets/securities. MSCI
maintains and calculates indexes but does not manage assets. The calculation of indexes and index returns may deviate from the stated methodology.
Index returns do not reflect payment of any sales charges or fees an investor may pay to purchase securities underlying the index or Linked
Investments. The imposition of these fees and charges would cause the performance of a Linked Investment to be different than the MSCI index
performance.

Information provided by MSCI Solutions LLC and certain related entities (“MSCI Solutions”), including materials utilized in MSCI sustainability and
climate products, have not been submitted to, nor received approval from any regulatory body. MSCI sustainability and climate offerings, research and
data are produced by, and ratings are solely the opinion of MSCI Solutions. Other MSCI products and services may utilize information from MSCI
Solutions, Barra LLC or other affiliates. More information can be found in the relevant methodologies on www.msci.com. MSCI Indexes are
administered by MSCI Limited (UK) and MSCI Deutschland GmbH. No regulated use of any MSCI private real assets indexes in any jurisdiction is
permitted without MSCI's express written authorization. The process for applying for MSCI's express written authorization can be found at:
https://www.msci.com/index-regulation.

MSCI receives compensation in connection with licensing its indexes and other Information to third parties. MSCI Inc.’s revenue includes fees based on
assets in Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations section of msci.com. Issuers
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mentioned in MSCI Solutions materials or their affiliates may purchase research or other products or services from one or more MSCI affiliates,
manage financial products such as mutual funds or ETFs rated by MSCI Solutions or its affiliates or are based on MSCI Indexes. Constituents of MSCI
equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index
methodologies. Constituents in MSCI Inc. equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI. MSCI Solutions has taken steps
to mitigate potential conflicts of interest and safeguard the integrity and independence of its research and ratings.

MIFID2/MIFIR notice: MSCI Solutions does not distribute or act as an intermediary for financial instruments or structured deposits, nor does it deal on
its own account, provide execution services for others or manage client accounts. No MSCI product or service supports, promotes or is intended to
support or promote any such activity. MSCI Solutions is an independent provider of sustainability and climate data. All use of indicative prices for
carbon credits must comply with any rules specified by MSCI. All transactions in carbon credits must be traded “over-the-counter” (i.e. not on a
regulated market, trading venue or platform that performs a similar function to a trading venue) and result in physical delivery of the carbon credits.
You may not remove, alter, or obscure any attribution to MSCI or notices or disclaimers that apply to the Information. MSCI, Barra, RiskMetrics, and
other MSCI brands and product names are the trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States and
other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and S&P Dow Jones
Indices. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and S&P Dow Jones Indices. Terms such as including, includes, for
example, such as and similar terms used herein are without limitation.

MSCI and its Information Providers may use automated technologies and artificial intelligence to help generate content and output incorporated in the
Information.

Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice at: https://www.msci.com/privacy-
pledge. For copyright infringement claims contact us at dmca@msci.com. This notice is governed by the laws of the State of New York without regard
to conflict of laws principles.
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