
Barra’s market-leading equity risk models, analytics, and optimizer are backed by thorough research, quality data, and robust methodologies. Designed 
to maximize portfolio intuition and forecast accuracy, these tools are fully integrated into the FactSet platform in the portfolio analytics suite.

Without any additional investment in technology infrastructure, FactSet clients can access Barra analytics to:

Barra Analytics on FactSet
Barra’s market-leading equity risk, performance attribution, and optimization tools delivered via FactSet’s integrated 
portfolio management application.

» Run screens and build alpha signals using the Barra asset 
characteristics 

» Construct portfolios with Barra equity risk models and Barra Open 
Optimizer 

» View risk and performance attribution analysis

» Build and automate consolidated reports

» Perform pre-trade analysis to verify the new risk profile if trades are 
executed

» Look through composite assets such as ETFs to measure risk and 
sector/industry weightings

Key Benefits
» Insight – Understand the contributing factors to past returns and 

current risk exposures.

» Confidence – Rely on sophisticated factor models and an 
experienced global data processing team for high-quality, timely, and 
relevant analytics.

» Operational Efficiency – Leverage the existing relationship with 
FactSet to access Barra analytics.

» Optimization – Utilize the latest optimization enhancements  
from Barra.

» Consolidated Reporting – Add Barra analytics to reports with 
fundamental data and other content available on FactSet.

» Premier Support – Gain access to highly trained support teams 
from both MSCI and FactSet.

Note: Separate licensing is required to use multiple systems from Barra and FactSet.

»	Risk – Standard risk-forecasting analytics include portfolio, factor, 
and asset-level measures in both absolute and benchmark relative 
terms. Users can access several key numbers, including tracking 
error, risk decomposition into common and stock specific factors, 
active exposures, and contributions to risk. The Barra models are 
also available for use with other FactSet analytics.

»	Performance Attribution – Attributing returns to fundamental 
factors on a daily basis provides both a greater understanding of 
how and where a portfolio manager adds value and a more 
consistent and realistic analysis of the portfolio.

»	 Optimization – Incorporating updated functionality from MSCI,  
the Barra Open Optimizer allows customize objective functions, 
paring constraints, risk target optimization, constraint hierarchy, 
leverage constraints, conditional rebalance, other advanced 
features.1

»	Asset Characteristics – Clients can screen and analyze securities 
based on asset-specific characteristics such as total risk, predicted 
beta, exposures to specific factors, estimated yield, and more.  
This functionality can be used for idea generation, relative value 
analysis, or as the basis for alpha signals.
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MSCI Inc. is a leading provider of investment decision support tools to investors globally, including asset managers, banks, hedge funds and pension funds. MSCI products and services 
include indexes, portfolio risk and performance analytics, and ESG data and research. 

The company’s flagship product offerings are: the MSCI indexes with over USD 9 trillion estimated to be benchmarked to them on a worldwide basis1; Barra multi-asset class factor 
models, portfolio risk and performance analytics; RiskMetrics multi-asset class market and credit risk analytics; IPD real estate information, indexes and analytics; MSCI ESG (environmental, 
social and governance) Research screening, analysis and ratings; and FEA valuation models and risk management software for the energy and commodities markets. MSCI is headquartered 
in New York, with research and commercial offices around the world.
The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI. The Information may not be used to verify or correct other data, to create indexes, risk models, or 
analytics, or in connection with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future 
performance, analysis, forecast or prediction. None of the Information or MSCI index or other product or service constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product or trading strategy. 
Further, none of the Information or any MSCI index is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. The Information is provided “as is” 
and the user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE 
MAKING OR COMPILING OF THE INFORMATION (EACH, AN “MSCI PARTY”) MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH MSCI PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIEDWARRANTIES, 
INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE MSCIPARTIES HAVE ANY 
LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. The foregoing shall 
not exclude or limit any liability that may not by applicable law be excluded or limited.

1 As of March 31, 2014, as reported on June 25, 2014, by eVestment, Lipper and Bloomberg 
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About MSCI

Available Barra Models

1 Some features pending release.

2 Consumer Discretionary, Consumer Staples, Energy, Financials, Health Care, Industrials, Information Technology, Materials, Telecommunication Services and Utilities Sectors are covered 
by Bara US Sector Models integrated and individual versions.
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FactSet clients can access Single Country models, Global models including the Barra Integrated Model, and regional models for Europe, 
Asia-Pacific, and the emerging markets. 

Countries in Bold are covered by their own dedicated models in addition to Barra global/region and integrated models. All other countries are 
covered by global/regional or integrated models only.

The Barra Models incorporate the latest advances in research methodology:

»	 New factors based on Systematic Equity Strategies to improve accuracy and explanatory power especially during periods of economic crisis.

»	 Optimization Bias Adjustment reduces forecasting bias in optimized portfolios.

»	 Volatility Regime Adjustment calibrates factor volatilities to current levels and results in a faster response to market trends.

»	 Robust specific risk models incorporate Volatility Regime Adjustment and Bayesian shrinkage techniques for greater forecast accuracy.

The latest models are available with:

»	 Full daily updates designed to improve risk monitoring, exposure control, intra-month portfolio rebalancing, scenario/stress testing, and backtesting.

»	 Deep daily history for extensive backtesting.

»	 Multiple investment horizons. 

Models focusing on specific investment styles such as the Barra US Small Cap Equity Model and Barra US Sector Models2 are also available.
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