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• The MSCI Hong Kong-Listed Southbound Indexes are designed to represent the performance of Large 
Cap and Mid Cap securities that are determined by the MSCI Hong Kong Indexes, Hong Kong-listed 
HSBC and the MSCI China Indexes excluding B shares and foreign listings. 

• Currently, the indexes do not formally take into consideration of eligibility for Southbound Trading on 
Stock Connect system.  

• In order to accurately reflect accessibility of securities trading on Stock Connect, MSCI proposes to 
exclude securities that are not accessible through the Stock Connect from the MSCI Hong Kong-listed 
Southbound Indexes starting from the November 2017 Semi-Annual Index Review (SAIR), effective 
December 1, 2017. 

• MSCI welcomes feedback from the investment community on the proposal. MSCI will announce the 
results of the consultation on or before November 28, 2017. 

• Please note that this consultation may or may not result in any changes to the MSCI Indexes or 
methodologies. Consultation feedback will remain confidential. MSCI may publicly disclose feedback if 
specifically requested by respective market participants. In that case, the relevant feedback would be 
published together with the final results of the consultation. 

BACKGROUND 
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Quarterly Index Review: 

• MSCI proposes not to include securities that are ineligible for Southbound trading on Stock 
Connect starting from the November 2017 SAIR, effective December 1, 2017.  

 

On-going Events Maintenance: 

• IPOs and other early inclusions (such as, spun-off companies, merger, acquisition) are only 
considered at the next Quarterly Index Review. 

• Constituents of the MSCI Hong Kong-Listed Southbound Indexes that are no longer 
accessible through the Stock Connect programs would be deleted from the index with 2 
days‘ notice. 

PROPOSAL 
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SIMULATED IMPACT 
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Existing constituents of MSCI Hong Kong-Listed Southbound Index not eligible for the Stock Connect: 

Security Name Company Mkt 

Cap

Index Mkt 

Cap

Weight in 

Current Index
## LINK REIT 18,254 18,254 1.01%
## HKT TRUST AND HKT 9,240 4,620 0.26%
## HK ELECTRIC INVESTMENTS 8,076 2,423 0.13%
Note: All market caps are in USD millions. Data as of the close of November 1, 2017

Simulated Impact: 

One Way

Index Market 

Cap

# Sec. Index Market 

Cap

# Sec. Add Del Index 

Turnover*

1,808,131 174 1,782,834 171 0 3 1.4%

2,000,627 571 1,921,746 373 0 198 3.9%

Current Index Pro forma Index # Securities

MSCI Hong Kong-Listed Southbound Index

MSCI Hong Kong-Listed Southbound IMI
Note: All market caps are in USD millions. Data as of the close of November 1, 2017
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For more than 40 years, MSCI’s research-based indexes and analytics have helped 
the world’s leading investors build and manage better portfolios.  Clients rely on 
our offerings for deeper insights into the drivers of performance and risk in their 
portfolios, broad asset class coverage and innovative research.  

Our line of products and services includes indexes, analytical models, data, real 
estate benchmarks and ESG research.   

MSCI serves 97 of the top 100 largest money managers, according to the most 
recent P&I ranking.  

For more information, visit us at www.msci.com. 

http://www.msci.com/
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Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction.  Past performance does not guarantee future results.   

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions.  All 
Information is impersonal and not tailored to the needs of any person, entity or group of persons. 

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.  

It is not possible to invest directly in an index.  Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index.   MSCI 
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The Information may contain back tested data.  Back-tested performance is not actual performance, but is hypothetical.  There are frequently material differences between back tested performance results and actual results 
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Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may 
include MSCI Inc., clients of MSCI or suppliers to MSCI.  Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice. 

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes.  More information can be found in the relevant index methodologies 
on www.msci.com.  

MSCI receives compensation in connection with licensing its indexes to third parties.  MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.’s company filings on the 
Investor Relations section of www.msci.com. 

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc.  Except with respect to any applicable products or services from MSCI ESG Research, neither MSCI nor 
any of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or services are not 
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Issuers mentioned or included in any MSCI ESG Research materials 
may include MSCI Inc., clients of MSCI or suppliers to MSCI, and may also purchase research or other products or services from MSCI ESG Research.  MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or 
other products, have not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body. 

Any use of or access to products, services or information of MSCI requires a license from MSCI.  MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and other MSCI brands and product names are the trademarks, service marks, or 
registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions.  The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard & Poor’s.  “Global 
Industry Classification Standard (GICS)” is a service mark of MSCI and Standard & Poor’s. 
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