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Sustainability and Climate Indexes

May Index Review

MSCI conducts regular index reviews to ensure its Sustainability and Climate indexes remain aligned with
their underlying objectives, regulatory requirements, and sustainability and climate data innovations.

Each quarterly review follows a structured, multi-phase process: In some quarters, the review also includes methodology updates, either initiated by
MSCI or requested by clients. These updates may address areas such as screening
Data quality checks: as soon as the month-end data becomes enhancements or alignment with regulatory frameworks.

available, robust quality controls are applied to identify and review any
significant shifts in security level data.

Index review:

Internal simulations and analysis: using the latest available data, MSCI Key dates for Sustainability and Climate Indexes'

conducts daily internal “mock” reviews to evaluate index level impacts,

verify compliance with methodology rules, and assess index quality. Prior month-end: Sustainability & Climate inputs snapshot.
Global market cap indexes announcement: market capitalization T-15: Global Market Cap indexes announcement.

indexes are the starting point for all derived indexes, so changes to

their composition will directly impact those indexes. PreIEITIE TESTIIES TR mEeEt G2 neleies S @ 92

published daily.

Derived indexes pro forma results publication: once the market cap
results are published, MSCI conducts again new “mock” reviews of the
derived indexes and then starts publishing the pro forma results daily.

T-9: Proforma results for derived indexes start to be
published daily.

Index review implementation: on the effective date, updated indexes U el fieny SEEe e,

go live for both market cap indexes and derived indexes, such as
Sustainability and Climate indexes.
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https://www.msci.com/our-solutions/indexes
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May 2025 Index Review: Methodology Enhancements
This review saw several flagship index families implementing changes.
MSCI SRI Indexes

» Addition of new fossil fuel-based activity screens and nature-related screens.

e Changes to ranking and selection rules to address turnover concerns.

 Introduction of the Concentration Control Mechanism to help with concentration.

MSCI Selection Indexes

+ Changes to ranking and selection rules to address turnover concerns.
o Changes to exclusion criteria (tobacco screens, firearm screens).

» Addition of new screens to address biodiversity/nature-related considerations.

PAB Overlay/Climate Paris Aligned Indexes (multiple methodologies)

« Implemented the thermal coal distribution screen to fully align with the recently
updated MSCI EU CTB/PAB Index Framework.

Why Turnover Matters

Index turnover usually refers to the percentage of index constituents that are
added or deleted during an index review, typically expressed as a percentage
of the index weight.

Turnover is directly related to transaction costs for portfolios tracking a given
index: the higher the turnover, the higher the transaction costs. That said,
these regular changes from index reviews are needed to ensure that indexes
remain aligned with their underlying objectives.

Source: MSCI, Proforma data May 2025 review

SUSTAINABILITY AND CLIMATE INDEXES MAY INDEX REVIEW

May 2025 Index Review: Impact

In the context of MSCI's Sustainability and Climate Indexes, turnover will reflect both
changes to the parent indexes (market cap indexes) and changes required to keep
indexes aligned with their objectives.

In addition, methodology changes may have an impact on turnover, as the index
needs to course correct to reflect those changes. Even methodology changes that are
designed to reduce turnover over the longer term may lead to a temporary increase in
turnover when they are first implemented.

One final point to consider is that not all index reviews are the same. Most Sustainability
indexes like MSCI SRI Indexes and MSCI Selection Indexes undergo a comprehensive
annual review each May, which is supplemented by quarterly maintenance reviews
primarily to remove constituents that no longer meet eligibility criteria.

Additions and deletions to Sustainability and Climate Indexes may be driven by changes in the underlying market cap index or by the respective methodology (including data changes) e o


https://msci.highspot.com/items/6825c29602ad11054c5a6733#1
https://www.msci.com/index/methodology/latest/EUCTBPABIndexFramework#:~:text=This%20MSCI%20EU%20CTB/PAB%20Index%20Framework%20(%E2%80%9Cthe%20Framework%E2%80%9D),requirements%20required%20by%20Commission%20Delegated%20Regulation%20(EU)%202020/1818.
https://msci.highspot.com/items/6825c29502ad11054c5a6724#1
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From Market Cap to Sustainability & Climate Indexes: World

MSCI World

+11 ad_ditions
40 deletions
0.68% turnover

1,324
constituents
World Universal World Selection World Climate Change World Climate Action
+22 additions +42 additions +22 additions +45 additions
-39 deletions -36 deletions -42 deletions -61deletions
4.6% turnover 2.4% turnover 3.5% turnover 7.2% turnover
1,318 constituents 1,273 constituents
World Screened World SRI World Climate Paris Aligned
+14 additions +61 additions +21 additions
-42 deletions -50 deletions -44 deletions
0.85% turnover 16.6% turnover 5.0% turnover

1,228 constituents 388 constituents 504 constituents

Source: MSCI, Proforma data May 2025 review
Additions and deletions to Sustainability and Climate Indexes may be driven by changes in the underlying market cap index or by the respective methodology (including data changes)



M S C I SUSTAINABILITY AND CLIMATE INDEXES MAY INDEX REVIEW

From Market Cap to Sustainability & Climate Indexes: EM

MSCI EM

+19 additions
-22 deletions
0.9% turnover
1,203
constituents
EM Universal EM Selection EM Climate Change EM Climate Action
+31 additions +27 additions +22 additions +48 additions
-22 deletions -33 deletions -24 deletions -44 deletions
7.7% turnover 5.1% turnover 5.9% turnover 6.2% turnover
EM Screened EM SRI EM Climate Paris Aligned
+23 additions +43 additions +8 additions
-21 deletions -25 deletions -26 deletions
0.95% turnover 26.5% turnover 6.0% turnover

1,111 constituents 237 constituents 345 constituents

Source: MSCI, Proforma data May 2025 review
Additions and deletions to Sustainability and Climate Indexes may be driven by changes in the underlying market cap index or by the respective methodology (including data changes)
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What May Trigger Additions or Deletions to a Sustainability
and Climate Index? A few examples.

o Parent Index Eligibility: If a company exits the parent index (e.g., MSCI
World or EM), it is automatically removed from most derived indexes.

o Sustainability & Climate Data Updates: Significant shifts in emissions
data, ESG ratings, green revenue share, or fossil fuel exposure may
change eligibility.

+ Methodology Changes: Enhancements to index construction rules,
such as new thresholds or concentration caps, can alter which
companies qualify.

o Screen Failures: Companies newly flagged for involvement in
controversial business activities or non-alignment with climate goals
are removed.

Source: MSCI, Proforma data May 2025 review
Additions and deletions to Sustainability and Climate Indexes may be driven by changes in the underlying
market cap index or by the respective methodology (including data changes)

About MSCI

MSClI is a leading provider of critical decision support tools and services for the
global investment community. With over 50 years of expertise in research, data and
technology, we power better investment decisions by enabling clients to understand
and analyze key drivers of risk and return and confidently build more effective
portfolios. We create industry-leading research-enhanced solutions that clients use
to gain insight into and improve transparency across the investment process.

To learn more, please visit (Www.msci.com.

The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior
written permission from MSCI ESG Research. The Information may not be used to verify or correct other data, to create any
derivative works, to create indexes, risk models, or analytics, or in connection with issuing, offering, sponsoring, managing or
marketing any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not be
taken as an indication or guarantee of any future performance, analysis, forecast or prediction. MSCI ESG Research is provided

by MSCI Inc’s subsidiary, MSCI ESG Research LLC, a Registered Investment Adviser under the Investment Advisers Act of 1940.

MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted
to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body. None of
the Information or MSCI index or other product or service constitutes an offer to buy or sell, or a promotion or recommendation
of, any security, financial instrument or product or trading strategy. Further, none of the Information is intended to constitute

a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. MSCI
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Conclusion

The May 2025 Index Review demonstrates MSCI's ongoing commitment to ensure
our Sustainability and Climate indexes remain methodologically robust as well as
responsive to the evolving sustainability and regulatory landscape. During this review,
over 300 standard and custom indexes had either significant methodology changes or
refinements.

As the climate transition accelerates and disclosure standards evolve, MSCI will
continue engaging with clients, enhancing index methodologies, and providing
transparency around review outcomes.

Sustainability and Climate Indexes Upcoming Methodology Changes

o MSCI Equity CTB/PAB Indexes will implement a default approach to adjust the
decarbonization trajectories for the effects of past changes to the calculation
methodology of GHG intensity. Implementation date to be confirmed.

e MSCI Low Carbon Target Indexes will introduce a guaranteed minimum reduction
of 30% in Carbon Exposure (both Carbon Emissions Intensity and Potential
Emissions Intensity). Implementation: November 2025 Index Review.

Sustainability and Climate Indexes Open Consultations

« No open consultation at this time.

ESG and climate ratings, research and data are produced by MSCI ESG Research LLC, a subsidiary of MSCI Inc. MSCI ESG
Indexes, Analytics and Real Estate are products of MSCI Inc. that utilize information from MSCI ESG Research LLC. MSCI
Indexes are administered by MSCI Limited (UK). The Information is provided “as is” and the user of the Information assumes the
entire risk of any use it may make or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES
OR ITS OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING OR COMPILING OF

THE INFORMATION (EACH, AN “INFORMATION PROVIDER”) MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO THE
MAXIMUM EXTENT PERMITTED BY LAW, EACH INFORMATION PROVIDER HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED
WARRANTIES, INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT
LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT SHALL ANY OF

THE INFORMATION PROVIDERS HAVE ANY LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT,
SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE
POSSIBILITY OF SUCH DAMAGES. The foregoing shall not exclude or limit any liability that may not by applicable law be
excluded or limited. Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy
Notice at https://www.msci.com/privacy-pledge.

Please note that the issuers mentioned in MSCI ESG Research materials sometimes have commercial relationships with MSCI
ESG Research and/or MSCI Inc. (collectively, “MSCI”) and that these relationships create potential conflicts of interest. In

some cases, the issuers or their affiliates purchase research or other products or services from one or more MSCI affiliates.

In other cases, MSCI ESG Research rates financial products such as mutual funds or ETFs that are managed by MSCI's clients
or their affiliates, or are based on MSCI Inc. Indexes. In addition, constituents in MSCI Inc. equity indexes include companies
that subscribe to MSCI products or services. In some cases, MSCI clients pay fees based in whole or part on the assets they
manage. MSCI ESG Research has taken a number of steps to mitigate potential conflicts of interest and safeguard the integrity
and independence of its research and ratings. More information about these conflict mitigation measures is available in our Form
ADV, available at https://adviserinfo.sec.gov/firm/summary/169222.

©2025 MSCI Inc. All rights reserved | CFS0725
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