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PROPOSAL AND BACKGROUND
• Proposal: Use the Closing Auction Price for securities traded on the Moscow
Exchange for the calculation of the MSCI Global Investable Market Indexes
(GIMI)
─ MSCI welcomes feedback until August 31, 2017 and will announce its final
decision as well as the potential implementation date by September 7, 2017

─ This consultation may or may not result in changes in the MSCI Equity
Indexes
• Background: MSCI already consulted on the use of the Closing Auction Price in
February 2014, following the introduction of the Closing Auction by the
Moscow Exchange in September 2013
─ At that time, some market participants raised concerns about the liquidity
levels observed on the Closing Auction, and expressed the need for
additional time to assess its operational efficiency
─ MSCI announced in February 2014 that it would continue using the Last
Traded Price for calculation of the MSCI GIMI until further notice
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LIQUIDITY AT THE CLOSING AUCTION SINCE 2014
• Since 2014, the trading liquidity observed at the Moscow Exchange’s
Closing Auction has gradually increased

Source: Moscow Exchange

• The liquidity remains generally lower compared to the levels observed at
the closing auctions in Developed and Emerging Markets
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CHANGES IN THE CLOSING AUCTION SINCE 2014
• There have been a number of enhancements to the Closing Auction Price
mechanism since 2014, such as:

Feb 2014

Introduction of a price fluctuation limit for the Closing Auction
Price of +/- 2.5% of the Last Traded Price

Apr 2014

Introduction of a transparent order book with online disclosure of
the Closing Auction parameters (e.g., on Bloomberg and Reuters)

Feb 2015

Increase in the price fluctuation limit to +/- 3.5% in order to allow
for larger trades
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DISCUSSION POINTS
• Is the liquidity at the Closing Auction on the Moscow Exchange sufficient to
support the potential use of the Closing Auction Price for the calculation of
the MSCI GIMI?
• Are there any remaining issues that should be addressed by the exchange
before MSCI changes its closing price policy for the MSCI Russia Indexes?
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APPENDIX
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CLOSING AUCTION PRICE DETERMINATION

Source: Moscow Exchange

• Conditions for the Auction Price to be determined at the end of the call phase:
─ Auction order book is crossed (no spread exists)
─ Auction Price is within the price range (+/- 3.5% from the Last Traded Price)

• The Auction Price is the price that maximizes executable volume
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ABOUT MSCI
For more than 40 years, MSCI’s research-based indexes and analytics have
helped the world’s leading investors build and manage better portfolios.
Clients rely on our offerings for deeper insights into the drivers of
performance and risk in their portfolios, broad asset class coverage and
innovative research.
Our line of products and services includes indexes, analytical models, data,
real estate benchmarks and ESG research.
MSCI serves 97 of the top 100 largest money managers, according to the
most recent P&I ranking.
For more information, visit us at www.msci.com.
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investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.
Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. Index returns do not reflect payment of any sales charges or fees an investor may pay
to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance.
The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and actual results subsequently achieved by
any investment strategy.
Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc.,
clients of MSCI or suppliers to MSCI. Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.
Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes. More information can be found in the relevant index methodologies on www.msci.com.
MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations
section of www.msci.com.
MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any applicable products or services from MSCI ESG Research, neither MSCI nor any of its products
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