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Regulators in the European Union are taking ambitious
steps to ensure sustainability is integrated into

investment processes. Our EU Sustainable Finance
Module forms an extensive toolkit designed to help
clients align with EU regulatory requirements, including:

The Sustainable Finance Disclosure Regulation (SFDR)

The EU Taxonomy for Sustainable Activities (EU Taxonomy)

The revised Markets in Financial Instruments Directive (MiFID Il)
The Insurance Distribution Directive (IDD)

The European Banking Authority’s (EBA) ESG Pillar 3 disclosures

EU Green Bond Standard




SFDR-ready

The SFDR requires large asset owners and managers, investment advisers, banks, insurance
companies and other financial market participants in the EU to assess and disclose sustainability
risks and impacts annually. Disclosures cover how market participants consider sustainability as
part of financial decision-making and the principal adverse impacts of their investments.

Our SFDR dataset is designed to help clients prepare and file disclosures for SFDR reporting
requirements at both the entity and product level, including the SFDR’s Principle Adverse Impact
Indicators (PAls) as well as pre-contractual and periodic disclosures.

Key features of our SFDR Metrics'

Issuer-level data. Mandatory and optional - Regulatory reporting and risk analytics.
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E PAls for more than 12,000 issuers. The

dataset equips investors and managers
of ESG- and sustainability-focused funds
to manage and report on sustainability
adverse impacts of portfolio companies.

Fund-level metrics. Classify
approximately 53,000 equity and fixed
income equity and fixed income mutual
and exchange-traded funds according to
the SFDR’s product-level disclosures and
detail their adverse impacts.

Index-level metrics. Report on adverse
impacts for more than 6,000 indexes and
show how ESG factors are reflected in
investment benchmarks.
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Get access to our self-reporting SFDR
solution for the Principal Adverse
Sustainability Impact Statement at the
entity level. Data management and
reporting of metrics required by the SDFR
for multiple asset classes, customized for
clients’ needs and managed by MSCI.

Real assets climate solutions. Data and
metrics to help real estate investors detail
exposure to PAls, including fossil fuels
and energy-efficient assets, together with
greenhouse gas emissions and other

key impacts for property and building
portfolios.



Get taxonomy aligned

The EU Taxonomy, a companion to the SFDR, requires financial
institutions subject to the Non-Financial Reporting Directive (NFRD),
including banks, insurance companies, asset managers and
investment managers, to publish their exposure to taxonomy-aligned
economic activities. This disclosure includes a green asset ratio that
shows a financial institution’s “green assets” as a proportion of total
assets.

EU Taxonomy Dataset is designed to help financial market participants
identify and measure companies’ involvement in taxonomy-aligned
activities. To be taxonomy-aligned, an activity must contribute
substantially to at least one of six environmental objectives, must

do no significant harm to any of the other objectives, and must meet
minimum social safeguards.

The EU Taxonomy considers six objectives
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Key features of our EU Taxonomy Metrics?

Reported and estimated metrics. Measure taxonomy eligibility and
alignment for more than 12,000 issuers, 53,000 funds and 6,000 indexes.

Managed regulatory reporting and risk analytics. Our managed data
and metrics covers reporting across multiple asset classes, customized
for your needs and reporting frameworks, and managed by MSCI. Our
managed reporting offers you:

Better-informed
decisions,
faster

Lower total costs,
freeing your
resources for
value-added

activities

High quality
data and
analytics

Added
flexibility




Stay ahead of the EU Green Bond Standard

The EU Green Bond Standard aims to help investors know they are funding projects aligned with the EU Taxonomy. The standard obligates
issuers to show how activities to be financed are green.

Investors can use MSCI'’s data to classify the environmental impact of bonds labeled as green based on seven categories of economic activity:
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ALTERNATIVE POLLUTION GREEN SUSTAINABLE CLIMATE AGRICULTURE AND
ENERGY PREVENTION BUILDING WATER ADAPTION BIODIVERSITY
CONSERVATION

OTHERACTIVITIES,
SUSTAINABLE FORESTRY,




Data and metrics you can trust

Our Sustainable Finance Solutions are designed to ensure that you have data and metrics you can rely on for every disclosure you are required to file.

+ Institutional-strength reporting. Some of the world’s largest investors leverage our audit-ready reporting across thousands of portfolios

enterprisewide.

+ Defined by our mission. Every dataset and reporting solution we build reflects our fundamental mission to power better investment decisions.

Depth and reliability
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Coverage across asset
classes

Our data and solution span
asset classes with the aim
to help clients achieve their
sustainability targets and
report on their regulatory
requirements

Matched with the latest
requirements

Our participation in key
working groups should
help you align with

the latest regulatory
requirements and technical
standards. Our regulatory
experts were members of:
+ The EU’s Technical Expert

Group on Sustainable
Finance

+ The European Financial
Reporting Advisory
Group'’s Project Task Force
on European sustainability
reporting standards

» The ESMA Consultative
Working Group on
Sustainable Finance

Institutional-strength

reporting Defined by our mission

Some of the world's
largest investors leverage
our audit-ready reporting
across thousands of
portfolios enterprisewide.




All-in-one tools for

MIFID Il and IDD reporting

Part of MSCI's EU Sustainable Finance solutions module, our MiFID Il / IDD solutions are
designed to support financial market participants in fulfilling their Markets in Financial
Instruments Directive (MiFID Il) or Insurance Distribution Directive (IDD) reporting requirements,
as well as their needs to report using the European ESG Template (EET).

MIFID Il integrates sustainability into investment advice by requiring investments firms to:
+ Ask clients their sustainability preferences

« Deliver solutions that meet clients’ sustainability needs

+ Report on how products meet clients’ sustainability needs

Our integrated data, metrics and tools can help you navigate sustainability preferences under the
new MiFID Il and IDD requirements.

That includes a definition of “sustainable investment” (Sl) as described in Article 2(17) of the
SFDR together with a large set of data covered by the EU ESG template (EET).

+  Wealth managers, banks and other distributors of financial products can use our solutions to
address clients’ sustainability preferences conduct due diligence, and assess and convey the
relevant characteristics of investment products.

« Manufacturers of investment products can use our Sl definition, build their own, report on the
sustainability characteristics of their products and target distribution accordingly.

Product Manufacturers (e.g., Asset Managers) Distributors (e.g., Wealth Manager)

Create/Enhance: Aim to integrate SFDR/MiFID/IDD requirements Due Diligence: Intent to assess third party funds based on their
into product design to attract sustainable investment flows own sustainability framework

Report Define

> Meet pre-contractual product level disclosures under SFDR* > Adjust client suitability test including sustainability preferences
> Intent to report Sustainability characteristics of their products > Need to define Sustainable Target Markets

through the European ESG Template (EET*) Report: Aim to report to end client on how the product meets their

sustainability preferences




Enhanced Reporting

Our Sustainability Reporting Service is designed to automate your

sustainability reporting through regular and frequent delivery of batch

portfolio reporting portfolio- and enterprisewide. The service supports

EU sustainability disclosure and a variety of other sustainability and

climate disclosure-related needs.

+ Convenience. Clients have a single sign on for access to all of their
reports.

+ Institutional strength data in every report. Delivers data for high-
volume regulatory reporting.

* Intuitive. Generate reports using a streamlined and intuitive
workflow that includes advanced reporting capabilities.

+ Customization. Start with our existing templates and then design
your own layouts and data inputs that MSCI ESG Research can then
implement and deliver. We automate the delivery of your reporting
at your defined frequency.

Key features of MSCI's Sustainability Reporting Service

Library of reports Created by a dedicated team of research and product experts based
ry P on regulations and best practices for reporting on ESG and Climate

Multi-asset class
coverage

[ Transparency Diagnostics to drill down into the underlying data in reports

Portfolio and Fund Batch load portfolios on your own or use our Data Management
Data Management Services to source portfolios or funds from custodians or other feeds

Customization



MSCI

About MSCI Inc.

MSCl is a leading provider of critical decision support tools and services for the global investment community. With over 50 years of expertise in research, data and technology, we
power better investment decisions by enabling clients to understand and analyze key drivers of risk and return and confidently build more effective portfolios. We create industry-
leading research-enhanced solutions that clients use to gain insight into and improve transparency across the investment process.

About MSCI ESG Research Products and Services

MSCI ESG Research products and services are provided by MSCI ESG Research LLC, and are designed to provide in-depth research, ratings and analysis of environmental, social
and governance-related business practices to companies worldwide. ESG ratings, data and analysis from MSCI ESG Research LLC. are also used in the construction of the MSCI
ESG Indexes. MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc.

To learn more, please visit www.msci.com/esg-investing.

The information contained herein (the “Information”) may not be reproduced or disseminated in whole or in part without prior written permission from MSCI. The Information may not be used to verify or correct other data, to create indexes, risk models, or analytics, or in
connection with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast

or prediction. None of the Information or MSCI index or other product or service constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product or trading strategy. Further, none of the Information or any MSCI index

is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. The Information is provided “as is” and the user of the Information assumes the entire risk of any use

it may make or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING OR COMPILING OF THE INFORMATION (EACH, AN “MSCI
PARTY") MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH MSCI PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT,
SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited.
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