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 Introduction 

The MSCI ACWI IMI Innovation Index (the ‘Index’) aims to represent the performance 

of a set of companies that are expected to derive significant revenue from one of the 

following themes through a well diversified, rules-based and transparent index: 

• Autonomous Technology & Industrial Innovation  

• Genomic Innovation 

• Fintech Innovation 

• Next Generation Internet Innovation 
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 Constructing the Index 

2.1 Determining the components of the Index 

The MSCI ACWI IMI Innovation Index is constructed from four MSCI Thematic 

Indexes1 (‘Component Indexes’), developed in collaboration with ARK Invest:  

• MSCI ACWI IMI Autonomous Technology & Industrial Innovation Index  

• MSCI ACWI IMI Genomic Innovation Index  

• MSCI ACWI IMI Fintech Innovation Index  

• MSCI ACWI IMI Next Generation Internet Innovation Index  

The Component Indexes are subject to expert input, information and insight from 

ARK Invest that is consultative in nature and is utilized by MSCI at its sole discretion.  

2.2 Determining the constituents of the Index 

2.2.1 Intermediate Universe 

An intermediate universe is constructed from each of the Component Indexes 

described in section 2.1. From each Component Index, a high exposure intermediate 

universe is calculated in the following steps –  

Stocks in the top half of their respective Component Index based on their relevance 

score1 are selected. 

The weights of selected stocks are then normalized to sum to 100%. 

2.2.2 Selected Universe 

The Selected universe is constructed by combining stocks from each high exposure 

intermediate universe.  

2.3 Determining the weights of the constituents of the Index 

The weight of each stock in the Index is calculated as follows: 

𝑤𝑖
𝑀𝑖𝑥 =  ∑ 0.25 𝑥 𝑤𝑖

𝐶(𝑗)

𝐶(𝑗)

 

where: 

                                                 
1 Please refer to https://www.msci.com/index-methodology for the methodology of the Component Indexes 

that and details of relevance score calculation. 

https://www.msci.com/index-methodology
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• 𝑤𝑖
𝑀𝑖𝑥 𝑖𝑠 𝑡ℎ𝑒 𝑤𝑒𝑖𝑔ℎ𝑡 𝑜𝑓 𝑠𝑡𝑜𝑐𝑘 𝑖 𝑖𝑛 𝑡ℎ𝑒 𝑀𝑆𝐶𝐼 𝐴𝐶𝑊𝐼 𝐼𝑀𝐼 𝐼𝑛𝑛𝑜𝑣𝑎𝑡𝑖𝑜𝑛 𝐼𝑛𝑑𝑒𝑥 

• 𝑤𝑖
𝐶(𝑗)

 𝑖𝑠 𝑡ℎ𝑒 𝑤𝑒𝑖𝑔ℎ𝑡 𝑜𝑓 𝑠𝑡𝑜𝑐𝑘 𝑖 𝑖𝑛 𝑡ℎ𝑒 ℎ𝑖𝑔ℎ 𝑒𝑥𝑝𝑜𝑠𝑢𝑟𝑒 𝑖𝑛𝑡𝑒𝑟𝑚𝑒𝑑𝑖𝑎𝑡𝑒 𝑢𝑛𝑖𝑣𝑒𝑟𝑠𝑒 𝐶(𝑗) 

 

Additionally, constituent weights are capped at the issuer level to mitigate 

concentration risk in the Index. The issuer weight in the Index is capped at 5%. 
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 Maintaining the Index 

3.1 Semi-Annual Index Review 

The Index is reviewed on a Semi-Annual basis in May and November to coincide with 

the May and November Semi-Annual Index Reviews of the Component Indexes, and 

the changes are implemented at the end of May and November. In general, the pro 

forma index is announced nine business days before the effective date. 

During the Semi-Annual Index Review, the eligible universe and selected universe are 

updated. 

3.2 Ongoing event-related maintenance 

The maintenance of the MSCI ACWI IMI Innovation Index follows the event related 

maintenance of the Component Indexes. Any change in the number of shares applied 

in the MSCI Global Investable Market Indexes due to corporate events is also 

reflected in the MSCI ACWI IMI Innovation Index. Any security deleted from the 

Component Indexes is simultaneously deleted from the MSCI ACWI IMI Innovation 

Index (if present). 
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subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the 

“Information Providers”) and is provided for informational purposes only.  The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part 

without prior written permission from MSCI.  

The Information may not be used to create derivative works or to verify or correct other data or information.   For example (but without limitation), the Information may not be used to 

create indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or 

other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.   

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information.  NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR 

IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT 

PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES 

OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE 

INFORMATION. 

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information 

for any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or 
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Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction.  Past 
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None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.  

It is not possible to invest directly in an index.  Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable 

instruments (if any) based on that index.   MSCI does not issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other 
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Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body. 
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