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Please note that this FAQs document is provided for informational purposes only and is not intended as legal advice.

We encourage you to discuss any questions that you may have about the regulations themselves and how they apply to your firm, with
your respective legal and compliance departments. Also, please note that the timeframes in this document may be subject to the EU
legislative process and may be subject to change.

© 2025 MSClI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com Page 2 of 10
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Introduction

As part of MSCI's commitment to delivering transparent, financially relevant ESG insights, we plan to
enhance the MSCI ESG Ratings model with a series of methodological and data improvements
scheduled for implementation in the first half of 2026. These enhancements’ are designed to better
reflect companies’ sustainability performance and risks, support investment decision-making, and
improve issuer engagement.

This FAQ document aims to address common questions regarding the upcoming ESG Ratings model
update, including key changes, impacts, resources available and how to prepare for the roll-out.

" All the proposals and enhancements outlined in the ESG Ratings Consultation Results document are subject to change. They may or
may not lead to the implementation of any or all of the proposed changes.

Please note that this FAQs document is provided for informational purposes only and is not intended as legal advice.

We encourage you to discuss any questions that you may have about the regulations themselves and how they apply to your firm, with
your respective legal and compliance departments. Also, please note that the timeframes in this document may be subject to the EU
legislative process and may be subject to change.
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MSCI ESG Ratings 2026 Model Enhancement FAQs

1 When will MSCI ESG Ratings model version 5.0 be implemented?

The MSCI ESG Ratings model version 5.0 is scheduled for release in the first half of 2026. We will share
a more precise timeline over the coming weeks.

2. What methodology enhancements do you plan to incorporate in the 2026 ESG Ratings model
update?

Proposed enhancements are detailed in the 2025 ESG Ratings Consultation Results document'. They
include:

e Enhanced scoring methodology for quantitative sustainability indicators

e Reduced impact of indirect and concluded controversies on ESG Ratings

e Standardized evaluation of sustainability targets

o Improved transparency to ESG Ratings through targeted indicator changes
e Supply chain risk model enhancements

o Updates to the MSCI ESG Industry Materiality Map and peer sets

3.  What will be the impact of these changes?

We shared preliminary high level simulations as part of the consultation (please refer to 2025 ESG
Ratings Model Consultation presentation).

To help clients prepare for the roll-out of this new model version, we plan to provide issuer-level
simulated ESG Ratings and scores on the full ESG Ratings coverage universe for a period of five to six
months before the official release.

4.  Will MSCI ESG Fund Ratings be impacted?

This model update may have an impact on fund level scores and ratings. We shared preliminary
simulations as part of the consultation (please refer to 2025 ESG Ratings Model Consultation
presentation). At the time of the consultation, we estimated that 9.5% of Fund ESG Ratings could change
ratings due to the proposed model changes affecting corporate holdings. We do not expect any funds to
change by more than one letter rating.

Please note that this FAQs document is provided for informational purposes only and is not intended as legal advice.

We encourage you to discuss any questions that you may have about the regulations themselves and how they apply to your firm, with
your respective legal and compliance departments. Also, please note that the timeframes in this document may be subject to the EU
legislative process and may be subject to change.
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We plan to provide updated simulations over the coming months.

5. How will the new model version be rolled out?

On the release date (which will be communicated well in advance), the ratings of all issuers in the MSCI
ESG Ratings coverage universe will be updated to reflect the new model version, and all ratings, scores,
indicators and reports will reflect the enhancements’.

6. How can clients prepare for the model transition?

We plan to provide a file with simulated ESG Ratings and scores well in advance of the roll out of model
version 5.0, along with a detailed methodology note to help clients understand upcoming changes. We
will also provide regular updates on the proposed timeline and transition plan.

The monthly simulated ESG Ratings and scores files will be made available on the MSCI Client Support
site from mid-October through Q12026.

The simulations are intended to give clients a sense of potential changes at the investment universe
or portfolio level but should not be used as an indication of expected changes at the individual
issuer level.

7. Does MSCI expect to see changes in the simulations over the coming months? If so, why?

Yes, we expect to see changes in the monthly updates of the simulated ratings and scores, and we
expect the overall number of simulated rating changes to gradually reduce over that period. These
changes could be driven by:

e Data updates, as updated (FY 2024 vs. FY 2023) input data is used; and/or

e Analyst review

8.  Will there be any changes to the ESG Ratings data delivered on MSCI platforms and via APls,
Snowflake and data feeds on or after the release of the new model version?

The updated ratings, scores and data will be visible across all of our data distribution channels on the
day of the release.

As part of this model update, we plan on adding a number of new underlying indicators, and removing
others from the model (please see detailed list available via this link). We will provide additional
information over the coming months on the timing of the removal of these indicators from distribution

Please note that this FAQs document is provided for informational purposes only and is not intended as legal advice.

We encourage you to discuss any questions that you may have about the regulations themselves and how they apply to your firm, with
your respective legal and compliance departments. Also, please note that the timeframes in this document may be subject to the EU
legislative process and may be subject to change.

© 2025 MSClI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com Page 5 of 10


https://support.msci.com/support/esg-ratings/supporting-spreadsheet-proposed/05809826258

M s C I é? MSCI ESG Ratings: 2026 Model Updates FAQs | August 2025

platforms and data feeds and will provide a minimum of three months' notice before implementing the
removal.

9.  Where can clients find detailed information about the methodology and indicator changes?

Methodology documents will be published on the MSCI website and client support site concurrent with
the model rollout. A full list of indicators is available here.

10. Who should clients contact for assistance or questions during this transition?

Please reach out to your MSCI client representative or the ESG client service team via your standard
communication channels.

1. How is MSCI supporting issuers during this transition period?

We aim to support issuers at each step throughout this transition. Issuers in our global MSCI ESG Ratings
coverage universe were included in the annual consultation period, and they have already received
multiple communications about this model update, such as the consultation results and the indicators
which we anticipate adding and removing.

Throughout the coming quarters, we will continue to share proactive updates with issuers to help
support their understanding of what's ahead. For example, we plan to share a full list of the data points
that we intend to add to the model as part of this update; this will include detailed definitions to help
issuers prepare for the new information which they should expect to see in their ESG Ratings report
when this model update takes effect.

As with all issuer communications, these have been shared via email with all the company contacts listed
in our database, and we also provide these on demand via our Issuer Academy on MSCI ONE. Issuers
are welcome to share data feedback at any time throughout the year via our online issuer portal on MSCI
ONE, and to email our global Issuer Communications team at esgissuercomm@msci.com with questions
at any time.

12. How is MSCIl integrating feedback from issuers into this model update?

One consistent piece of feedback we've heard from issuers is an interest in greater transparency on the
publication timing of ESG Ratings reports. We are planning to take this opportunity to address that
feedback by evolving towards accommodating more dynamic updates based on the volume and content
of publicly disclosed data, as and when it becomes available throughout the year.

We plan to shift to a more rapidly integrated data update cycle for ESG Ratings, meaning that letter rating
changes reflected in ESG Rating actions could occur more frequently than the historically typically

Please note that this FAQs document is provided for informational purposes only and is not intended as legal advice.
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annual cycle. Our aim is to enable all users of MSCI ESG Ratings reports, including issuers, to better
anticipate when report updates could be published throughout the year, based on factors such as the
timing, content, and relevance of public disclosures.

Any data feedback submitted by issuers via our online issuer portal is systematically reviewed as part of
our standard, rules-based review processes. Data updates will continue to flow into reports up to the
Weighted Average Key Issue Score (WAKIS); letter rating changes could be triggered more frequently
depending on when these pre-defined triggers are met.

We plan to include more detail in our updated methodology documents in the first half of 2026 for all
issuers about these pre-defined criteria so that all market participants are better able to anticipate when
these updates may occur across both more-frequent data updates as well as letter rating reviews.

13. Canlspeakto MSCIl about my own simulated scores or rating? What if ’'m a client of MSCI’s and
working on behalf of a corporate issuer who wants to speak to MSCI about this?

No. We do not discuss an issuer's own simulated scores or rating as these are not necessarily
representative of current or future published MSCI ESG Ratings.

Please note that this FAQs document is provided for informational purposes only and is not intended as legal advice.

We encourage you to discuss any questions that you may have about the regulations themselves and how they apply to your firm, with
your respective legal and compliance departments. Also, please note that the timeframes in this document may be subject to the EU
legislative process and may be subject to change.
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To learn more, please visit www.msci.com. Thailand 0018 0015 6207 7181 *
) Japan + 8134579 0333
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* toll-free
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Notice and disclaimer

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the
property of MSCI Inc. or its subsidiaries (collectively, “MSCI"), or MSCI's licensors, direct or indirect suppliers or any third party involved in making or
compiling any Information (collectively, with MSCI, the “Information Providers"”) and is provided for informational purposes only. The Information may
not be modified, reverse-engineered, reproduced or re-disseminated in whole or in part without prior written permission from MSCI. All rights in the
Information are reserved by MSCI and/or its Information Providers.

Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the
Information may not be used to create indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring,
managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or
otherwise derived from the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION
PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO
BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER
EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY,
TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF
THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any
liability regarding any of the Information for any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if
notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited,
including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results from the negligence or willful
default of itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance,
analysis, forecast or prediction. Past performance does not guarantee future results.

The Information may include “Signals,” defined as quantitative attributes or the product of methods or formulas that describe or are derived from
calculations using historical data. Neither these Signals nor any description of historical data are intended to provide investment advice or a
recommendation to make (or refrain from making) any investment decision or asset allocation and should not be relied upon as such. Signals are
inherently backward-looking because of their use of historical data, and they are not intended to predict the future. The relevance, correlations and
accuracy of Signals frequently will change materially.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees,
advisors and/or clients when making investment and other business decisions. All Information is impersonal and not tailored to the needs of any
person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or
any trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only
available through third party investable instruments (if any) based on that index. MSCI does not issue, sponsor, endorse, market, offer, review or
otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on,
linked to or seeks to provide an investment return related to the performance of any MSCI index (collectively, “Index Linked Investments”). MSCI
makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is
not an investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes,but does not
manage actual assets. The calculation of indexes and index returns may deviate from the stated methodology. Index returns do not reflect payment of
any sales charges or fees an investor may pay to purchase the securities underlying the index or Index Linked Investments. The imposition of these
fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance but is hypothetical. There are frequently material
differences between back tested performance results and actual results subsequently achieved by any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the
relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI.
Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment
advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain
MSCl indexes. More information can be found in the relevant index methodologies on www.msci.com.
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MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.'s revenue includes fees based on assets in Index
Linked Investments. Information can be found in MSCI Inc.'s company filings on the Investor Relations section of msci.com.

Neither MSCI nor any of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer,
securities, financial products or instruments or trading strategies and MSCI's products or services are not a recommendation to make (or refrain from
making) any kind of investment decision and may not be relied on as such, provided that applicable products or services from MSCI ESG Research
may constitute investment advice. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not
been submitted to, nor received approval from any regulatory body. MSCI ESG and climate ratings, research and data are produced by MSCI ESG
Research LLC, a subsidiary of MSCI Inc. MSCI ESG Indexes, Analytics and Real Estate are products of MSCI Inc. that utilize information from MSCI
ESG Research LLC. MSCI Indexes are administered by MSCI Limited (UK) and MSCI Deutschland GmbH.

Please note that the issuers mentioned in MSCI ESG Research materials sometimes have commercial relationships with MSCI ESG Research and/or
MSCI Inc. (collectively, "MSCI") and that these relationships create potential conflicts of interest. In some cases, the issuers or their affiliates
purchase research or other products or services from one or more MSCI affiliates. In other cases, MSCI ESG Research rates financial products such
as mutual funds or ETFs that are managed by MSCI's clients or their affiliates or are based on MSCI Inc. Indexes. In addition, constituents in MSCI Inc.
equity indexes include companies that subscribe to MSCI products or services. In some cases, MSCI clients pay fees based in whole or part on the
assets they manage. MSCI ESG Research has taken a number of steps to mitigate potential conflicts of interest and safeguard the integrity and
independence of its research and ratings.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD and other MSCI brands
and product names are the trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other
jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and S&P Dow Jones
Indices. “Global Industry Classification Standard (GICS)" is a service mark of MSCI and S&P Dow Jones Indices.

MIFID2/MIFIR notice: MSCI ESG Research LLC does not distribute or act as an intermediary for financial instruments or structured deposits, nor does
it deal on its own account, provide execution services for others or manage client accounts. No MSCI ESG Research product or service supports,
promotes or is intended to support or promote any such activity. MSCI ESG Research is an independent provider of ESG data.

Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice at https://www.msci.com/privacy-
pledge.
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