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Stay ahead of market trends with timely 
insights on MSCI's Markets in Motion hub.

AI investment at scale

Geopolitical shifts continue
In 2025, geopolitical shocks tested confidence in U.S. leadership, prompting 

inflows into European defense stocks. Even after strong European gains, U.S. 
stocks were still priced much higher by year end.
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The U.S. remains a core market 
for investors seeking growth, 
but at a higher cost.

AI is a major driver of stock performance in the 
U.S. and globally. Importantly, AI firms far 
outpace all other companies when it comes to 
investments and research.
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INVESTMENTS OF AI FIRMS VS 
ALL OTHER COMPANIES

This investment edge is projected 
to lead to 20% higher earnings 
growth for AI firms in 2026.
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Private credit: growing but untested
A key source of AI funding is private credit, which has seen a recent shift to 
semi-liquid funds. This shift is creating tension between liquidity promises and 
multi-year loans, which may intensify if write-downs continue to rise. 
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Since 2021, the proportion of mezzanine 
loans flagged for a potential 50% loss 

has more than tripled.
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These write downs are raising questions about 
whether semi-liquid funds can withstand 
mounting credit quality and liquidity pressures.

Fraction of Loans Written Down

PROJECTED ELECTRICITY 
CONSUMPTION

AI’s momentum is moving beyond Nvidia to 
data centers and energy.
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AI's power and 
data center boom
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Demand for data centers and 
AI-optimized servers is growing 
substantially faster than the broader 
electricity market.
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The forces of geopolitics, AI, and private credit are already in 
motion. Understanding how these themes interact is essential 
for navigating markets in 2026.

*Capital expenditure. Source: MSCI. AI basket holdings fixed as of Nov. 30 2025, and applied backward. 
Values are capitalization-weighted averages; revenues in millions of USD.

Source: MSCI. Data as of Nov. 30, 2025 and follows MSCI Fundamental Data 
Methodology for the MSCI Europe and MSCI USA Aerospace and Defense Indexes.

Source: MSCI. Senior loans: Lower-risk debt with first right to repayment. Mezzanine debt: Mid-tier, 
higher-risk debt that sits between senior loans and equity; often convertible to equity.

Source: IEA via MSCI, data published April 2025.

What can investors expect in 2026? 
There are key forces for investors to watch: 

Shifting geopolitics
AI investment leadership

Energy and data center demand
Private credit liquidity risks

1

2

3

4

4 Themes
Defining Markets

2026 Outlook


