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Mike Disabato (00:00): 

What's up everyone? And welcome to the weekly edition of ESG Now, where we cover how the 
environment, our society and corporate governance effects and are affected by our economy. I'm your 
host Mike DeCibeto, and this week we have a special on the ground conversation for you with my 
colleague Oliver Machand, who is at COP twenty-eighth in the UAE. Thanks as always for joining us. Stay 
tuned. 

(00:31): 

For almost nearly three decades, the world's political leaders have gathered to discuss how they can 
tackle climate change. That is because there was this UN framework in 19 ninety-two set that was called 
the UN Framework, Convention on Climate Change or the UNFCCC, and it said that every country is now 
treaty bound to avoid dangerous climate change, unquote, and find ways to reduce greenhouse gas 
emissions in an equitable way. So they set up this meeting called the Conference of Parties or COP, 
where everyone gets together in a designated country. And there are moments of high drama like with the 
Paris agreement that was signed in 2015 at COP twenty-one, and of course moments of frustration this 
year's COP and in general as a conference cop has always gotten a massive amount of fanfare around it 
as the climate emergency has become forefront on a lot of people's minds. 

(01:25): 

And this year is no different. It's one of the biggest ever or so says my colleague, Oliver Machand, our 
global Head of Climate Research, he is in the UAE at the moment, which is where COP 'S twenty-eighth is 
being held along with a number of my other colleagues to sit in on some talks, to have talks of their own 
and just to understand how the financial sector can play a role in the world's transition toward a low 
carbon future. I was able to get Ollie on the phone between meetings today, Sunday when we're recording, 
and I asked him to give me his take on how everything has been proceeding and how the next week might 
play out. Here's a snippet of our conversation. So Ollie, thanks for talking with me on a Sunday. Could you 
kind of give me the general tenor of the conversations that you've been hearing at COP so far? 

Oliver Marchand (02:13): 

So I think we all know the context, especially as this is a Stocktake cop and there've been multiple reports 
released by the UNFCCC on the state of climate, which is we're making some progress, which is good, but 
we're absolutely not on track. I think everybody's aware of that and I'm kind of glad to be honest that we're 
not repeating that over and over again. I am very glad that a lot of conversations have shifted from simple 
strategic formulas to actual discussions about implementation. So I think we're debating a lot of, I mean 
I'm in the data space I would say, or MSCI in general is. So I think we have a lot of concrete discussions 
about that data space and I think that's really good because it's really much more productive than to harp 
about the state of affairs and the controversies and all of that. 
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Mike Disabato (03:16): 

Yeah, definitely. And I apologize here, but I do kind of want to harp on that just a bit because there was 
this emissions gap report for 2023 that was put out and it said that we're not on track to meet the 1.5 
degree or two degree pathway that the world agreed upon back in COP 21. Rather we are on a 2.5 to three 
degree pathway. So I'm sure most people that are needing to actually discuss what to do next at COP 
understand that and have read that report. Has that changed any of the conversations at hand? If they're 
saying, look, we're not going to meet the 1.5 degrees pathway we thought we were actually, we might be 
meeting this pathway. Does that change the conversations that are being had? 

Oliver Marchand (04:01): 

Well, I dunno if you saw the title page of that report. I thought it was really cool because the title page had 
kind of the typical style of a circular chart with lines, which reminds you of a record and that they had kind 
of a turntable style arm on there and the report is actually called broken record and it references this idea 
that essentially there's nothing new in the report. So I don't think anyone apart from updating the numbers 
really change. There's no change in position or goal or anything in that report. 

Mike Disabato (04:53): 

Yeah, there were some silver linings in the report. We flattened some of the emissions curves that they 
looked at and that for many sectors and many reasons that they've assessed, but we still aren't pushing 
them downward the report saying that we increased emissions by 11%, but there's a flattening in some 
areas and I'm glad everyone's pushing forward and that's good that we're not kind of harping on what's 
been wrong so far. We need to move forward on everything. But in the back of everyone's mind, are they 
still worried about not being able to make the 1.5 degree mark? Is there murmurs around? Are people 
nervous? Are talks being stalled? Are people talking more about adaptation, adapting to a world that is 
above 1.5 degrees rather than trying to mitigate emissions to avoid that world? Is there something that 
the cop organizers and leaders are trying to do to show that they're making headway on this problem? 

Oliver Marchand (05:43): 

I mean, what was great was that that was this really cool kickoff where the UAE and Germany pledged 200 
million for the loss and damage fund. That was cool because it was the first cop where a decision was 
adopted on the first day and there was an announcement like that and it was great because also it put 
other countries under a lot of pressure to pledge money for the global south. So that was a really good 
start. 

Mike Disabato (06:22): 

What about the adaptation versus mitigation conversation? Is that changing? Are people saying more 
about adaptation now than they ever had before or is it still mitigation is kind of the rule of the town there 

Oliver Marchand (06:35): 

In general? I think adaptation has been discussed a lot more than let's say five years ago. But I think 
there's also a trend emerging where we don't really necessarily talk about adaptation, but we talk about 
resilience and maybe adaptation and resilience is a little bit of the same, but I think adaptation oftentimes 
sounds like building dams, moving people having irrigation systems, and I think resilience in general is a 
little bit broader preparing for all sorts of effects of climate change. And I kind of like that because it 
doesn't sound like it's somewhere a little bit more in the middle between mitigation and adaptation. And I 
think that's really helpful because that you then don't have that trade-off. I'll give you an example. Let's 
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say for example, you have new grazing technologies or new grazing practices in agriculture where for 
example, you'll plant trees in areas where livestock grazes, then you have all of it. You have adaptation 
because you're helping the soil to have more support. You have increased productivity in your agriculture, 
but you also have mitigation because you're planting these trees. So that's an example that would 
probably fit the category of resilience and I think that's a great new category. 

Mike Disabato (08:20): 

Yeah, actually I studied that practice a little bit when I was working for a farm. It's called Silvo Pasture, I 
think. And it's supposed to be especially good for pasture pigs because they love the nuts from the trees 
that are sometimes planted. So can I go into some of the specific points that have already happened at 
cop? I am wondering if you saw the moves around nuclear. I saw that 22 nations I'm reading here, 
including the us, UK and France, called on Saturday for tripling nuclear energy by 2050 to achieve their 
net zero goals. And that countries declarations include a commitment to mobilize investments in nuclear 
power, including through innovative financing mechanisms, unquote. So have you seen that discussed at 
all? 

Oliver Marchand (09:08): 

I totally see it everywhere. The nuclear industry is extremely present at cop. People always say the oil 
industry is so present and there's oil people here everywhere. I cannot second that. Of course, we see 
people from oil companies every once in a while, but what I do see definitely is massive lobbying from the 
nuclear industry. And I think the environmental activist group is finally waking up. And that includes me in 
a way and saying, okay, nuclear is not great. Nobody loves it, but if it is a way to avert climate change, 
then I think there's more and more awakening like that right now. 

Mike Disabato (10:03): 

That's really interesting to hear. I wonder if that's going to change how taxonomies look at nuclear, how 
we look at nuclear in the future. Maybe not, maybe so. I mean, I know what you're saying there is more so 
your personal opinion rather than a prediction of what MSCI is going to be doing. But it's interesting to 
hear that because I always kind of saw the nuclear question as a generational divide where my generation 
is a bit more removed from the nuclear panic that earlier generations had. I mean obviously we had 
Fukushima that happened in our time, but we didn't have the same kind of conversations around nuclear 
as it was discussed maybe with older generations. So it's interesting to hear those climate conscious 
individuals changing their opinions a bit on the use of nuclear and maybe countries not wanting to just 
completely shut them down and to ensure a bit more of a low carbon energy source that's available to 
them. Now with regards to US MSCI, ESG research data providers in general, what has been the most 
important discussion points so far that's come up at cop? 

Oliver Marchand (11:07): 

Well, I'll give you an example that's very much in the center of what we do. There's a debate of what the 
future of emissions accounting is about, and there are different views on the breadth of the data 
dictionary, meaning which data points companies should report. And we've brought forward this idea of a 
core which means a very, very focused set of a very small set of core metrics that every company should 
report. And I think that idea is gaining traction among all of the stakeholders. And it's great because we 
have all of the data providers there, CDPs there, this new data platform that was just launched yesterday 
called the NZDPU, the net zero Data public Utility, which is kind of a public version of this emissions data. 
They're all there. So we can have these discussions in a very effective and efficient way because 
everybody's at the table. 
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Mike Disabato (12:14): 

So COP hasn't finished, obviously there's still a lot to go. What's the next order of operations here? What 
do we have to look forward to over the week, over the upcoming week? 

Oliver Marchand (12:24): 

Yeah, so the general schedule is week number one, text gets drafted and by text I mean the official 
basically climate change, contract text, basically attendance to the Paris agreement. And then on week 
two there's usually a cutoff date where negotiators say no new text and then it's just debated what's in and 
what's out or minor changes. And I think that that's what we're seeing now. I did see, for example, the 
German delegation, which appears to be the biggest delegation here, 200 people, record number, and you 
see them running, literally running through the blue zone. So I think this tax drafting stage is intense right 
now. And by the way, the UNFCCC told us they've had over a hundred thousand registrations. That's also 
record. And yeah, it's kind of a cop of records. I'd say record temperatures, records size, record challenge. 
It's really crazy. 

Mike Disabato (13:50): 

No doubt there seems like there's been a lot of money already put forward to fund the climate loss and 
damage fund. There's some rules on methane, there's a lot of discussions around coal. I think this is 
definitely something we're obviously going to be paying attention to throughout the week. Maybe Ali, we 
could touch base when you're done. But thanks so much for talking with us today and talk to you soon. 

Oliver Marchand (14:11): 

And thanks Michael. 

Mike Disabato (14:12): 

So it sounds like as of this recording that happened on Sunday December 3rd, so things could have 
changed by the time you hear this. Some of the main events at COP that Ali has seen have been the 
pledge to the UN climate funds that countries are now saying they're going to do to help developing 
countries reduce greenhouse gas emissions. That's a huge one. It's been a big problem at earlier cops. 
That discussion, wanting to not be a broken record so people can focus a bit more on long-term goals Put 
forward and try not to focus on the falters that we've had so far. Maybe I'll call that a shift to pragmatism 
and the emergence of a resilience conversations and a lot of the talks that people are having. So there's a 
lot more to go this week as Ali said. We'll have to see how everything turns out at the end. And that's it for 
the week. I wanted to thank Ali for talking to me about cop. Wanted to thank you so much for listening. If 
you like what you heard, don't forget to rate and review us. It always helps. It pushes up on various lists 
and people can listen more. And if you want to hear us each week, don't forget to subscribe wherever you 
get your podcasts. Thanks again and talk to you soon. 

Speaker 3 (15:36): 

The MSCI ESG Research podcast is provided by MSCI Ink subsidiary MSCI ESG Research LLC, a 
registered investment advisor and the Investment Advisors Act of 1940. And this recording in data 
mentioned herein has not been submitted to nor received approval from the United States Securities and 
Exchange Commission or any other regulatory body. The analysis discussed should not be taken as an 
indication or guarantee of any future performance analysis, forecast, or prediction. Information contained 
in this recording is not for reproduction in whole or in part without prior written permission from MSCI 
ESG research. None of the discussion or analysis put forth in this recording constitutes an offer to buy or 

https://www.rev.com/transcript-editor/shared/y-VesP5MI63lBW340IJ9rv-VixjjVv1TelHMtRIux59ZN8KtKd6Y3pIhCFuJHyzlxOlrxH4f9kaGM3_z_NnTqpCEOQI?loadFrom=DocumentDeeplink&ts=734.43
https://www.rev.com/transcript-editor/shared/VEjhW02T70azfqpcZcHpu20wS_igEHLmQw5zf7AopbRLwsTqkykGJqxdCc8uj_RIsAVNuNcE8UT6ikDxO6LWbN7tPIA?loadFrom=DocumentDeeplink&ts=744.31
https://www.rev.com/transcript-editor/shared/64kb0mXEftEie4MEy0djJFa236qCghUtbQB2THjzYv-9B72SqdqzL9MVvQr-iDjoOlLCdyT3DCiIvQSAdY6m139XtEc?loadFrom=DocumentDeeplink&ts=830.4
https://www.rev.com/transcript-editor/shared/5VkA2XiFLIvwrm1CO9CozXJLDd8PkqX3edhghsCvOjSAADrUHa_Jc51MNaH3epaFbGMuGhfSd9ioyREns1xtGvlpbT8?loadFrom=DocumentDeeplink&ts=851.68
https://www.rev.com/transcript-editor/shared/un1bph_svs0LFWT-MX6LNiztYY2lMjvA5qnBx33OKb3o9jeSrR-QA-VwZIuv8jcovFuhg4N_1sB-k2_uXraYDfVMwrs?loadFrom=DocumentDeeplink&ts=852.92
https://www.rev.com/transcript-editor/shared/6IJvEaSm3TmvL6Jcc2Qrvvjb33HUQZAZ6ccs1oqncYxgXATctPt2fhusocKeC2KWfNhBuW9-_g7isjMhXiXOHXl0l54?loadFrom=DocumentDeeplink&ts=936.76


 
 

 

TRANSCRIPT 

sell or promotional recommendation of any security financial instrument or product or trading strategy. 
Further, none of the information is intended to constitute investment advice or recommendation to make 
or refrain from making any kind of investment decision and may not be relied on As such, the information 
provided here is as is and the use of the information assumes the entire risk of any use it may make or 
permit to be made of the information. Thank you. 
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About MSCI  

MSCI is a leading provider of critical decision support tools and services for the global investment community. 
With over 50 years of expertise in research, data and technology, we power better investment decisions by 
enabling clients to understand and analyze key drivers of risk and return and confidently build more effective 
portfolios. We create industry-leading research-enhanced solutions that clients use to gain insight into and 
improve transparency across the investment process. To learn more, please visit www.msci.com. 

 

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries 
(collectively, “MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) 
and is provided for informational purposes only.  The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission 
from MSCI. All rights in the Information are reserved by MSCI and/or its Information Providers.  

 

The Information may not be used to create derivative works or to verify or correct other data or information.   For example (but without limitation), the Information may not be used to create 
indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other 
investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.    

 

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information.  NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR 
IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT 
PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES 
OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE 
INFORMATION.  

 

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information 
for any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or 
limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results 
from the negligence or willful default of itself, its servants, agents or sub-contractors.    

 

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction.  Past 
performance does not guarantee future results.    

 

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment 
and other business decisions.  All Information is impersonal and not tailored to the needs of any person, entity or group of persons.  

 

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.   

 

It is not possible to invest directly in an index.  Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable 
instruments (if any) based on that index.   MSCI does not issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, 
investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related to the performance of any MSCI index (collectively, “Index Linked 
Investments”). MSCI makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns.  MSCI Inc. is not an investment 
adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.  

 

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. The calculation of 
indexes and index returns may deviate from the stated methodology. Index returns do not reflect payment of any sales charges or fees an investor may pay to purchase the securities 
underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index 
performance.  

 

The Information may contain back tested data.  Back-tested performance is not actual performance, but is hypothetical.  There are frequently material differences between back tested 
performance results and actual results subsequently achieved by any investment strategy.    

 

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, 
constituents in MSCI equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI.  Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, 
or hold such security, nor is it considered to be investment advice.  

 

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes.  More information can 
be found in the relevant index methodologies on www.msci.com.   

 

MSCI receives compensation in connection with licensing its indexes to third parties.  MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be 
found in MSCI Inc.’s company filings on the Investor Relations section of msci.com.  

 

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc.  Neither MSCI nor any of its products or services 
recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or services 
are not a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such, provided that applicable products or services from MSCI ESG 
Research may constitute investment advice. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received 
approval from, the United States Securities and Exchange Commission or any other regulatory body. MSCI ESG and climate ratings, research and data are produced by MSCI ESG Research 
LLC, a subsidiary of MSCI Inc. MSCI ESG Indexes, Analytics and Real Estate are products of MSCI Inc. that utilize information from MSCI ESG Research LLC. MSCI Indexes are administered 
by MSCI Limited (UK).  

 

Please note that the issuers mentioned in MSCI ESG Research materials sometimes have commercial relationships with MSCI ESG Research and/or MSCI Inc. (collectively, “MSCI”) and that 
these relationships create potential conflicts of interest.  In some cases, the issuers or their affiliates purchase research or other products or services from one or more MSCI affiliates. In 
other cases, MSCI ESG Research rates financial products such as mutual funds or ETFs that are managed by MSCI’s clients or their affiliates, or are based on MSCI Inc. Indexes. In addition, 
constituents in MSCI Inc. equity indexes include companies that subscribe to MSCI products or services. In some cases, MSCI clients pay fees based in whole or part on the assets they 
manage. MSCI ESG Research has taken a number of steps to mitigate potential conflicts of interest and safeguard the integrity and independence of its research and ratings. More information 
about these conflict mitigation measures is available in our Form ADV, available at https://adviserinfo.sec.gov/firm/summary/169222.    
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Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD and other MSCI brands and product names are the trademarks, 
service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions.  The Global Industry Classification Standard (GICS) was developed by and is 
the exclusive property of MSCI and S&P Global Market Intelligence.  “Global Industry Classification Standard (GICS)” is a service mark of MSCI and S&P Global Market Intelligence.  

 

MIFID2/MIFIR notice: MSCI ESG Research LLC does not distribute or act as an intermediary for financial instruments or structured deposits, nor does it deal on its own account, provide 
execution services for others or manage client accounts. No MSCI ESG Research product or service supports, promotes or is intended to support or promote any such activity. MSCI ESG 
Research is an independent provider of ESG data.   

 

Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice at https://www.msci.com/privacy-pledge. 


