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1 INTRODUCTION

The MSCI World Select ESG 30 Index aims to represent the performance of 30 stocks that
have high Environmental, Social and Governance (ESG) ratings relative to their sector peers,
to ensure the inclusion of the best-in-class companies froman ESG perspective, as well as
exhibitlow historical realised volatility and high dividend yield. The stock selection for this
indexis diversified with country and sector constraints.
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MSCI ESG RESEARCH

The MSCI World Select ESG 30 Index uses company ratings and research provided by MSCI
ESG Research.The index uses the following MSCI ESG Research products: MSCI ESG Ratings,
MSCI ESG Controversies, MSCI Business Involvement Screening Research, AND MSCI Climate
Change Metrics.

For details on MSCI ESG Research’s full suite of ESG products, pleaserefer to:
https://www.msci.com/esg-integration

MSCI ESG RATINGS

MSCI ESG Ratings provides research, analysisand ratings of how well companies manage
environmental, social and governancerisks and opportunities.

MSCI ESG Ratings provides an overall company ESGrating - a seven-pointscalefrom ‘AAA’ to
‘CCC’. Inaddition, the product provides scores and percentilesindicatinghow well a
company manages each key issuerelativetoindustry peers.

For more details on MSCI ESG Ratings, pleaserefer to: https://www.msci.com/esg-ratings

MSCI ESG CONTROVERSIES

MSCI ESG Controversies (formerly known as MSCI Impact Monitor) provides assessments of
controversies concerning the negative environmental, social, and/or governanceimpact of
company operations, products and services. The evaluation framework used in MSCI ESG
Controversies is designed to be consistentwith international norms represented by the UN
Declaration of Human Rights, the ILO Declaration on Fundamental Principles and Rightsat
Work, and the UN Global Compact. MSCI ESG Controversies Scorefallsona 0-10scale, with
“0” beingthe most severe controversy.

For more details on MSCI ESG Controversies, pleasereferto :
https://www.msci.com/documents/10199/acbe7c8a-a4de4-49de-9cf8-5e957245b86b
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MSCI ESG BUSINESS INVOLVEMENT SCREENING RESEARCH

MSCI ESG Business Involvement Screening Research (BISR) aims to enableinstitutional
investors to manage environmental,socialand governance (ESG) standards and restrictions
reliably and efficiently.

For more details on MSCI ESG Business Involvement Screening Research, pleaserefer to
http://www.msci.com/resources/factsheets/MSCI_ESG_BISR.pdf

MSCI CLIMATE CHANGE METRICS

MSCI Climate Change Metrics is designed to supportinvestors seekingto achieve a range of
objectives, including measuringand reporting on climaterisk exposure, implementing low
carbonand fossil fuel-freestrategies, and factoring climatechangeresearchinto their risk
management processes. Itprovides Carbon Emissions, Fossil Fuel exposure, environmental
impact(i.e., cleantechnology) data and screens, as well as climate-related risk exposureand
management assessmenton companies.

For more details on MSCI Climate Change Metrics, pleaserefer to
https://www.msci.com/climate-change-solutions
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The MSCI World Select ESG 30 Index is constructed fromthe MSCI World Index (the “Parent

Index”).

The following steps areapplied atinitial constructionas well as atsubsequent Quarterly
Index Reviews of the MSCI World Select ESG 30 Index:

e ESG Eligibility Criteria
e Additional Screens
e Security Selection

e Security Weighting

ESG ELIGIBILITY CRITERIA

VALUES- AND CLIMATE CHANGE-BASED EXCLUSIONS

The MSCI World Select ESG 30 Index uses MSCI ESG Business Involvement Screening
Research and MSCI Climate Change Metrics toidentify companies thatareinvolvedinthe

followingbusiness activities. Companies that meet the below values-and climate change-
based criteria are excluded fromthe MSCI World Select ESG 30 Index. Pleaserefer to

Appendix 1 for details on these criteria.
- Adult Entertainment

- Gambling

- Tobacco

- Controversial Weapons

- Nuclear Weapons

- Conventional Weapons

- Thermal Coal Mining

- Unconventional Oil & Gas Extraction

— Conventional Oil & Gas Extraction

- Thermal Coal-based Power Generation

- Oil & Gas-based Power Generation

- Nuclear Power
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ESG CONTROVERSIES SCORE ELIGIBILITY

The MSCI World Select ESG 30 Index uses MSCI ESG Controversies Scores to identify
companies thatareinvolvedin very serious controversies involving the environmental,
social, or governanceimpactof their operations and/or products and services. Companies
arerequired to havean MSCI ESG Controversies Scoreof 1 or aboveto be eligible for
inclusioninthe MSCI World Select ESG 30 Index.

ADDITIONAL SCREENS

LIQUIDITY SCREEN

The remaining securities fromabovearesubsequently screened for 3-month ADTV to be
greater than USD 5 Million.

ADTV is defined as Average Daily Traded Volumeand is calculated as:

ATV, 1
252

ADTV,, =

AEROSPACE AND DEFENSE GICS® SUB-INDUSTRY SCREEN

MSCI World Select ESG 30 Index excludes stocks thatbelongto the Aerospaceand Defense
GICS® Sub-Industry (GICS® Code - 20101010).

SECURITY SELECTION

From the security universeremaining postscreenings, thefollowingsteps arefollowed to
select30securities:
o Stepl

Select the Top 750 securities based on Industry adjusted ESG scores, ranked in the
order from the highestto the lowest ESG scores. Iftwo or more securities havethe
sameESG score, they will beranked based on market capitalizationintheorder
from highestto lowest.

e Step 2

Select the Top 300 securities with thelowestvolatility fromthe universe of 750
securities selected in Step 1, usingthe following metric:

1 MSCI Index Calculation Methodology at https://www.msci.com/index-methodology
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Volatility metric: Maximum of 3-month and 12-month historical realized volatility. If
a security has missing 3-month or 12-month volatility data, itwill be excluded from
consideration.

e Step3

Select the Top 30 securities with the highest 12-Month dividend yield fromthe
universe of 300 securities selected in Step 2, whileensuring thatthe maximum
exposureto any countryand sector does not exceed 10% above corresponding
country or sector weight inthe MSCI World Index.

For each country, the number of constituents is capped based on the below formula:
CTRCAP(k,Ty) = RoundUp (( WtCTRg,, (k, Tz) + 10% ) * 30)
Where:

CTRCAP (k, Ty) = Cap on Number of Securities for Country k on Index Review date Ty
WtCTRg,, (k, T;) = Weight of the securities from country kin the MSCI World Index

For each of the GICS® Sectors, the number of constituents is capped based on the below
formula:

SecCAP(j,Ty) = RoundUp (( WtSecy,, (j, Tz) + 10% ) = 30)
Where:

SecCAP (k, Ty) = Cap on Number of Securities for Sector j on Index Review date Ty
WtSecgy, (k, Ty) = Weight of the securities from sector j in the MSCl World Index

WEIGHTING SCHEME

Eachselected security is weighted based on the inverseof its volatility metric. The weight is
cappedat 10%at initial construction and atevery Index Review.
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MAINTAINING THE INDEX

QUARTERLY INDEX REVIEWS

The MSCI World Select ESG 30 Index is reviewed on a quarterly basis asdescribed in section
2, coinciding with the May and November Semi-Annual Index Reviews and the Februaryand
August Quarterly Index Reviews of the ParentIndex.

The proformaindexis ingeneral announced ninebusiness days beforethe effective date.

ONGOING EVENT RELATED CHANGES

The following section brieflydescribes the treatment of common corporate events within
the MSCI World Select ESG 30 Index.

No new securities will beadded (except where noted below) to the Index between Index
Reviews. For cases where additions arenoted below, securities will be added to the index
onlyifaddedto the parentindex. Parent Index deletions will be reflected simultaneously.

EVENT TYPE EVENT DETAILS

New additions to the Parent Index A new security added to the parentindex
(suchas IPO and other earlyinclusions)
will notbe added to the index.

Spin-Offs All securities created as a resultof the
spin-off of an existing Index constituent
will beadded to the Index atthe time of
event implementation. Reevaluation for
continuedinclusioninthelndex will occur
at the subsequent Index Review.

Merger/Acquisition For Mergers and Acquisitions, the
acquirer’s posteventweight will account
for the proportionateamountof shares
involvedin deal consideration, whilecash
proceeds will beinvested across the
Index.

IfanexistingIndex constituentis acquired
by a non-Index constituent, the existing
constituentwill bedeleted fromthe Index
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andthe acquiring non-constituent will not
be added to the Index.

Changes in Security Characteristics A security will be keptin the Indexifthere
arechanges inits characteristics (country,
sector, sizesegment, etc.) Reevaluation
forinclusioninthelndex will occur atthe
subsequentIndex Review.

Further detail andillustration regarding specifictreatment of corporate events relevantto
this Index can be found inthe MSCI Corporate Events Methodology book under the sections
detailing thetreatment of events in Capped Weighted and Non-Market Capitalization
Weighted indexes.

The MSCI Corporate Events methodology bookis availableat:
https://www.msci.com/index-methodology

© 2019 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. MSCI.COM | PAGE 10 OF 17


https://www.msci.com/index-methodology

MSCI %

MSCI WORLD SELECT ESG 30 INDEX | APRIL2019

APPENDIX 1: VALUES- AND CLIMATE CHANGE-BASED EXCLUSION
CRITERIA

The MSCI World Select ESG 30 Index is constructed with anaimto reflect the performance
of companies thatareconsistent with specific values-and climate change-based criteria.

Values-based Exclusions Criteria

e  Adult Entertainment

- All companies thathaveanindustry tieto adultentertainment, including the
producer, distributor, retailer, or ownership categories. In particular, thescreen
excludes companies thatproduce, direct, publish, retail, or distribute adult
entertainment materials,aswell ashaveownershipties.

e Gambling

- All companies thathaveanindustry tieto gambling through the operation, support,
licensing, or ownership categories. In particular, thescreen excludes companies that
own or operate gamblingfacilities, provide key products or services fundamental to
gambling operations, licensetheir company nameor brand name to gambling
products, or have ownershipties.

e Tobacco
- All companies classified as a “Producer”

- All companies deriving 5% or more aggregate revenue from the production,
distribution, retailand supply of tobacco-related products

e Controversial Weapons

— All companies that manufacture cluster munitions, essential components of these
products,and delivery platforms capable of carryingand deploying cluster
munitions.

- All companies thatmanufactureanti-personnel landmines, anti-vehicle landmines,
and essential components of anti-personnel landmines.

- All companies thatmanufacture weapons,ammunition, and armor made with
depleted uranium (DU)and DU alloys.

— All companies that manufacturebiological or chemical weapons, and essential
components of these products.
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All companies thatmanufacture weapons utilizing laser technology to cause
permanent blindness.

All companies thatmanufacture weapons using non-detectable fragments to inflict
injury.

All companies thatmanufacture weapons using white phosphorus.

All companies with ownership of 20% or more of a weapons, components, or
delivery platforms producer for theabove-mentioned controversial weapons. The
minimum limitis raised to 50% for financial companies havingan ownershipina
company that manufactures controversial weapons, key components, or delivery
platforms of controversial weapons

All companies owned 50% or more by a company involved in weapons,
components, or delivery platforms production for the above-mentioned
controversial weapons.

e Nuclear Weapons

All companies thatmanufacture nuclear warheads and/orwhole nuclear missiles

All companies thatmanufacturecomponents that were developed or are
significantly modified for exclusiveusein nuclear weapons (warheadsand missiles)

All companies thatmanufacture or assembledelivery platforms that were
developed or significantly modified for the exclusive delivery of nuclear weapons

All companies thatprovideauxiliary services related to nuclear weapons

All companies thatmanufacturecomponents that were not developed or not
significantly modified for exclusive usein nuclear weapons (warheads and missiles)
but canbe used in nuclear weapons

All companies thatmanufactureorassembledelivery platforms that were not
developed or not significantly modified for the exclusive delivery of nuclear
weapons but have the capability to deliver nuclearweapons

All companies thatmanufacturecomponents for nuclear-exclusive delivery
platforms

e Conventional Weapons

All companies deriving 5% or more revenue from the production of conventional
weapons
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All companies deriving 15% or more aggregate revenue from weapons systems,
components, and supportsystems and services

Climate Change-based Exclusions Criteria

Thermal Coal Mining

All companies deriving morethan 10% revenue (either reported or estimated) from
the mining of thermal coal (includinglignite, bituminous, anthraciteand steamcoal)
andits saleto external parties. Itexcludes:revenue from metallurgical coal; coal
mined for internal power generation (e.g. inthe case of vertically integrated power
producers);intra-company sales of mined thermal coal;and revenue from coal
trading

Unconventional Oil & Gas Extraction

All companies derivingmorethan 10% revenue (either reported or estimated) from
unconventional oiland gas production. Itincludes revenue from the production of
oil sands, oil shale (kerogen-rich deposits), shalegas, shaleoil, coal seamgas, and
coal bed methane, as well as revenue from onshore or offshoreoil and gas
productioninthe Arctic region. Itexcludes revenue from conventional oiland gas
productionincluding deepwater, shallow water, and other onshore/offshore oil and
gas.

Conventional Oil & Gas Extraction

All companies deriving morethan 0% revenue (either reported or estimated) from
conventional oiland gas production. Itincludes revenue fromthe production of
deepwater shallowwater, and other onshore/offshoreoil and gas. Itexcludes
revenue from unconventional oil and gas production (oil sands, shaleoil, shalegas)
and onshore/offshoreoil and gas productionin the Arctic region.

Thermal Coal-based Power Generation

All companies generatingmorethan 10% of their total electricity fromthermal coal
inagiven year

All companies thathave more than 10% of installed capacity attributed to thermal
coalinagivenyear

All companies deriving morethan 10% revenue (either reported or estimated) from
thermal coal-based power generation

Oil & Gas-based Power Generation
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- All companies generating morethan 30% of their total electricity fromliquid fuel
and natural gasina givenyear

- All companies thathave more than 30% of installed capacity attributed to liquid fuel
andnatural gasina givenyear

- All companies deriving morethan 30% revenue (either reported or estimated) from
liquid fuel-and natural gas-based power generation

e Nuclear Power-based Power Generation

- All companies generating morethan 30% of their total electricity from nuclear
power ina given year

- All companies thathave more than 30% of installed capacity attributed to nuclear
sources ina givenfiscal year

- All companies deriving morethan 30% revenue (either reported or estimated) from
ownership or operation of nuclear power plants

TIMELINE OF SCREEN ADJUSTMENT

Some criteria fromthe above-mentioned screens for the MSCI World Select ESG 30 Index,
including Tobacco, Thermal Coal Mining, Thermal Coal-based Power Generation,and
Unconventional Oil & Gas Extraction, will beadjusted between 2020 and 2025 to reflectthe
adoption of stricter thresholds over time. The changes will beimplemented at the
November Index Review of the precedingyear, so that the index reflects the thresholds for
the relevantcalendar year.

Screens that will be modified

e Tobacco

2019t02024 2025 onwards

All companies classified as a “Producer”; | All companies thathaveanindustrytieto
tobacco products through the distributor,
licensor, retailer, supplier, or ownership
categories.

All companies deriving 5% or more
aggregate revenue from the production,
distribution, retailand supply of tobacco-
related products

e Thermal Coal Mining
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2019to 2021

2022to0 2024

2025 onwards

All companies deriving
more than 10% revenue
(either reported or
estimated) from the
mining of thermal coal
(includinglignite,
bituminous, anthracite
andsteam coal)andits
saleto external parties.

All companies deriving
more than 5% revenue
(either reported or
estimated) from the
mining of thermal coal
(includinglignite,
bituminous, anthracite
andsteam coal)andits
saleto external parties.

All companies deriving
more than 0% revenue
(either reported or
estimated) from the
mining of thermal coal
(includinglignite,
bituminous, anthracite
andsteam coal)andits
saleto external parties.

Thermal Coal-based Power Generation

2019to0 2024

2025 onwards

All companies generatingmorethan 10%
of their total electricity fromthermal coal
inagiven year;

All companies thathave more than 10%
of installed capacity attributed to
thermal coal ina givenyear;

All companies derivingmorethan 10%
revenue (either reported or estimated)
from thermal coal-based power

All companies generatingmorethan 0%
of their total electricity fromthermal coal
inagiven year;

All companies thathave more than 0% of
installed capacity attributed to thermal
coalinagivenyear;

All companies deriving morethan 0%
revenue (either reported or estimated)
from thermal coal-based power

generation generation
Unconventional Oil & Gas Extraction
2019t02021 2022t02024 2025 onwards

All companies deriving
more than 10% revenue
(either reported or
estimated) from

All companies deriving
more than 5% revenue
(either reported or
estimated) from

All companies deriving
more than 0% revenue
(either reported or
estimated) from

unconventional oiland gas | unconventional oiland gas | unconventional oiland gas

production.

production.

production.
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ABOUT MSCI

For more than 40 years, MSCl’s research-
basedindexes and analytics have helped
the world’s leadinginvestors build and
manage better portfolios. Clients rely on
our offerings for deeper insights into the
drivers of performanceandriskintheir
portfolios, broad assetclass coverageand
innovativeresearch.

Ourlineof products and services includes
indexes, analytical models, data, real estate
benchmarks and ESG research.

MSCI serves 98 of the top 100 largest
money managers,accordingtothe most
recent P&l ranking.

For more information, visitus at

WWW.msci.com.
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NOTICE AND
DISCLAIMER

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property
of MSCl Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making or compiling any
Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposesonly. The Information may not be modified, reverse-
engineered, reproduced or redisseminatedin whole or in part without prior written permission fromMSCI.

The Information may not be used to create derivative works or toverify or correct other data or information. For example (but without limitation), the
Information may not be usedto create indexes, databases, risk models, analytics, software, orinconnection withtheissuing, dfering, sponsoring, managing or
marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linkedto, tracking or otherwise derived from the
Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit tobe made of the Information. NONE OF THE INFORMATION PROVIDERS
MAKES ANY EXPRESS ORIMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE
THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DIS CLAIMS ALL IMPLIED WARRANTIES
(INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS,
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TOANY OF THE INFORMATION.

Without limiting any of the foregoing and tothe maximumextent permitted by applicable law, inno event shall any Information Provider have any liability
regarding any o the Information for any direct, indrect, special, punitive, consequential (including lost profits) or any other damages evenif notified of the
possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be exclude d or limited, including without limitation
(as applicable), any liability for death or personal injury tothe extert that such injury results fromthe negligence or willful default of itself, its servants, agents or
sub-contractors.

Information containing any historical information, data or analysis should not be takenas an ind cation or guarantee of any future performance, analysis, forecast
or prediction. Past performance does not guarantee future results.

The Information should not be relied onand is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. All Informationis impersonal and not tailored tothe needs of any person, entity or group of
persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle orany trading
strategy.

It is not possible toinvest directly in anindex. Exposure to anasset class or trading strategy or other category represented by anindex is only available through
third party investable instruments (if any) based on thatindex. MSCldoes not issue, sponsor, endorse, market, offer, review or otherwise express any opinion
regarding ary fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seekstoprovidean
investment returnrelated to the performance of any MSCI index (collectively, “Index Linked Investments”). MSClI makes no assurance that any Index Linked
Investments will accurately track index performance or provide positive investment retums. MSCI Inc. is not aninvestment adviser or fiduciary and MSCI makes
no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintainsand calculatesindexes, but does not manage actual
assets. Index returns donot reflect payment of any sales charges or fees an investor may pay to purchase the securities underlying the index or Index Linked
Investments. The imposition of these fees and chargeswould cause the performance of anIndex Linked Investment to be differe nt thanthe MSCI index
performance.

The Information may containback tested data. Back-tested performance isnot actual performance, but ishypcthetical. There are frequently material differences
between back tested performance results and actual resuts subsequently achieved by any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are includedin or excluded from the indexes according to the application of the relevant index
methodologies. Accordingly, constituents in MSCI equity indexes may include MSClInc., clients of MSCI or suppliersto MSCI. Inclusion of a security within an
MSCl index is not a recommendation by MSCIto buy, sell, or hold such security, norisit considered to be investment advice.

Data and information produced by various affiliates of MSCl Inc., including MSCI ESG Resear ch LLC and Barra LLC, may be used incalculating certain MSCl indexes.
More information can be found inthe relevant index methodologies on www.msci.com.

MSCI receives compensationin connectionwith licensing its indexesto third parties. MSCI Inc.’srevenueincludes fees based on assets inIndex Linked
Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations section of www.msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any
applicable productsor services fromMSCI ESG Research, neither MSCI nor any of its products or services recommends, endorses, approves or otherwise
expresses any opinion regarding any issuer, securities, financial products or instrumentsor trading strategies and MSCI’s products or services are not intended to
constitute investment advice or a recommendation tomake (or refrain from making) any kind of investment decisionand may not be relied onassuch. Issuers
mentioned or includedin any MSCI ESG Research materials may include MSCI Inc., clients of MSCI or suppliersto MSCI, and may also purchase research or ather
products or services fromMSCI ESG Research. MSCI ESG Research materials, including materials utilizedin any MSCI ESG Indexes or other products, have not
been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory b ody.

Any use of or access toproducts, services or information of MSCl requiresa license from MSCL MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and ather MSCI
brands and product namesare the trademarks, service marks, or registered trademarks of MSCI or its subsidiariesin the United Statesand other jurisdictions.
The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCland Standard &Poor’s. “Global Industry Classification
Standard (GICS)” is a service mark of MSCI and Standard & Poor’s.
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