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MSCI Carbon Markets
Investment-Grade Data and Insights

+/ Interactive + Weekly / + Research notes " Ppt/ Excel + Direct data " Access
platform monthly reports and webinars downloads feeds (/APIs) to analysts
Policy & guidance @ gat:gzgaccrﬁg::sprqects Carbon credit prices
» Analysis and consensus tracking on key policy » 120+ fields for ~15k projects across 15+ registries » Weekly prices for exchange & OTC transactions
& guidance updates across 180+ organizations « Issuances/retirements by type, vintage, standard - Price tracking across project types, vintage year,
35+ detailed country policy profiles - Performance metrics and compliance eligibility country, credit quality, and additional attributes
* Article 6 of the Paris Agreement and - Developer profiles and investment tracking - CDR transactions and NBS offtake tracking

jurisdictional credit analysis « Carbon credit price calculator

@ Corporate data Carbon credit integrity Forecasting

« >10k corporates’ credit buying tracked & modelled ~ * Consistent integrity assessment for >5k projects, . ghort-, medium- and long-term scenarios for
« Historic retirements analysed at project level covering both registered and pipeline (ex-ante) credits voluntary carbon credit supply, demand & prices
« Future demand modelled, segmented and costed - Six major risks analysed (additionality, quantification, . Covering reduction / removal / CORSIA credits

permanence, co-benefits, legal & ethical, and delivery)
« Science-driven, CCP-aligned methodology
 Custom scoring based on user preferences

Carbon Dioxide Removal Q Nature-based Solutions @ CORSIA / Aviation Geospatial
market analysis market analysis market analysis platform

MSCI Carbon Markets

Powered by Trove Research
Dataas of 1 July 2024

* Interactive scenario forecast model
« Detailed development cost models, by project type

» Assessments of climate ambition & progress
» Templated outputs for regulatory disclosures



Some key additions to the platform in Q2 2024

Integration of CDP 2023
survey results for credits.

Article 6 Readiness Score
for 40 countries.

Country profiles for Chile,
Uganda, South Korea.

CCP tags across platform.

Addition of all legacy CDM
projects.

MSCI Carbon Markets

Project-specific transaction prices (Xpansiv partnership)

Nature-based off-take tracker

S R o . g
L ) 4 AL
= B i [ 4
......................... .uunmllll|||"|"|m||
CORPORATE DATA CARBON CREDIT PRICES VOLUNTARY CARBON MARKET
FORECASTS
g
.
IIl 0
R . .
f i nln It |'| I. .
nﬁnnnlm 1 L P natatatsaalstatt SRR L
POLICY AND GUIDANCE CARBON PROJECTS AND CARBON CREDIT INTEGRITY
TRANSACTIONS

NATURE-BASED
SOLUTIONS

Access Here >

CARBON MARKETS SECTOR DEEP DIVES

ENGINEERED CO: REMOVAL
(CDR)

Access Here >

AVIATION & CORSIA

Access Here >

1H24 price forecast reports
- 12 project types, by region.

CORSIA demand & supply
projections.

Granular integrity assessments
for all IFM and ARR projects.

Detailed integrity reports on
Landfill Gas, ARR and IFM.

Individual CORSIA demand
forecasts for 300+ airlines.



Number of long-term corporate climate commitments

Number of companies with a SBTi
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* Scope 1, 2 and 3 emissions as reported by companies in most recently collected year



Current corporate climate claims are changing

Some large corporates shifting away

from “Carbon Neutrality” claims

2Q24
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Current corporate climate claims are changing

Some large corporates shifting away
from “Carbon Neutrality” claims
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Current corporate climate claims are changing

Some large corporates shifting away

from “Carbon Neutrality” claims

2Q24
@ delstra
Google
AN
BAIN (4 2
& COMPANY Nestle
o
KERING %ﬁé'ﬁ
g Unilover
easyJet
ADELTA

MSCI Carbon Markets

Still using credits
today, but making
different claims

Focusing more on
investing in credits
of tomorrow

Switched focus
away from credits

For example, VCMI:

BAIN (4

& COMPANY

2natura

Direct offtakes:

B¥ Microsoft
easyJet
ADELTA
N
52\
Nestle

Others:

JPMORGAN %g%ﬁ%? A\H\llA
CHASE & CO.  aitever
\Q’Woodside KE R,I NG
g

Via buyer consortiums:

¢ LEAF
& Coalition

Symbiosis

*NEW” Committed:
~20M tCO,e nature
restoration by 2030

delstra

++ Frontier
NextGen

Sources: MSCI Carbon Markets

11



Current corporate climate claims are changing

Some large corporates shifting away
from “Carbon Neutrality” claims

2qz4 Jelstra
Google

BAIN (4 5=
& COMPANY Nestle
W i
KERING &
g Unilover
easyJet
ADELTA

MSCI Carbon Markets

Still using credits
today, but making
different claims

Focusing more on
investing in credits
of tomorrow

Switched focus
away from credits

Others:

For example, VCMI: o oo
BAIN (4 JPMORGAN %&E’i@ .l
& COMPANY CHASE & Co. UAEMW AVIVA
; KERING
Znatura g
Direct offtakes: Via buyer consortiums:
B¥ Microsoft ¢2 LEAF .
L
X iti :
easyJet = (Coalition ++ Frontier
BCG =i v
Symbiosis NextGen _ . ...
commitment
ADELTA {elstra
B ANG
52\
Nestle
12

Sources: MSCI Carbon Markets



Credit issuances: down 9% YtD vs. 2023

Quarterly issuances, by project type (MtCO,e)
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MSCI Ca rbon M a rkets Registries included: ACCU, ACR, ART Trees, BioCarbon, CAR, CDM (NDC eligible credits only), Climate Forward, EcoRegistry, GCC, Gold Standard, PuroEarth and Verra 13
Source: MSCI Carbon Markets


https://www.msci.com/our-solutions/climate-investing/carbon-markets
https://www.msci.com/our-solutions/climate-investing/carbon-markets

Pipeline capacity: first quarterly fall

Pipeline capacity, by project type (MtCO,e/yr)
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data is now available on our
website (here) with daily updates

MSCI C a rbon M a rkets Registries included: ACCU, ACR, ART Trees, BioCarbon, CAR, CDM (NDC eligible credits only), Climate Forward, EcoRegistry, GCC, Gold Standard, PuroEarth and Verra 14
Source: MSCI Carbon Markets


https://www.msci.com/our-solutions/climate-investing/carbon-markets
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Credit retirements: up 2% YtD vs. 2023

Quarterlv retirements. bv proiect tvbe (tCO.e)
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MSCI Carbon Market's supply

Q3 data is now available on our
2020 2021 2022 2023 2024 website (here) with daily updates
MSCI Ca rbon M a rkets Registries included: ACCU, ACR, ART Trees, BioCarbon, CAR, CDM (NDC eligible credits only), Climate Forward, EcoRegistry, GCC, Gold Standard, PuroEarth and Verra 15

Source: MSCI Carbon Markets


https://www.msci.com/our-solutions/climate-investing/carbon-markets
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Credit retirements: integrity gradually increasing

Quarterly retirements, by project type (tCO.e)
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arbon arkets Integrity scores are based on MSCI Carbon Markets’ “Balanced” weighting factors: 35% Additionality, 20% Quantification, 15% Permanence, 20% Co-benefits, 10% Legal and Ethical. 16
Source: MSCI Carbon Markets



Three sectors made over half of 2Q24 retirements

Retired volume, Volume change Average credit Change

Sector 2Q24 share from 2Q23 integrity 2Q24  from 2Q23

, Fossil Fuels extended its lead
% % . . . .
Fossil fuels 28 LINe 31 LI during 2Q24 as the highest
retiring sector.

D b

Services 15% § 6% 3.3 § 02
= Transport 10% § 8% 3.0 1 02 Primayx, Civitas Resources and
Boeing Company were the
Manufacturing 10% § 7 3.2 ! three largest retirees’ in 2Q24
Retail 6% L 2.9 § s

There continues to be steady

. I flow of companies retiring (or
Power generation & utilities 5% +7% 3.0 -0.3 . . . .
2 Ll ¥ disclosing) for the first time.
=) Materials 5% T 3.2 T s
Fossil fuels, transport and
ﬁ@ Financial Services 5% ! 3.2 = 00 manufacturing continue their
trend for an increase in
% Infrastructure 5% | 3.5 1 o0 average integrity vs. a year ago.
Other 12% | 3.1 § o

MSCI Ca rbon M a I’kets Source: MSCI Carbon Markets analysis of disclosed retirements on tracked registries. Retirements have been matched to a
company where disclosure allows. Carbon Credit Integrity scores are a weighted average by volume, using a ‘Balanced’ weighting.




Market surplus continues to grow, but pace of growth is slowing

Cumulative credit surplus, by project type (MtCO,e) Annual growth in surplus (%)
o,
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Registries included: ACCU, ACR, ART Trees, BioCarbon, CAR, CDM (NDC eligible credits only), Climate Forward, EcoRegistry, GCC, Gold Standard, PuroEarth and Verra

MSCI Ca rbon M a rkets The surplus is defined as the difference between the number of issued credits and the number of credits that were retired/cancelled during the same period. The cancellation of a credit
refers to the voluntary market outflow for the purpose of using that credit in a compliance market (such as California).
Source: MSCI Carbon Markets
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After a jump in April, prices were relatively steady in 2Q24

Monthly volume-weighted average carbon credit spot price (USD/tCO,e)’
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asks and transactions with asks given a lower weighting based on various factors. Source: MSCI Carbon Markets. website (here) with weekly updates 19


https://www.msci.com/our-solutions/climate-investing/carbon-markets
https://www.msci.com/our-solutions/climate-investing/carbon-markets

.....and on an unweighted average basis

Monthly average carbon credit spot price - all project types (USD/tCO,e)’
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asks and transactions with asks given a lower weighting based on various factors. Source: MSCI Carbon Markets. website (here) with weekly updates
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Price trends by project type were again mixed in 2Q24

4-week volume-weighted average carbon credit spot prices (USD/tCO,e)’
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MSCI Ca rbon M a rkets 1. Includes both exchange and OtC trades and asks. Averages are weighted by reported volumes of asks

and transactions with asks given a lower weighting based on various factors. Source: MSCI Carbon Markets.
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Environmental integrity: medium vs. low price spread widened in Q2

Monthly unweighted average carbon credit spot price by MSCI integrity score (USD/tCO,e)’
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MSCI Ca rbon M a I’ketS Note: High represents projects with an MSCI carbon credit integrity integrity scores of 3.5 and higher; Medium represents scores of 3.0 to 3.4; and Low represents scores of less than 3.0. Scores are based
on MSCI Carbon Markets’ “Balanced” weighting factors: 35% Additionality, 20% Quantification, 15% Permanence, 20% Co-benefits, 10% Legal and Ethical 1. Includes both exchange and OtC trades and asks. 22
Source: MSCI Carbon Markets.



Price dispersion: varies by project type, but unchanged from 1Q24

Distribution of carbon credit prices by project type in 2Q24 (USD/tCO.,e)’
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Increased offtake activity from some large corporates — nature-based

Number of nature-based offtake deal

public announcements (MtCO,e)
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2022

MSCI Carbon Markets
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TH24

Largest public deals announced in 2Q24

Jurisdictional 10 Mt TuLLOW
REDD+ Over 10y
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@ Tt s G Over 10y m Microsoft
Nature-based 5 Mt e
o oM 5 -
removals “"'C?Egga CNGIR@
1.6 Mt .
Ponterra I = Microsoft
Over 10y

New nature-based offtake tracker on the NBS module
Coverage of offtake announcements since 2022
Buyer, intermediary, and developers tracked with additional insights

Pricing data along with purchase type and estimated price per tonne
Source: MSCI Carbon Markets
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Increased offtake activity from some large corporates — Engineered CDR

Engineered CDR deal announcements (MtCO,e)
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CDR module on MSCI Carbon Market platform

Development cost and price forecasts for Biochar, BECCS and DAC
Granular integrity assessments for all registered CDR projects
Policy analysis and monthly report of key market developments
Databases of CDR transactions, investments and prices
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Source: MSCI Carbon Markets
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Audience poli

MSCI Carbon Markets

What will carbon credit
prices be at year-end?
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Poll results: what will carbon credit prices be at the end of 2024?

Expected price by project type - % of poll responses (USD/tCO,e)
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MSCI Ca rbon M a rkETS Note that due to a technical fault, webinar participants in Jan-2024 were unable to select the option of $3-6 with their answers directed to $0-3. Consequently, the $0-3 results recorded in that webinar 27

have been split 50-50 between $0-3 and $0-6 on this slide. Source: MSCI Carbon Markets



Article 6 transactions update

Country-to-Corporate Transfers

* Auction running this week on CTX for 1.5 MtCO,e
Malawian Clean Cooking credits with a Letter of
Authorisation.

» Tanzania and Madagascar were the latest countries
to authorise VCM clean cooking projects to issue
and transfer correspondingly-adjusted credits.

* Over 300 CDM projects requested to transition to
the Paris Agreement Crediting Mechanism.

MSCI Carbon Markets
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Country-to-Country Transfers

Number of Article 6.2 Agreements

Q1 Q2 Q3 Q4 Q1 Q2 Q3
2021 2022
Authorised Activity

® Implementing Agreement
Pilot Activity

Q4 Q1 Q2 Q3 Q4 Q1 Q2
2023 2024

Cooperation Agreement
Intention to Cooperate

Source: MSCI Carbon Markets
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Key policy developments in 2Q24

‘ | United Nations
Y 4 Climote Change

Little tangible progress on Article 6 rules at Bonn — but some positive signs that negotiators
are looking to reach a deal, and COP29 Presidency has stated Article 6 is a priority.

[VERRA] CQuest

Integrity issues continue (I/1l): allegations of over-crediting — in particular, in C-Quest’s
cookstove project portfolio. In mass-market media, BBC's Panorama highlighted integrity issues

B]B]C )
@MQ I Integrity issues continue (lI/Il): issues around land tenure and regulatory approvals surfaced

@iﬁ for several Brazilian and Indonesian REDD+ projects. J

AN

THE INTEGRITY COUNCIL

FOR THE VOLUNTARY CARBON MARKET

iC

MSCI Carbon Markets

Source: MSCI Carbon Markets

Integrity benchmark hits the market: first credits achieve eligibility for ICVCM’s CCPs, and
more registries approved at the programme level.

Approved programmes Approved credit categories
99 projects
ACR ART 4 Landfill Gas methodologies -
sisi [VERRA] 3 0zone Depleting Substances 27 Mtco,e
methodologies issuances

Gold Standard

Headwindl Tailwind T Crosswinds
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Key policy developments in 2Q24

g _, b s Little tangible progress on Article 6 rules at Bonn — but some positive signs that negotiators
s T are looking to reach a deal, and COP29 Presidency has stated Article 6 is a priority.
VERRA CQuest Integrity issues continue (I/11): allegations of over-crediting — in particular, in C-Quest’s
BE cookstove project portfolio. In mass-market media, BBC’s Panorama highlighted integrity issues J
@ﬁg@ ] Integrity issues continue (I/1l): issues around land tenure and regulatory approvals surfaced
@; for several Brazilian and Indonesian REDD+ projects. Y
THE INTEGRITY COUNCIL ntegrity benchmark hits the market: first credits achieve eligibility for s s, an
o Integrity benchmark hits th ket: first credits achi ligibility for ICVCM'’s CCP d
I FOR THE VOLUNTARY CARBON MARKET more registries approved at the programme level.

I FRS Consolidation of disclosure standards continues: national regulators adopting standardised ™
disclosures with ISSB and TPT, ISSB to take over TPT standard and work closely with TNFD.

Use of credits towards Scope 3 targets: no clear path forward yet; both support and
opposition to the proposals are growing.

MSCI Carbon Markets Headw,-ndl Ta,-/w,-ndT Crosswinds

Source: MSCI Carbon Markets




Key policy developments in 2Q24

‘%, Use of credits towards Scope 3 targets: no clear path forward yet; both support and
X/ opposition to the proposals are growing.

) Against: Rationale
< D H .
Open letter from 80+ NGOs incl. % Offsetting could delay climate action
@ )X OXFAM > = Carbon credits lack integrity
CARBON MARKET WATCH International
sty 6 % There are not enough ‘quality’ credits
g Py % Climate funding gap will not be filled by offsetting — credits give
Sclentists STAND.» false price signal

In Support: Rationale

v" Increases the number of companies making climate commitment

o
VC M I I ’ THE INTEGRITY COUNCIL
( : FOR THE VOLUNTARY CARBON MARKET

> v Provides cost-effective way to address the most indirect Scope 3

American COHEER AT O Environmental emissions
Forest NTERNATIONAL Defense
Foundation — <~ Fund

v Channels finance to climate mitigation, and other SDG goals /

dFauna  heNature (% Global South
(X Flora Conservancy @ w"cs

Saving Nature Together

MSCI Carbon Markets

Source: MSCI Carbon Markets
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Are we missing the wood for the trees?

Emissions of companies off-track vs on-track in 2030 Proportion of companies with SBTi targets
against 1.5°C aligned targets (MtCO,e) vs cost of abatement
100%
50% Cost range for high quality
Off-track On-track ’ carbon credits
(# firms) (# firms) 80%
70%
Scope 1& 2 -2,000 +51 oo
emissions (1,729) (524)
50%
Scope 3 '7,500 +246 40%
emissions (857) (598) 0%
20%
Total emissions -9,500 +297 109,
0%
0 50 100 150 200 250 300 350 400 450 500 550 600
Source: MSCI Carbon Markets, Nov 2023, Using carbon credits to meet Cost of abatement ($/tCO,e)
corporate climate targets. An analysis of 10,000 firms with climate targets. ‘ SBTi NZ — Companies with . SBTi ER ~ Companies with SBTi 4 SBTi Committed -

SBTi Net Zero targets Emission Reduction targets Companies with a
commitment to set SBTi

targets within two years
MSCI Ca rbon M a I’ketS 1. The proportion (%) of companies setting SBTi targets in this analysis, is in relation to all companies with climate targets in the Trove Research'’s database, over 9,000 32
companies. Assumes if cost of abatement is zero, all companies would set SBTi net zero targets. The highlighted part of the curve is interpolated; Source: MSCI Carbon Markets



Are we missing the wood for the trees?

Median annual reduction in emissions 2017-2022

~350 companies ~3,800 companies
that have used VS. that have not
credits in last 6 years used credits

6% pa

Source: MSCI Carbon Markets.

Notes: Above results based on a sample of 4,156 companies. ‘Material’
user of credits defined here as companies who have used at least 100
tCO.e of credits and at least 5% of their Scope 1&2 emissions. Annualised
emissions change shown for the full 2017-22 period used where disclosed;
shorter time period is used where emissions not disclosed in earlier years.
Companies whose emissions reduced by more than 2 standard deviations
of the whole population median are excluded. Companies in the fossil fuel
and power sectors are also excluded from the analysis as they often buy
and retire carbon credits on behalf of customers.

MSCI Carbon Markets

Powered by Trove Research

Distribution of annualised scope 1 & 2 emissions change (%)

25%
Emissions reducing Emissions increasing
Median
-6%
20%
Companies not using credits
@ Companies using credits

15%
10%

5%

0% —

-18to- -15to- -12t09 9to-6 -6to-3 -3to-0 Oto3 3to6 6to9 9to12 12to15 15t0 18
15 12

Annualised % Change in Emissions

In data presented above, ‘material’ user of credits defined as companies who have used at least 100 tCO ,e of credits and at least 5% of their Scope
1&2 emissions. As shown in the full report, the findings are not sensitive to the size of threshold chosen; Source: MSCI Carbon Markets.
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Laying the foundations...

1 Raise the quality bar on credit supply
2 Increased investment in high quality supply

3 Clear incentives for corporates to buy credits

4 Well-structured, transparent, liquid trading market

34
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The road to scale

1. Raise the bar on supply-side quality

Legac New
B gacy \7
Limited Progress Good Progress

MSCI Carbon Markets

1. Raise the quality bar on credit supply

carbon project ratings

Better registry governance v
Updating methodologies In progress
Enhanced MRV In progress
New & novel project types v
Jurisdictional approaches  In progress
Industry-wide integrity v
benchmark (ICVCM CCPs)

Independent third party v

Quality of projects is increasing with
increased scrutiny....

...but more difficult to deal with
legacy of low-quality credits in surplus

>1Gt

Current market surplus

1 /3I‘d With a MSCI integrity

ratingof<3/5

Including: MSCI Carbon Markets

MRV = Monitoring, Reporting and Verification

Source: MSCI Carbon Markets 35



The road to scale

1. Raise the bar on supply-side quality

Legac New
B gacy \7
Limited Progress Good Progress

2. Investment in high quality supply

Limited Progress Good Progress

MSCI Carbon Markets

2. Increased investment in high quality supply

« Significant capital investment in carbon projects in last 3 years
($18bn capital raised)

« However, this is a third of the investment needed to achieve Paris
targets. Increasing this capital flow will need:

a) political/regulatory stability — internationally and nationally

b) clear signal of future demand/price

Policy and Article 6 analysis on MSCI Carbon Markets platform

" «  Country profiles with analysis of carbon trading restrictions and regulations
-
! 8 w Corresponding Adjustment Readiness scores
* : «  Country VCM Opportunity and Risk Assessment scores

Article 6.2 agreement and transaction tracker

Source: MSCI Carbon Markets 36



The road to scale

1. Raise the bar on supply-side quality

Legac New
B gacy \7
Limited Progress Good Progress

2. Investment in high quality supply

3. Clear incentives for corporates

Limited Progress Good Progress

MSCI Carbon Markets

Key Questions Corporates Face

1) When to use credits?

2) How many to use?

3) What type of credits to use?
4) What claim(s) can be made?

5) What needs to be disclosed?

MSCI Carbon Market

1Q24 Voluntary Carbon
Market in Review Webinar

1080MO0

Click here to watch our 1Q24
webinar on ‘Is clarity on credits
finally coming for corporates?’

3. Clear incentives for corporates to buy credits

Future Developments

SBTi Scope 3 Discussion Paper

European Parliament/Council of the EU
negotiation on Green Claims Directive

® VCMI Scope 3 Claim Tier Consultation

2025+ ) What could come next?
- Revised SBTi Corporate Standard
- US advertising ‘Green Guides’ revisions
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The road to scale

1. Raise the bar on supply-side quality

Legac New
B gacy \7
Limited Progress Good Progress

2. Investment in high quality supply
Limited Progress Good Progress
3. Clear incentives for corporates
A\
Limited Progress Good Progress

4. Structured, transparent, liquid market

Limited Progress Good Progress

MSCI Carbon Markets

4. Well-structured, transparent, liquid trading market

Marketplaces, exchanges
and trading venues

Numerous venues,

} I .
COl ~rcamen @ @cme ||

\‘ Climate abm:"”""“'g*‘ salesforce O Patch

ey Impact

©) supercritical CEEZ%%

Risk management
products (e.g., insurance)

Growing range,

Multilateral Investment
(R

EMIGA

@= CarbonPool @ cfc Oka

Market data & research

Numerous
providers

MSCI Carbon Markets + others

Logos illustrative, not exhaustive
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The road to scale

1. Raise the bar on supply-side quality

Legac New
B gacy \7
Limited Progress Good Progress

2. Investment in high quality supply
3. Clear incentives for corporates

Limited Progress Good Progress

4. Structured, transparent, liquid market

o V.

Limited Progress Good Progress

MSCI Carbon Markets

If we get these four building blocks in place...

Diversion
ENDS
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MSCI Carbon Markets

Lots to look out from MSCI for in coming months

3Q24

» Enhanced Carbon Credit Integrity offering
* New project-level pricing screens

+ Credit buyer segmentation analysis

» CORSIA-specific price forecast

+ Direct Air Capture market analysis

And lots more...

Upcoming webinars:

30-July: Clean Cooking — What's new in 2024 - subscriber only
6-August: Nature-based Solutions quarterly update — subscriber only
Sept tbc: Segmenting corporate buyers of credits — subscriber only

17-October: 3Q24 VCM In Review

40



MSCI Carbon Markets

Questions?

Please type your questions in the Q&A box at the bottom of your window

Feedback, subscriptions & upcoming webinars

Please follow us on LinkedIn (MSCI Carbon Markets) or join our mailing list to
hear about our future webinars.

We'd love to have your feedback — please fill in the survey at bottom of your screen

If you are interested in a Carbon Markets subscription, please get in touch with
carbonmarkets@msci.com

Environmental
Finance

Vote MSCI Carbon Markets

for “Best Market Innovation” Voluntary Carbon

Market Rankings
2024
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This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making
or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission from MSCI. All rights in
the Information are reserved by MSCI and/or its Information Providers.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring,
managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS
TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY,
TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if
notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results from the negligence or
willful default of itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not guarantee future results.

The Information may include “Signals,” defined as quantitative attributes or the product of methods or formulas that describe or are derived from calculations using historical data. Neither these Signals nor any description of historical data are intended to provide investment advice or a
recommendation to make (or refrain from making) any investment decision or asset allocation and should not be relied upon as such. Signals are inherently backward-looking because of their use of historical data, and they are not intended to predict the future. The relevance, correlations and
accuracy of Signals frequently will change materially.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. All Information is impersonal and not tailored to the needs of any person,
entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on thatindex. MSCI does not issue, sponsor, endorse, market, offer, review or
otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related to the performance of any MSCI index (collectively, “Index Linked Investments”). MSCI
makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.
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About MSCI: ESG

About MSCI ESG Research Products and Services

MSCI ESG Research products and services are provided by MSCI ESG Research LLC, and are designed to
provide in-depth research, ratings and analysis of environmental, social and governance-related business
practices to companies worldwide. ESG ratings, data and analysis from MSCI ESG Research LLC. are also
used in the construction of the MSCI ESG Indexes. MSCI ESG Research LLC is a Registered Investment
Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc.

About MSCI Inc.

MSCI is a leading provider of critical decision support tools and services for the global investment
community. With over 50 years of expertise in research, data and technology, we power better investment
decisions by enabling clients to understand and analyze key drivers of risk and return and confidently build
more effective portfolios. We create industry-leading research-enhanced solutions that clients use to gain
insight into and improve transparency across the investment process.

To learn more, please visit www.msci.com.

MSCI &
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Contact Us

AMERICAS EUROPE, MIDDLE EAST & AFRICA ASIA PACIFIC

United States +1 888 588 4567 * South Africa +27216730103 China +86 2161326611
Canada +1416 687 6270 Germany +49 6913385900 Hong Kong  + 85228449333
Brazil + 5511 4040 7830 Switzerland +41228179777 India +912267849160
Mexico + 52 81 1253 4020 United Kingdom + 44 207618 2222 Malaysia 1800818185 *
Italy +39 02 5849 0415 South Korea +82 704769 4231
France +33176769 810 Singapore +65 67011177

Australia +612 9033 9333

Taiwan 0080112 7513*
Thailand 001800156207 7181*
* = toll free Japan +81 34579 0333

msci.com/contact-us

The process for submitting a formal index complaint can be found on the index regulation page of MSCI's website at:
MSCI Ca I’bOI’] M a I’keTS https://www.msci.com/index-regulation.


https://www.msci.com/index-regulation
https://www.msci.com/contact-us

	Slide 1: 2Q24 Voluntary Carbon Market in Review
	Slide 3: Agenda
	Slide 4
	Slide 5: Some key additions to the platform in Q2 2024
	Slide 6: Number of long-term corporate climate commitments
	Slide 7: Current corporate climate claims are changing
	Slide 8
	Slide 9: Current corporate climate claims are changing
	Slide 10: Current corporate climate claims are changing
	Slide 11
	Slide 12
	Slide 13: Credit issuances: down 9% YtD vs. 2023
	Slide 14: Pipeline capacity: first quarterly fall
	Slide 15: Credit retirements: up 2% YtD vs. 2023 
	Slide 16: Credit retirements: integrity gradually increasing
	Slide 17: Three sectors made over half of 2Q24 retirements
	Slide 18: Market surplus continues to grow
	Slide 19: After a jump in April, prices were relatively steady in 2Q24
	Slide 20: …..and on an unweighted average basis 
	Slide 21: Price trends by project type were again mixed in 2Q24
	Slide 22: Environmental integrity: medium vs. low price spread widened in Q2
	Slide 23: Price dispersion: varies by project type, but unchanged from 1Q24
	Slide 24: Increased offtake activity from some large corporates – nature-based
	Slide 25: Increased offtake activity from some large corporates – Engineered CDR
	Slide 26
	Slide 27: Poll results: what will carbon credit prices be at the end of 2024?
	Slide 28: Article 6 transactions update
	Slide 29: Key policy developments in 2Q24
	Slide 30: Key policy developments in 2Q24
	Slide 31: Key policy developments in 2Q24
	Slide 32: Are we missing the wood for the trees?
	Slide 33: Are we missing the wood for the trees?
	Slide 34
	Slide 35: 1. Raise the quality bar on credit supply
	Slide 36: 2. Increased investment in high quality supply
	Slide 37: 3. Clear incentives for corporates to buy credits
	Slide 38: 4. Well-structured, transparent, liquid trading market
	Slide 39
	Slide 40: Lots to look out from MSCI for in coming months
	Slide 41: Questions?
	Slide 42
	Slide 43: About MSCI: ESG
	Slide 44: Contact Us

