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BACKGROUND

* The MSCI All Market Indexes are designed to represent the investable equity universe
of markets while including a minimum number of constituents.

* The indexes are constructed for individual countries and target a minimum of 25
securities and 20 issuers during annual rebalancing (23 securities and 18 issuers during
guarterly rebalancing).

* |n order to meet the minimum number of securities/issuers requirements, these
country indexes may cover securities not included in the respective MSCI Country
Indexes, governed by the MSCI Global Investable Market Indexes methodology.

* MSCI proposes to enhance specific selection criteria rules for the MSCI All Market
Indexes in order to further broaden the pool of potentially eligible securities. Such
enhancements may be essential for maintaining the required target number of
constituents in smaller markets.

* Please note that this consultation may or may not result in the implementation of any
or all of the proposals mentioned in this consultation.
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SUMMARY OF THE CURRENT METHODOLOGY

* The MSCI All Market Index includes securities that are a part of the Broad Country Equity Universe,
which may include securities that are not necessarily classified in the country based on the MSCI Global
Investable Market Indexes Methodology

* The selection criteria for securities to be included follows the priority steps until the target number of
constituents are met:

Investable Universe: Within the
Eligible Universe, this uses higher
values for each of the criteria
used in the Eligible Universe.
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Preference is first given to
securities in the Investable
Universe (i.e. Step 1 and 2)
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ELIGIBLE
UNVIERSE

Eligible Universe: Securities that
meet the minimum thresholds on
size, float, and liquidity

MSCI ACWI IMI Securities
added through
Economic Exposure

*The eligibility and investability requirements as of Nov 2016 SAIR are shown in the Appendix




PROPOSAL

* In order to further expand the pool of eligible securities for potential inclusion in the
MSCI All Market Indexes, only when it is required to reach the target number of
constituents, MSCI proposes to:

1.

MSCI

Add smaller securities, not meeting the full or free float-adjusted size
requirements for the eligible universe set at 25% and 12.5% of the relevant MSCI
Country IMI Cutoff respectively, until the target number of constituents are
reached

More specifically, securities not meeting the size requirement for the eligible universe
but with full company market capitalization of at least 12.5% of the MSCI Country IMI
Cutoff and free float adjusted market capitalization of at least 6.25% of the MSCI Country
IMI Cutoff, in order of decreasing free float adjusted market capitalization

Add securities with economic exposure between 10% to 20%, in order of
decreasing economic exposure until the target number of constituents are
reached, while limiting their weight to 1%

Existing constituents previously added through economic exposure will be maintained if
their economic exposure is at least 5%
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SUMMARY OF THE PROPOSED METHODOLOGY

* The proposed changes to the All Market Indexes Methodology are shown below:

Investable Universe: Within the
Eligible Universe, this uses higher
values for each of the criteria
used in the Eligible Universe.

Preference is first given to
securities in the Investable
Universe (i.e. Step 1 and 2)

INVESTABLE UNIVERSE

Eligible Universe: Securities that meet
the minimum thresholds on size, float,
and liquidity
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4.  Securities with more than 20% economic exposure (in order of Bl A0 Ul St

decreasing float free float adjusted market capitalization) cisisiss ey
£CONOMICEXPOSUTE

Securities not meeting the size requirement* for the eligible universe but with full mcap and float mcap of at least 12.5%
and 6.25% of the MSCI Country IMI Cutoff , respectively (in order of decreasing free float adjusted market capitalization)

Securities with economic exposure to the relevant country between 10% to 20% (in order of decreasing economic
exposure)
. For existing constituents, they may be maintained if economic exposure is at least 5%

*put meets all other eligibility requirements




PROPOSAL IMPACT: LOWER SIZE

* Simulated impact on the pool of potentially eligible securities for the MSCI All
Market Indexes as of the November 2016 Annual Index Review (AIR)

— Expands the eligible pool in most markets

— No impact on the existing indexes if applied at the Nov 2016 AIR

Eligibility Requirement as of
Nov 2016 AIR Current Proposed
Full Mcap Float Mcap
Full Mcap Float Mcap Count of 12.5% of IMI | 6.25% of IMI Count of
25% of IMI 12.5% of IMI L Market Size- | Market Size- L. -
Market Size- Market Size- Eligible Segment Segment Eligible Additional
Segment Cutoff | Segment Cutoff | Securities Cutoff cutoff | Securities Securities
Ireland 64M 32M 30 Ireland 32M 16M 31 +1
IColombia 74M 37M 27 Colombia 37M 18M 28 +1
Peru 74M 37M 24 Peru 37M 18M 26 +2
Greece 45M 22M 56 Greece 22M 11M 67 -
Qatar 74M 37M 33 Qatar 37M 18M 36 +3
UAE 74M 37M 42 UAE 37M 18M 43 +1
Pakistan 37M 18M Pakistan 18M 9IM +1
Argentina 37M 18M Argentina 18M 9M
Nigeria 16M 8M 49 Nigeria 8M 4M 51 +2
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PROPOSAL IMPACT: LOWER ECONOMIC EXPOSURE

* Simulated impact on the pool of potentially eligible securities for the MSCI All
Market Indexes as of the November 2016 Annual Index Review (AIR)

— Expands the eligible pool in most markets

— No impact on the existing indexes if applied at the Nov 2016 AIR

Table: Count of securities with varying Economic Exposure % (cumulative)

| e loa e | o | Ak | | | N6 | GR_
0 0 4 1 0 1 0

>50% 1 0
Current >20% 4 0 10 9 9 1 5 5 0
>12% 10 1 13 11 12 2 10 9 0
Proposed >10% 11 5 14 12 17 2 11 12 0
Buffer >5% 22 13 28 20 40 5 29 34 1
>3% 42 14 34 33 68 6 45 57 2

>1% 177 42 64 103 328 24 141 199 23

EE Securities already

in the Indexes - 3 2 8 - -

*Based on data from the Nov 2016 AIR
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DISCUSSION POINTS

* Islowering the full market capitalization and free float adjusted market
capitalization requirements a reasonable way to expand the equity universes

for MSCI All Market Indexes in case the target is still not met?

— Would an absolute minimum size threshold (e.g. USD10 million) be more
appropriate than a threshold based on a percentage of the MSCI Country

IMI Market Size-Segment Cutoff?

* |s including securities with economic exposure of at least 10% an appropriate
way to add securities to the MSCI All Market Indexes in case the target is still

not met?
— What is the minimum level of economic exposure appropriate for a
security to be eligible to an All Market Index?

— Is maintaining existing constituents with economic exposure of at least 5%
appropriate to reduce the index turnover?

* Between size requirement and economic exposure, which should be given
more priority?
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CURRENT PROCESS: SELECTION PRIORITY

MSCI ACWI IMI

+ Top 15 (by FF MCap) of Existing Constituents that

Investable Equity Universe meet Investability Reqts

Stop if Target
is met,
Otherwise

Investable Securities
(by order of FF Mcap)

Stop if Target
is met,
Otherwise

Meets Minimum

o Step Non-investable securities
Eligibilit 3 (by order of 3M ATVR)
Requirements
Stop if Target
is met,
MSCl .ACWI IMI Securities with Economic Note: Securities added through EE are
constituents Exposure >20%* capped at 1% during index reviews

(by order of FF Mcap)
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CURRENT ELIGIBILITY REQUIREMENTS

 The MSCI All Market Indexes currently apply the following eligibility

requirements:
Full Mcap Float Mcap FIF 3M ATVR 12M ATVR 3M FOT
Market New Existing New Existing New ([Existing New Existing New Existing New Existing
25% of IMI | 12.5% of IMI | 12.5% of IMI | 6.25% of IMI
Market Size- | Market Size- | Market Size- | Market Size-
Segment Segment Segment Segment >=0.15, except if FF mcap >
Cutoff Cutoff Cutoff Cutoff 1.8x the FF Mcap Cutoff
Ireland DM 64 32 32 16 58 29 2.5% 1.0% 2.5% 1.0% 20% 10%
Colombia EM 74 37 37 18 66 33 2.5% 1.0% 2.5% 1.0% 20% 10%
Peru EM 74 37 37 18 66 33 2.5% 1.0% 2.5% 1.0% 20% 10%
Greece EM 45 22 22 11 40 20 2.5% 1.0% 2.5% 1.0% 20% 10%
Qatar EM 74 37 37 18 66 33 2.5% 1.0% 2.5% 1.0% 20% 10%
UAE EM 74 37 37 18 66 33 2.5% 1.0% 2.5% 1.0% 20% 10%
Pakistan FM 37 18 18 9 33 17 2.5% 1.0% 2.5% 1.0% 20% 10%
Argentina FM 37 18 18 9 33 17 1.0% 1.0% 10% 10%
Nigeria FM 16 8 8 4 14 7 1.0% 1.0% 10% 10%

*Eligibility Requirements as of Nov 2016 AIR
Market capitalization is in min USD
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CURRENT INVESTABILITY REQUIREMENTS

* The MSCI All Market Indexes currently apply the following investability

requirements:
Full Mcap Float Mcap FIF 3M ATVR 12M ATVR 3M FOT
Market New Existing New Existing New [Existing New Existing New Existing New Existing
50% of IMI 25% of IMI 25% of IMI | 12.5% of IMI
Market Size- | Market Size- | Market Size- | Market Size-
Segment Segment Segment Segment >=0.15, except if FF mcap >
Cutoff Cutoff Cutoff Cutoff 1.8x the FF Mcap Cutoff
Ireland DM 128 64 64 32 115 58 10.0% 2.5% 10.0% 2.5% 40% 20%
Colombia EM 147 74 74 37 132 66 7.5% 2.5% 7.5% 2.5% 40% 20%
Peru EM 147 74 74 37 132 66 7.5% 2.5% 7.5% 2.5% 40% 20%
Greece EM 90 45 45 22 81 40 7.5% 2.5% 7.5% 2.5% 40% 20%
Qatar EM 147 74 74 37 132 66 7.5% 2.5% 7.5% 2.5% 40% 20%
UAE EM 147 74 74 37 132 66 7.5% 2.5% 7.5% 2.5% 40% 20%
Pakistan FM 74 37 37 18 66 33 7.5% 2.5% 7.5% 2.5% 40% 20%
Argentina FM 74 37 37 18 66 33 2.5% 1.0% 25% 10%
Nigeria FM 32 16 16 8 29 14 2.5% 1.0% 25% 10%

*Investability Requirements as of Nov 2016 AIR
Market capitalization is in min USD
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LIST OF SECURITIES IMPACTED BY LOWER SIZE REQTS PROPOSAL

Country Security Name Full MCap Float MCap FIF 3M ATVR 12M ATVR 3M FOT
IE DONEGAL INVESTMENT GROUP 58 58 1 3% 4% 59%
CO TEXTILES FABRICATO TEJIC 40 26 0.65 8% 9% 86%
PE ACEROS AREQUIPA INV 183 29 0.95 16% 30% 100%
PE CIA MINERA ATACOCHA B 95 33 0.8 9% 23% 92%
GR DIAGNOSTIC & THERAPEUTIC 49 15 0.3 7% 9% 98%
GR DIANA CONTAINERSHIPS 49 20 0.4 101% 59% 100%
GR HALCOR 36 13 0.35 3% 3% 98%
GR IASO 31 28 0.9 3% 1% 100%
GR INTRACOM HOLDINGS 45 29 0.65 14% 12% 100%
GR J&P AVAX 36 15 0.4 24% 14% 100%
GR KLEEMAN HELLAS 51 18 0.35 27% 12% 84%
GR KORRES NATURAL PRODUCTS 50 18 0.35 3% 7% 88%
GR NIREFS AQUACULTURE 52 16 0.3 6% 14% 100%
GR PLAISIO COMPUTERS 91 18 0.2 11% 14% 100%
GR QUEST HOLDINGS 72 18 0.25 1% 3% 81%
QA AL-KHALEEJ TAKAFUL GROUP 140 35 0.25 11% 24% 86%
QA ISLAMIC HOLDING GROUP 85 21 0.25 225% 1050% 100%
QA QATAR & OMAN INVESTMENT 86 21 0.25 77% 149% 100%
AE FINANCE HOUSE 148 30 0.2 4% 3% 34%
PK ENGRO POLYMER & CHEM 81 16 0.2 588% 177% 100%
NG CEMENT CO OF NORTHERN NG 18 5 0.3 3% 5% 95%
NG UACN PROPERTY DEV 15 7 0.45 2% 4% 100%

*Based on data from the Nov 2016 AIR
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LIST OF SECURITIES IMPACTED BY ECONOMIC EXPOSURE PROPOSAL

All Market Economic All Market . Economic Cou'n'try ?f
Country Security Name Exposure Float Mcap Classification Country Security Name Exposure Float Mcap Classification

0 PAKISTAN  ZORLU ENERJI 12.6% 123 TR

ARGENTINA  DIA 17.2% 3,029 ES
ARGENTINA ENERSIS AMERICAS 15.4% 4,573 CL PERU ENTEL 17.3% 1,574 CL
ARGENTINA  EMPRESAS CMPC 11.5% 2,512 cL PERU ENERSIS AMERICAS 17.0% 4,573 cL
ARGENTINA  ENDESA AMERICAS 10.8% 1,457 cL PERU SILVER WHEATON 16.5% 8,238 cA
ARGENTINA  YAMANA GOLD 10.6% 2,873 cA PERU GOLD FIELDS 11.5% 2,709 ZA
ARGENTINA  KLABIN UNIT 10.1% 2,636 BR QATAR ENERGY RECOVERY 13.0% 390 us
ARGENTINA  LATAM AIRLINES GROUP 10.1% 2,605 cL QATAR OMAN CEMENT CO 12.0% 116 oM
COLOMBIA GROUP LEASE 16.0% 530 TH QATAR OCCIDENTAL PETROLEUM 11.6% 52,115 us
COLOMBIA CITIZENS A 14.0% 442 us QATAR ARABTEC HOLDING 11.4% 770 AE
COLOMBIA PRICESMART 11.5% 1,758 us QATAR GULF FINANCE HOUSE (AE) 10.0% 1,130 BH
IRELAND MAN GROUP 18.7% 2,629 GB UAE AHLI UNITED BANK (KW) 18.5% 2,420 BH
IRELAND OPKO HEALTH 16.1% 3,501 us UAE SALAM INTERNATIONAL INV 18.5% 254 QA

0,

IRELAND HARVEY NORMAN HOLDINGS  15.4% 1,859 AU UAE MEZZAN HOLDING 17.9% 201 oW

IRELAND | GROUP 14.39 7,7 B
3IGROU 3% /736 ¢ UAE EZION HOLDINGS 16.5% 377 SG

IRELAND KEPPEL DC REIT 14.1% 615 SG
UAE MEDICLINIC INTL 15.6% 3,424 GB

IRELAND KONINKLIUKE BAM GROEP NV 10.8% 1,000 NL
UAE RAYSUT CEMENT CO 12.9% 278 oM

NIGERIA OCEANEERING INTL 16.5% 2,459 us
UAE AVANCE GAS HOLDING 12.2% 55 NO

NIGERIA SHIKUN & BINUI 16.4% 337 IL
UAE INPEX CORP 10.2% 8,989 P

NIGERIA BRISTOW GROUP 14.4% 461 us
UAE ENERGY RECOVERY 10.0% 390 us

NIGERIA BOURBON CORPORATION 12.3% 316 FR

NIGERIA SEADRILL LTD 11.5% 815 NO

NIGERIA SUBSEA 7 10.8% 3,053 NO

NIGERIA TIGER BRANDS 10.5% 4,197 ZA

*Based on data from the Nov 2016 AIR
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ABOUT MSCI

For more than 40 years, MSCI’s research-based indexes and analytics have
helped the world’s leading investors build and manage better portfolios.
Clients rely on our offerings for deeper insights into the drivers of
performance and risk in their portfolios, broad asset class coverage and
innovative research.

Our line of products and services includes indexes, analytical models, data,
real estate benchmarks and ESG research.

MSCI serves 97 of the top 100 largest money managers, according to the
most recent P&l ranking.

For more information, visit us at www.msci.com.
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NOTICE AND DISCLAIMER

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect
suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced
or redisseminated in whole or in part without prior written permission from MSCI.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases, risk models, analytics, software, or in
connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI
data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO
THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT
LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect, special, punitive, consequential
(including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any
liability for death or personal injury to the extent that such injury results from the negligence or willful default of itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not guarantee future results.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. All Information is impersonal
and not tailored to the needs of any person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index. MSCI does not issue,
sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related
to the performance of any MSCI index (collectively, “Index Linked Investments”). MSCI makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an
investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. Index returns do not reflect payment of any sales charges or fees an investor may pay
to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and actual results subsequently achieved by
any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc.,
clients of MSCI or suppliers to MSCI. Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes. More information can be found in the relevant index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations
section of www.msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any applicable products or services from MSCI ESG Research, neither MSCI nor any of its products
or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or services are not intended to constitute investment advice or
a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Issuers mentioned or included in any MSCI ESG Research materials may include MSCI Inc., clients of MSCI or suppliers to MSCI, and
may also purchase research or other products or services from MSCI ESG Research. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the
United States Securities and Exchange Commission or any other regulatory body.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and other MSCI brands and product names are the trademarks, service marks, or registered trademarks of

MSCI or its subsidiaries in the United States and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard & Poor’s. “Global Industry Classification Standard (GICS)” is a
service mark of MSCI and Standard & Poor’s.
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