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Transition Revisited:
How the Dialogue Is Changing
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Evolution of Climate Expectations and Investment Objectives

2019 e — 2022 — 2024 — 2026

Net-zero investing Climate Risk Beyond Emissions

Expectation: SLOW Transition
- Receding global policy support

- Regional fragmentation of policies

- Decarbonization only focus losing support

Purpose of Net-zero investing Purpose of climate investing

- Net-zero alignment = political necessity - Decarbonization is not effective to manage transition risks

- Decarbonization = transition risk mitigation - Focus on business opportunities
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Decarbonization # Transition risk management

Equity markets price the earnings prospects of companies - not climate alignment!

Relative stock performance (local currency)
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M S C I @ Source: Source: MSCI Sustainability & Climate, as of March 2026. The company set shown here serves as an illustrative, non-exhaustive example. Stock performance is indexed to October 2020 Information Classification: GENERAL 5



The Evolution of Transition Tools and Objectives >

Carbon Footprint and Transition Risk

Past 2026

Carbon footprint = Transition risk Carbon footprint Transition risk

Business transition
readiness

Transition risk was assumed
to be fully explained by direct
and indirect carbon footprint

Financially less
relevant
carbon footprint

Transition
pressure

Scope 3 Scope 1+2

Technology
readiness

Scope 1+2+3 Scope 1+2+3

Materiality-weighted carbon footprint

Source: MSCI Sustainability & Climate as of April 2025. MSCI Sustainability & Climate products and services are provided by MSCI
Solutions LLC in the United States, MSCI Solutions (UK) Limited in the United Kingdom and certain other related entities
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Energy Transition Framework is based on empirical testing to assess
companies’ climate transition

business model

Change of Corporate Phase out old Lower
corporate investment and technology corporate GHG
strategy ‘green’ R&D roll out new footprint

technology
S

Climate Green capex
targets & & green
governance patents

Green
revenues

Emissions
trend

Research objective: test and identify leading indicators:

Decarbonization rate . i i Financial results
Climate metrics (time T)

(time T+AT) (time T+AT)

Climate metrics (time T)
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The trade-off: climate alignment versus transition risk

NZIF categories versus transition risk
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Source: Source: MSCI Sustainability & Climate, as of March 2026.

MSCI &

Investor preferences

Manage risks

A

Dual objectives

Climate

alignment
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Market & Portfolio Insights:
Transition Preparedness
across Funds
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The Framework =

Energy Transition Framework

Components

Energy Transition Score (0-10):

A company’s preparedness to mitigate risks and grow with future opportunities relative
to its level of transition pressure.

Energy Transition Score = -Transition Pressure* + Transition Readiness

Transition Pressure Score (0-10): Transition Readiness Score (0-10):

A company’s preparedness to mitigate future transition risks resulting from policy and
technology pressures and grow with future opportunities

: : Company Targets Transition Solutions
Business Pressure Policy Pressure
— Completeness — Solutions revenues

A company’s exposure to strategic business risks related to the energy transition

— Expected Emissions intensity - Geographic exposure

- Segment-based material - Policy commitments of ~ Progress — Technology readiness
emissions scopes countries - Verification (SBTi)
— Technology pressure
> Assessed for +90 Strategy & Governance Emissions Performance
technologies - Board oversight and pay - Emissions intensity
~ Management & strategy - Trend in emissions
- Capex intensity

Source: MSCI Sustainability & Climate, as of April 2025.
Details : *A constant scaling factor is added to the Transition Pressure and Transition Readiness scores to help scale the distribution. Transition Pressure is adjusted in the aggregation step. See the MSCI Energy Transition Model methodology
documentfor details
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Fund Transition Scores and Historical Returns

Funds with stronger transition risk and opportunity characteristics typically delivered stronger financial returns.
- We observed a positive correlation between Energy Transition Scores and historical financial performance over the 3-year assessment period (2022-2025), with
the highest correlation for Climate and Transition-named funds.

- Statistically significant regression results, with the strongest signal over medium-term horizons.

. . o
Full sample Climate funds Expected Change.ln 3 Year Apnuallzed Rgturn (% p.a.) for
% every 1-point increase in the transition score
60k gzo
% 15 / 3.0
:g 10
z 2.5
T 40 3°
) ¥ 9 2.0
c X 15
= 20+ 55 6.0 65 7.0 7.5 8.0 85
Fund Energy Transition Score
E 1.0
2
= o 0.5
2 ol Transition funds
§ 20 00
§ 7. Full sample Transition funds Climate funds
& 2
_20 I % 10
g - The association between transition risk and financial performance
g’ was strongest among climate- and transition-themed funds.
-40 £ .
| ; : : : - ° > Climate funds example:
Fund Energy Transition Score 75 « If Fund A has ET score = 6 and Fund B has ET score = 8,
Funds Line of best fit ¢ > eund Energy Transition Scare. : Fund B has an expected return 5.8% p.a. higher (2.9% x 2).

Data as of Dec. 8, 2025. Based on 37,462 mutual funds and ETFs globally in MSCI's standard fund universe with Energy Transition Score coverage >= 65% (>=50% for fixed-income funds), and available 3-year historical performance data, in local currency. AUM totaling approximately USD 50 trillion. We identified 72
transition funds: names include 'transition' in various languages. 217 climate funds: names include 'climate' in various languages. 3 to 5-year assessment period showed the strongest correlations and the largest average return differential. Source: MSCI Sustainability & Climate. Past performance — whether actual, backtested
or simulated— is no indication or guarantee of future performance.
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Quadrant Map

Fund Categorization Framework: Transition Positioning

A forward-looking view of how funds (or portfolios) are positioned to manage financially material transition risks and opportunities over the next 5-to-7 years — providing a common
language to assess and communicate transition exposures and support portfolio construction, fund due diligence, and manager selection activities. The standardized framework
allows asset owners and allocators to measure how transition exposures are evolving across the fund universe and within their own portfolios.

Fund Energy Transition: Pressure vs. Readiness

A Transition Transition Structured approach to assess transition positioning
ors .
Resilient Prepared Fund Pressure Fund Readiness
Fund Category S
. core Score
2 8
I
Transition Resilient <5 -
’ Defensively positioned with high readiness relative to low-risk (Low) (Hi_gh)
. exposure.
Q th = e .
£s .8 Transition Passive <5 <5
§ n = Broadly negtral to the transition, but vulnerable to latent risks if (Low) (Low)
> pressures rise.
s 8
Transition Prepared " o5
: Proactively addressing high transition risks, with upside return (Hi_gh) (Hi_gh)
z potential.
- 2
Transition Transition UIEITE o) SYPOREE o > 5 <5
. ! Unprepared for high transition pressures and at greatest financial (High) (Low)
| Passive Exposed risk.
0
< Pressure - >
Low Score Figh
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Quadrant Map

Fund Categorization Framework: Transition Positioning

A forward-looking view of how funds (or portfolios) are positioned to manage financially material transition risks and opportunities over the next 5-to-7 years — providing a common
language to assess and communicate transition exposures and support portfolio construction, fund due diligence, and manager selection activities. The standardized framework
allows asset owners and allocators to measure how transition exposures are evolving across the fund universe and within their own portfolios.

10

Transition
* Resilient

Fund Energy Transition: Pressure vs. Readiness (All Funds)
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Structured approach to assess transition positioning

Fund Category Fund Fund #of Total %of #of # of # of Climate
Pressure Readiness Funds Funds Transition Climate Transition
Score Score Funds Funds Funds

Transition Resilient

Defensively positioned with high <5 >=5

readiness relative to low-risk exposure. (Low) (High) 28,254 61 3 297 48

Transition Passive

Broadly neutral to the transition, but <5 <b

vulnerable to latent risks if pressures (Low) (Low) (=t o L 2l 7

rise.

Transition Prepared

Proactively addressing high transition >=5 >=5

risks, with upside return potential. (High) (High) 2,337 5 9 12 4

Transition Exposed 5= 5 <5

Unprepared for high transition pressures (High) (Low) 1,224 3 2 0 0

and at greatest financial risk.

Climate funds ‘ Transition funds

85% of Transition and Climate
funds sit in the Transition Resilient
category, suggesting these funds
have, to date, prioritized risk
avoidance and preparedness.

Data as of Dec. 8, 2025. Based on 46,665 mutual funds and ETFs globally in MSClI's standard fund universe with Energy Transition Score coverage >= 65% (>= 50% for fixed-income funds), in line with the fund aggregation methodology.
Quadrant thresholds are set at mid-point scores of 5, consistent with the baseline value used in the Energy Transition Model calculation. Fund universe represents approximately USD 60 trilion in assets. Source: MSCI Sustainability & Climate
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Quadrant characteristics
. .
Performance and decarbonization

The quadrant framework provides a structured decision tool to balance two transition levers — risk management and transition readiness - when constructing portfolios aligned with
financial and/or impact objectives.

Low transition pressure had a stronger relationship with financial performance ...and transition readiness was associated with stronger decarbonization
Category outperformance by more than 4% p.a. outcomes
Three-quarters of funds in high readiness categories reduced their emissions
intensity in nominal terms

Transition o
Resilient Tran's.ltlon T iti
149 Resilient rElniseln
0 Transition o g 80% Prepared
Passive . 75.3%
12% " 5 70% 71.3%
13.3% Transition >
= 10% o % 60% Transition
o Transition 8.6% € 50% Passive Transition
X 8% Exposed O ° Exposed
» > 58.7%
S 6% 85% w 40% 52.1%
3 : >
[0} = 0
& 49 % 30%
c 20% High Readiness
2% ES
= 10%
o a Low Readiness
0% 2
Low Pressure High Pressure z 0%
Limiting exposure to material transition risks, such as technology and policy pressures, Stronger strategic preparedness, execution capability and exposure to commercial
supported returns, with the strongest signal for equity funds. transition solutions was supportive of decarbonization pathways.

Data as of Dec. 8, 2025. Performance analysis based on 37,462 funds with available data. Equity funds: 26,312 (70% of dataset), mixed-asset funds: 6,529 (17%), bond funds: 3,562 (10%). For each quadrant category the charts show average 3-year
annualized fund total returns from 2022-2025, in local currency, and the percentage of funds with negative financed emissions intensity growth, in nominalterms, from 2022-2025. Source: MSCI Sustainability & Climate Research Services
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Energy Transition
Portfolio Dashboard
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MSCI ONE - Energy Transition
Portfolio Level Analysis

MSCI ONE _f— Search @ rsivsa@®@® Q2 ®

(© Energy Transition Portfolio Analysis: ET_sample_portfolio @ Support Site

Portfolio Level Lens on Energy
Transition includes:

Benchmark Index MSCI ACWI Holdings: 2,404 Holdings last updated: 02-Feb-2026

Energy Transition Score Transition Pressure Score Transition Readiness Score Solutions Score

9 EqUitieS and Corporate fiXed inCOme +0.0 vs benchmark score of 6.6

-0.0 vs benchmark score of 3.3 -0.0 vs benchmark score of 5.1 +0.0 vs benchmark score of 1.6

- Sector and country slicing P o [

9 M SC | in dex benC h ma rkS Energy Transition Score Distribution Energy Transition Score GICS Breakdown GICS Sector Energy Transition Score

Weight Energy Transition Score

GICS Sector ¥ v Portfolio v Benchmark ¥ Active v Portfolio ¥ Benchma

- Downloadable charts and Excel files " T "

- Precomputed results refreshed daily
with latest information

Communication Services % % -1.5%

Least prepared

Financials % 17.2% 0.2% 71
‘ Industrials -0.0% 59
I I Consumer Discretionary % +0.8% 63

C I I I = Health Care o .8% +0.2%

B Portiok Benichiak Consumer Staples .2% +0.0%

Total Holdings: 2,404 33 Edit Columns  — Expr

For More details
click: MSCI Energy
Transition
Dashboard -
Portfolio

Please note: Screenshot(s) provided for illustrative purposes only
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https://support.msci.com/msci-one/portfolio-analysis/energy-transition
https://support.msci.com/msci-one/portfolio-analysis/energy-transition
https://support.msci.com/msci-one/portfolio-analysis/energy-transition
https://support.msci.com/msci-one/portfolio-analysis/energy-transition
https://support.msci.com/msci-one/portfolio-analysis/energy-transition

Resources Referenced
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Further Reading & Research >

Related Research

S TS
MSCI & March 2026 MSCI &3 November 2025

Positioning Portfolios for
the Energy Transition

Setting Expectations Amid
a Bumpy Energy
Transition

A New Quadrant Framework Linking Transition Positioning to
Financial Performance and Decarbonization

Applying MSCl's Energy Transition Framework to understand corporate transition
risk and opportunity across and within sectors and regions

MSCI &

MSCI Research on Testing Climate Signals

Materiality-
Weighted Portfolio
Carbon Footprint

Enhancing the financial materiality of
companies’ carbon emissions in climate
transition risk modelling

MSCI ESG RESI

October 2025

Smoke Signals: Finding
Leading Indicators of
Corporate
Decarbonization

Moving toward accurate projected emissions

Clickicon to access
paper or podcast
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https://www.msci.com/downloads/web/msci-com/research-and-insights/paper/materiality-weighted-portfolio-carbon-footprint/Materiality-Weighted-Portfolio-Carbon-Footprint.pdf
https://www.msci.com/research-and-insights/paper/setting-expectations-amid-a-bumpy-energy-transition
https://www.msci.com/research-and-insights/paper/smoke-signals-finding-leading-indicators-of-corporate-decarbonization
https://www.msci.com/research-and-insights/paper/positioning-portfolios-for-the-energy-transition
https://www.msci.com/research-and-insights/podcast/your-guidebook-to-a-bumpy-energy-transition
https://www.msci.com/research-and-insights/podcast/from-targets-to-tactics-how-were-scoring-the-energy-transition
https://www.msci.com/research-and-insights/podcast/transition-risk-vs-temperature-alignment-what-really-drives-fund-outcomes

Further Reading & Research >

Energy Transition Methodology

Source: https://www.msci.com/legal/climate-disclosures

MSCI &

Energy Transition
Framework

Methodology

Methodology available as part of the MSCI Climate Disclosures,
available publicly and accessible via: MSCI Climate Disclosures

Contents

1

2
2.1
2.2
23
2.4
3
3.1
3.2
33
3.4
35
3.6
37
3.8
3.9

Contactus

Notice and disclaimer

Objective

Calculation of model outputs

ENErgy transition SCOME......ccivercirerrie st sssesesssesases e era s saa st snsnnassses s s ssrassssansnnens
TrANSIHION PIrESSUNE.....ceeetieeeieerieeeeesiesereareese e saess s st esesses besesesassassssee s sessnse sesarnssanssessesensnns
TranSItioN FEATINESS ....co it re st s s bt s sntse s se s n s sessemssenssesseeenenns

TeChNOIOQY FEATINESS ....c.vcevirerrereriesereieeres e sassssssssss s seses s srsse st sssnsses s snsassss sessrasasnssenssssnnen

Model implementation and maintenance

DIALA SOUMTES. ..ottt et et sttt e e ettt e st e benen
Treatment of missing and insufficient data ...
Data UPAALES ...ttt e e e ettt e s e
COVETAGE UNMIVETSE ..vuveveecrieerirmrassessssesssessseesesesesasssssssssssssssessessrssessssssssassnssssnsssssessrssssnssenssssnsen
Data QUAlity ASSUFBNCE ..ottt e s ee sttt e st e benen
Consistent application of methodology ...t
MOAE] TIMITALIONS ...ttt st ettt e st e benen
MethOdOIOgY UPAAIES.........cccieeereceireririrsesits et ssae et saeas s era s s s sesns e s e s s sarasaserannns

Other INFOIMALION. ... ettt reee et e e re et e en s s s e s et sresnsne s e smenn
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https://www.msci.com/legal/climate-disclosures
https://www.msci.com/legal/climate-disclosures
https://www.msci.com/legal/climate-disclosures
https://www.msci.com/downloads/web/msci-com/legal/disclosures/climate-disclosures/Energy%20Transition%20Framework%20Methodology.pdf
https://www.msci.com/legal/climate-disclosures

Energy Transition Framework

Energy Transition Score (0-10):

A company'’s preparedness to mitigate risks and grow with future opportunities
relative to its level of transition pressure.

Energy Transition Score = -Transition Pressure* + Transition Readiness

Transition Pressure Score (0-10):
A company's exposure to strategic business

Transition Readiness Score (0-10):
A company's preparedness to mitigate future

transition risks resulting from policy and

risks related to the energy transition )
technology pressures and grow with future

opportunities
Business Pressure Policy Pressure Company Targets Transition Solutions
- Expected Emissions - Geographic - Completeness - Solutions revenues
intensity
exposure - Progress - Technology
- Segment-based ; readiness
 aterial ~ Policy > Verification (SBTI)
emissions comm!tments of
scopes countries
- Technolo .
pressure 9 Strategy & Emissions
Govemance Performance
- Assessed for
100+ - Board oversight and pay - Emissions intensity
technologies - Management & strategy - Trend in emissions
S Capex intensity

Separate leaders from laggards and understand the underlying drivers of transition
readiness. This enables integration of transition dynamics into portfolio construction, risk
management, and strategic capital allocation.

M S C I @ Source: MSCI ESG Research, as of April 2025. Details : *A constant scaling factor is added to the Transition Pressure and Transition Readiness scores to help
scale the distribution. Transition Pressure is adjusted in the aggregation step. See the MSCI Energy Transition Model methodology document for details

For more details
click:

MSCI Energy

Transition
Framework

Support Site

Energy Transition

- Our Energy Transition Framework assesses two key dimensions of the
transition — transition pressure and transition readiness — on a scale of O
(lowest) to 10 (highest) to deliver a granular view of financially material
exposures tied to emissions, policy and technology drivers for companies in
every industry.

Clarity beyond emissions

- Identify financially material risks driven by technology and policy changes, together
with readiness of companies to address them within each industry.

A standardized view

- Leverage a consistent framework and common language for evaluating
companies' readiness based on industry-specific indicators.

Near-term, forward-looking insights

- Navigate risks and opportunities with insights into transition pressure on valuations
over a five- to seven-year horizon.

Transparency and flexibility

- Delivers an overall score with detailed sub-scores and a transparent, traceable
methodology — accessible through a dashboard, data feeds, APIs, and MSCl's
ESG Manager platform.

Extensive coverage

- Evaluate transition readiness across the world's listed companies, including fund-
level metrics, integrated seamlessly with the MSCI ACWI Investable Market Index
(IMI) universe.

Information Classification: GENERAL
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https://support.msci.com/sustainability_climate/energy-transition-framework
https://support.msci.com/sustainability_climate/energy-transition-framework
https://support.msci.com/sustainability_climate/energy-transition-framework
https://support.msci.com/sustainability_climate/energy-transition-framework

Accessing Energy
Transition Data
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MSCI ONE - Energy Transition
Portfolio Level Analysis

MSCI ONE

Portfolio Level Lens on Energy
Transition includes:

- Equities and corporate fixed income
- Sector and country slicing

->MSCI index benchmarks

-~ Downloadable charts and Excel files

- Precomputed results refreshed daily
with latest information

Please note: Screenshot(s) provided for illustrative purposes only.

MSCI &

Partfolios

Portfolio Insights

Portfolio Summary

Real Assets Summary

Partfolio Analysis

Macro Finance Analyzer

Energy Transition I

Portfolio Design
Real Assets
Portfolio Data Upload
Adapt the Rules
Real Assets
Funds
Fund Insights
Fund Universe
Related Apps
BarraOne

RiskManager

Portfolios Analysis: Energy Transition

Portfolio Energy Transition Score Distribution Percentage (%) Energy Transition Score

Leas! prepared
¥ ET_sample_portfolio Number of Portfolios: 1 Number of Portfolios Scored: 1

Energy Portfolio
, o , Portfolio Energy , o
Portfolia Name ¥ Transition v Transition e v Transition

Coverage Pressure Score

ET_sample_portfolio 99.7% 65 33

© 2026 MSCI Inc. All Rights R

¥

Qs 0 7 @

@ Support Site

Distribution of Portfolio Energy Transition Readiness vs Pressure Scores

Portfolio
Transition
Readiness Score

5.0

[] Hide Unscored Portfolios 3 Edit Columns g Clear All Fiters = Export

Portfolio

¥ olutions score

17

Portfolio Last
Modified

02-Feb-2026

v

Qwner v Permission v

saurabh.joshi@m. GROUP_FULL

For More details
click: MSCI Energy
Transition
Dashboard -
Portfolio
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https://support.msci.com/msci-one/portfolio-analysis/energy-transition
https://support.msci.com/msci-one/portfolio-analysis/energy-transition
https://support.msci.com/msci-one/portfolio-analysis/energy-transition
https://support.msci.com/msci-one/portfolio-analysis/energy-transition
https://support.msci.com/msci-one/portfolio-analysis/energy-transition

Business Pressure D [rom——

MSCI ONE - Energy Transition -

nnology Pressine: 4

Aekevance Category @

Issuer Level Analysis o

Expected Emissions Inwnsity & Tachnology Pressiure Scors by Business Segment MPANY' Business Segmen S
: o ent — ez gt s
: [roT—— on 0
e eament iyt e veiies | Policy Pressure —
Zerc emission vehices -
[rye— Pl mevic wod s poliy peessom s

Rewenue

Companies Camponents Breakdonn
MSCI Energy Transition Framework

s w Mear-tor
Company insights p Fecteco Srepren Sers o

R COMPANY "

Climate Insights

ICS Sub-industry: Automablle Manufax

toward 3 low-carbon e

FORD MO

by Geograshy ©

The Energy Transmion Score evaluates companies’ preparest ks < arising from gy, and mas
reflects fimited proparcdness. The score igher values indicate gre ure—and Transition Readiness —where hagh:
‘sokutions. Data a5 of January 5, 2026

MEANYS Geograsiic Expy

es among Automobile Manufacturers f
Energy Transition Score

Nature insights

mpact

Mitigation Capacity - e g Technology Readiness 1

Risks

opportunity L peer Selection
Peer comparisen of technology readiness and transition revenue

ncislPet -+ Top 1 Policy Prossure Score - Top 2 Geographic Segment < Tog

Salutions - Peer Analysis e

Score Breakdown

Regutstory Insights

Srm—— Entity Name - Solutions Score - Transition Revenves . - Technology Readiness .. -
oL ComposRion Y Transition Pressure ©
FORD MOTOR COMPANY 61 60 61
Reports
! TOYOTA MOTOR CORPORATION 65 .
On-Demand S&C Models .
1SUZU MOTORS LIMITED 56 50 63
Sustainability & Climate
NISSAN MOTOR €O, LTD. 60 6 61
£56 Manager RIVIAN AUTOMOTIVE, INC. a8z 64
Transition Pressure Score Components Transition Readiness Score Components
Manage My Dats 1 DR ING. H.C. F. PORSCHE AKT, 66 62
TOYOTA MOTOR CREDIT CORP. 65 70 60
. TESLA B an .
| ; Strategy & Governance
g, voLK PR U—

Percentage of Revenues from Transition Technologies (%)

For More details ‘ . c ' ' u.u- .
click: MSCI Energy . N —
Transition
Dashboard -
Portfolio

Targets Assessment

lllustrative Purposes Only
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MSCI Transition Framework: Company Summary
Abbreviated Data Sample, full metrics click here

ESG MANAGER

Home  Reports & Publications Issuers  Individuals

Data Viewer

Add Company:

P | © Add Index

Company Name - Ticker
Filter: x pl| 2
ISearch for Factors: Fel
Categories

|| wannaoes
|_] Carbon Beta
4 ¢ Carbon and Fossil Fuel
__| Climate-related Risk and Exposure Management
|__] Custom
|__| Emissions
4 —) Energy transition model
= Company summary
__| Transifion pressure
__| Transifion readiness
|_7] Forward-looking data
|__| Fossil Fuel
1 GHG Emissions
|__| Net Zero Frameworks
__| Patents

1 Qranarin Analvoic

Screener

& Add Portfolio

Q, Enter Name, Ticker, CUSIP, SEDOL, ISIN or LOANX

Portfolios Funds  Alerts

& Add Factor List Factors

Analysis

== Subsidiary Mapping

Carbon and Fossil Fuel > Energy transition model > Company summary Factors

OOoOoOoCOoOocOoOooooai@

Factor Name -«

Business pressure - relevance category
Business pressure score

Emissions performance score
Emissions performance weight

Energy Transition Score - calculation date
Energy transition score

Policy pressure score

Solutions score weight

Strategy and governance score
Strategy and governance weight

Target assessment score

Target assessment weight

Short Name

ET_BUS_PRESSURE_CATEGORY
ET_BUS_PRESSURE_SCORE
ET_EMISSIONS_INTENSITY_PERFORMAMNCE_SCORE
ET_AGG_EMISSIONS_PERFORMANCE_WEIGHT
ET_SCORE_CALCULATION_DATE
ET_AGG_EMERGY_TRANSITION_SCORE
ET_POL_PRESSURE_SCORE
ET_AGG_SOLUTIONS_WEIGHT
ET_GOV_STRATEGY_GOVERNANCE_SCORE
ET_AGG_STRATEGY_GOVERMANCE_WEIGHT
ET_TARGETS_ASSESSMENT_SCORE
ET_AGG_TARGET_ASSESSMENT_WEIGHT

© 2025 MSCI Inc. All Rights Reserved. Subject to Terms of Use & Disclaimer. Manage Cookies

OLLLOELLLOLOE

For lllustrative Purposes Only

MSCI &

Business pressure score

Assesses the overall level of financially relevant business pressure on the
company to decarbonize based on the expected emissions intensity and
technology pressure from relevant emissions mitigation technologies.
Expressed as a 0-10 score, where 10 indicates higher risk. The
corresponding scope is shown in Business pressure category.

2 Clearv . Exporiv ‘

Policy pressure score

Assesses the level of financially relevant policy pressure on the company
from short- and long-term national emissions reduction targets, carbon
pricing measures and fossil fuel subsidies in the geographic markets
where it has its operations or where it earns revenue. Expressed as a 0-10
score, with a 10 indicating the higher risk.

Strategy and governance score

This assessment considers both the disclosures relating to the company's
strategy and governance of climate-related risks (across topics of board
oversight, risk management, pay alignment and strategy) and an
assessment of capital expenditures. Expressed as a 0-10 score, with 10
suggesting that governance and strategy measures contribute to a higher
readiness to manage transition risks and opportunities.

Target assessment score

Assesses the quality and credibility of the company's emissions reduction
targets, including how complete they are, whether the company has short
and long term targets, whether those targets have been verified, and
whether the company targets reductions on relevant emissions scopes.
Expressed as a 0-10 score, with 10 indicating highest credibility based on
available information.
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Correlation Heatmap for MSCI
Fund Climate Metrics
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S1+2 emissions intensity (sales-based)
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Companies with SBTi-approved Target(%)

Data as of Dec. 08, 2025. Based on 46,665 funds in MSCI standard funds universe with eligible Energy Transition Score Coverage (fixed-income funds > 50% and other asset class funds > 65%, consistent with the fund aggregation methodology
policy). Excluding self-correlations and metrics from the same family, approximately 85% of cross-metric correlations are below 0.5, indicating most metrics capture distinct, complementary signals. Source: MSCI Sustainability & Climate
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About Us

About MSCI Sustainability and Climate Products and Services

MSCI Sustainability and Climate products and services are provided by MSCI Solutions LLC and certain related
entities, and are designed to provide in-depth research, ratings and analysis of environmental, social and
governance related business practices to companies worldwide. ESG ratings, data and analysis from MSCI
Sustainability and Climate are also used in the construction of MSCI Indexes.

About MSCI Inc.

MSCI (NYSE: MSCI Inc.) strengthens global markets by connecting participants across the financial ecosystem
with a common language. Our research-based data, analytics and indexes, supported by advanced technology,
set standards for global investors and help our clients understand risks and opportunities so they can make better
decisions and unlock innovation. We serve asset managers and owners, private-market sponsors and investors,
hedge funds, wealth managers, banks, insurers and corporates.

To learn more, please visit www.msci.com

The process for submitting a formal index complaint can be found on the index regulation page of MSCl's
website at: https://www.msci.com/index-regulation.
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Notice and Disclaimer

The data, data feeds, databases, reports, text, graphs, charts, images, videos, recordings, models, metrics, analytics, indexes, ratings,
scores, cases, estimates, assessments, software, websites, products, services and other information and materials contained herein or
delivered in connection with this notice (collectively, the “Information”) are copyrighted, trade secrets (when not publicly available),
trademarks and proprietary property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), MSCI’s licensors, direct or indirect suppliers and
authorized sources, and/or any third party contributing to the Information (collectively, with MSCI, the “Information Providers”). All rights in
the Information are reserved by MSCI and its Information Providers and user(s) shall not, nor assist others to, challenge or assert any rights
in the Information.

Unless you contact MSCI and receive its prior written permission, you must NOT use the Information, directly or indirectly, in whole or in part
(i) for commercial purposes, (ii) in @ manner that competes with MSCI or impacts its ability to commercialize the Information or its services,
(iii) to provide a service to a third party, (iv) to permit a third party to directly or indirectly access, use or resell the Information, (v) to
redistribute or resell the Information in any form, (vi) to include the Information in any materials for public dissemination such as fund
factsheets, market presentations, prospectuses, and investor information documents (e.g. KlIDs or KIDs), (vii) to create or as a component
of any financial products, whether listed or traded over the counter or on a private placement basis or otherwise, (viii) to create any indexes,
ratings or other data products, including in derivative works combined with other indexes or data or as a policy, product or performance
benchmarks for active, passive or other financial products, (ix) to populate a database, or (x) to train, use as an input to, or otherwise in
connection with any artificial intelligence, machine learning, large language models or similar technologies except as licensed and expressly
authorized under MSCI’s Al Contracting Supplement at https://www.msci.com/legal/supplemental-terms-for-client-use-of-artificial-

intelligence.

The intellectual property rights of MSCI and its Information Providers may not be misappropriated or used in a competitive manner through
the use of third-party data or financial products linked to the Information, including by using an MSCI index-linked future or option in a
competing third-party index to provide an exposure to the underlying MSCI index or by using an MSCI index-linked ETF to create a financial
product that provides an exposure to the underlying MSCI index without obtaining a license from MSCI.

The user or recipient of the Information assumes the entire risk of any use it may make, permit or cause to be made of the Information.
NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH
RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT
PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES
(INCLUDING ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, SUITABILITY, NON-INFRINGEMENT,
COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE
INFORMATION. Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall MSCI or any
other Information Provider have any liability arising out of or relating to any of the Information, including for any direct, indirect, special,
punitive, consequential (including lost profits) or any other damages, even if notified of the possibility of such damages. The foregoing shall
not exclude or limit any liability that may not by applicable law be excluded or limited.

The Information, including index construction, ratings, historical data, or analysis, is not a prediction or guarantee of future performance, and
must not be relied upon as such. Past performance is not indicative of future results. The Information may contain back tested data. Back-
tested performance based on back-tested data is not actual performance but is hypothetical. There are frequently material differences
between back tested performance results and actual results subsequently achieved by any investment strategy. The Information may
include “Signals,” defined as quantitative attributes or the product of methods or formulas that describe or are derived from calculations
using historical data. Signals are inherently backward-looking because of their use of historical data, and they are inherently inaccurate, not
intended to predict the future and must not be relied upon as such. The relevance, correlations and accuracy of Signals frequently change
materially over time.

The Information may include data relating to indicative prices, evaluated pricing or other information based on estimates or evaluations
(collectively, “Evaluations”) that are not current and do not reflect real-time traded prices. No evaluation method, including those used by the
Information Providers, may consistently generate evaluations or estimates that correspond to actual “traded” prices of any relevant securities
or other assets. Evaluations are subject to change at any time without notice and without any duty to update or inform you, may not reflect
prices at which actual transactions or collateral calls may occur or have occurred. The market price of securities, financial instruments, and
other assets can be determined only if and when executed in the market. There may be no, or may not have been any, secondary trading
market for the relevant securities, financial instruments or other assets. Private capital, equity, credit and other assets and their prices may
be assessed infrequently, may not be priced on a secondary market, and shall not be relied upon as an explicit or implicit valuation of a
particular instrument. Any reliance on fair value estimates and non-market inputs introduces potential biases and subjectivity. Internal Rate

MSCI &

of Return metrics are not fully representative without full disclosure of fund cash flows, assumptions, and time horizons.

The Information does not constitute, and must not be relied upon as, investment advice, credit ratings, or proxy advisory or voting services.
None of the Information Providers, their products or services, are fiduciaries or make any recommendation, endorsement, or approval of any
investment decision or asset allocation. Likewise, the Information does not represent an offer to sell, a solicitation to buy, or an endorsement
of any security, financial product, instrument, investment vehicle, or trading strategy, whether or not linked to or in any way based on any
MSCI index, rating, subcomponent, or other Information (collectively, “Linked Investments”).The Information should not be relied on and is
not a substitute for the skill, judgment and experience of any user when making investment and other business decisions. MSCI is not
responsible for any user’s compliance with applicable laws and regulations. All Information is impersonal, not tailored to the needs of any
person, entity or group of persons, not objectively verifiable in every respect, and may not be based on information that is important to any
user.

It is not possible to invest in an index. Exposure to an asset class or trading strategy or other category represented by an index is only
available through third party investable instruments (if any) based on that index. MSCI makes no assurance that any Linked Investments will
accurately track index performance or provide positive investment returns. Index returns do not represent results of actual trading of
investible assets/securities. MSCI maintains and calculates indexes but does not manage assets. The calculation of indexes and index
returns may deviate from the stated methodology. Index returns do not reflect payment of any sales charges or fees an investor may pay

to purchase securities underlying the index or Linked Investments. The imposition of these fees and charges would cause the performance
of a Linked Investment to be different than the MSCI index performance.

Information provided by MSCI Solutions LLC and certain related entities (“MSCI Solutions”), including materials utilized in MSCI
sustainability and climate products, have not been submitted to, nor received approval from any regulatory body. MSCI sustainability and
climate offerings, research and data are produced by, and ratings are solely the opinion of MSCI Solutions. Other MSCI products and
services may utilize information from MSCI Solutions, Barra LLC or other affiliates. More information can be found in the relevant
methodologies on www.msci.com. MSCI Indexes are administered by MSCI Limited (UK) and MSCI Deutschland GmbH. No regulated use
of any MSCI private real assets indexes in any jurisdiction is permitted without MSCI's express written authorization. The process for
applying for MSCI's express written authorization can be found at: https://www.msci.com/index-regulation.

MSCI receives compensation in connection with licensing its indexes and other Information to third parties. MSCI Inc.’s revenue includes
fees based on assets in Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations section of
msci.com. Issuers mentioned in MSCI Solutions materials or their affiliates may purchase research or other products or services from one or
more MSCI affiliates, manage financial products such as mutual funds or ETFs rated by MSCI Solutions or its affiliates or are based on
MSCI Indexes. Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to
the application of the relevant index methodologies. Constituents in MSCI Inc. equity indexes may include MSCI Inc., clients of MSCI or
suppliers to MSCI. MSCI Solutions has taken steps to mitigate potential conflicts of interest and safeguard the integrity and independence of
its research and ratings.

MIFID2/MIFIR notice: MSCI Solutions does not distribute or act as an intermediary for financial instruments or structured deposits, nor does
it deal on its own account, provide execution services for others or manage client accounts. No MSCI product or service

supports, promotes or is intended to support or promote any such activity. MSCI Solutions is an independent provider of sustainability and
climate data. All use of indicative prices for carbon credits must comply with any rules specified by MSCI. All transactions in carbon credits
must be traded “over-the-counter” (i.e. not on a regulated market, trading venue or platform that performs a similar function to a trading
venue) and result in physical delivery of the carbon credits.

You may not remove, alter, or obscure any attribution to MSCI or notices or disclaimers that apply to the Information. MSCI,

Barra, RiskMetrics, and other MSCI brands and product names are the trademarks, service marks, or registered trademarks of MSCI or its
subsidiaries in the United States and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the
exclusive property of MSCI and S&P Dow Jones Indices. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and
S&P Dow Jones Indices. Terms such as including, includes, for example, such as and similar terms used herein are without limitation.

MSCI and its Information Providers may use automated technologies and artificial intelligence to help generate content and output
incorporated in the Information.

Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice
at: https://www.msci.com/privacy-pledge. For copyright infringement claims contact us at dmca@msci.com. This notice is governed by the
laws of the State of New York without regard to conflict of laws principles
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