MSCI 10/40 Equity Indices

Benchmark indices for UCITS compliant funds’

Overview

The MSCI 10/40 Equity Indices provide a benchmark
alternative for UCITS funds. The indices aim to

balance three objectives:

= Reduce tracking error between a UCITS fund and
its benchmark index by taking into consideration
investment limits set forth in the UCITS Il
Directive.

= Minimize tracking error between the MSCI 10/40
Equity Index and its unconstrained Parent Index
through periodic weight rebalancings.

= Minimize turnover between scheduled index
rebalancings through a comprehensive
methodology.

Key Benefits

Designed to More Precisely Reflect the Relevant
Opportunity Set

The MSCI 10/40 Equity Indices are designed and
maintained on a daily basis to take into consideration
the 10% and 40% concentration constraints on funds
subject to the UCITS Il Directive, and the Directive’s
requirement of grouping securities into Group
Entities. The majority of equity benchmarks of-

fered in the European marketplace today are not
constructed to address these regulatory investment
constraints, which often leads to misstating the true
investable universe.

Designed to Minimize Tracking Error

Given the UCITS Ill concentration constraints, the MSCI
10/40 Equity Indices aim to minimize the tracking error
between the 10/40 Equity Index and the Parent Index by
periodically rebalancing the 10/40 Equity Index relative
to the constituents” weights in the Parent Index. In some
markets, 10/40-related constraints are the leading cause
of tracking error between UCITS compliant funds and
unconstrained benchmark indices.

Designed to Minimize Index Turnover

To avoid constant rebalancing and excessive index
turnover, three mechanisms are embedded in the MSCI|
10/40 Equity Index Methodology:

1. A buffer zone for performance flexibility that caps the
weight of Group Entities at a cushion of 10% below the
10/40 constraint thresholds.

2. An algorithm that is triggered by market driven
breaches of 10/40 constraints and that aims to mini-
mize turnover while restoring the weight constraints.

3. Ongoing corporate event management.

Designed to Facilitate Performance Reporting and
Attribution

With the aim of representing the true investable universe
in a constrained environment, the MSCI 10/40 Equity
Indices provide clients with a powerful benchmark tool
that they can use to separate performance attributed to
regulatory constraints from performance attributed to
market movements or management skill.
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TUCITS: Undertakings for Collective Investment in Transferable Securities.
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2MSCI Local: A single currency or basket of currencies representing the theoretical performance of an index without any impact from FX fluctuations.

MSCI develops and maintains equity, fixed income, multi-asset class, REIT and hedge fund indices that serve as
benchmarks for an estimated USD 3 trillion on a worldwide basis and owns Barra, Inc. (“Barra”). Barra analytics help
the world’s largest investors analyze, measure and manage portfolio and firm-wide investment risk.

The information contained herein (the “Information”) may not be reproduced or redisseminated inwhole or in part without prior written permission from MSCl or Barra, Inc. The Information may not be used to
verify or correct other data, to create indices, risk models, or in connection with offering, sponsoring, managing or marketing any securities, portfolios, financial instruments or products. None of the Information
constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product or trading strategy. Further, none of the Information is intended to constitute investment
advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. The user of the Information assumes the entire risk of any use it may make or
permit to be made of it. NEITHER MSCI, BARRA, ANY OF THEIR AFFILIATES OR ANY OTHER THIRD PARTY INVOLVED IN MAKING OR COMPILING ANY OF THE INFORMATION (each, a “Party”) MAKES ANY
WARRANTIES OR REPRESENTATIONS AND EACH PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. Without limiting
any of the foregoing, in no event shall any Party have any liability regarding any of the Information. Juna 2006




