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This consultation may or may not lead to the adoption of any or
all of the proposals contained in this presentation




OVERVIEW

MSCI is consulting clients on the proposed changes to the MSCI Top 50 Dividend
Indexes methodology

This document highlights proposed changes to the current methodology to
ensure that no more than a single security per issuer is included in the Indexes

This document presents a simulated snapshot (1t September 2017 for MSCI
EAFE Top 50 Dividend Index) wherein the current holdings of MSCI EAFE Top 50
Dividend Index are used to illustrate the impact on constituents of the Index due
to the proposed changes

This consultation may or may not lead to the adoption of any or all of the
proposals contained in this presentation
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PROPOSED INDEX METHODOLOGY

Parameters MSCI Top 50 Dividend Indexes Methodology (Proposed)

Retention Criteria Addition Criteria *
1-year DPS growth rate >= 0 1-year DPS growth rate >= 0

Annual Index Review (AIR)
Screen

Retention Criteria Addition Criteria **

Quarterly Index Review

(QIR) Screen
1-year DPS growth rate >= 0
Security Selection A fixed number of securities (50) having highest Dividend Yield are selected

* No more than a single security per issuer is to be selected in the index, subject to all other
constraints. Securities with the same issuer, are given preference for selection into the Index in

decreasing order of Dividend Yield.

Capping 35% on sectors and countries (first sector weights to be checked followed by that of country)

Note : Text highlighted in red is the proposed change in methodology

* Note : The existing securities in the Index are given preference and then additional securities are selected from the parent index in order of decreasing dividend yield , conditional on sector
& country capping.

** Note : If resulting number of securities is less than 50, additional securities are selected from the parent index in order of decreasing dividend yield, conditional on sector and country
capping. i
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MSCI EAFE TOP 50 DIVIDEND INDEX : CURRENT

SNAPSHOT AS OF SEP 1, 2017/

On Sep 1 2017, MSCI EAFE Top 50
Dividend Index had 2 sets of paired
securities with same issuer - Intesa
Sanpaolo and Royal Dutch Shell had
two securities each

MSCI proposes to have a maximum
of one security per issuer. Securities
are given preference for selection
into the Index in decreasing order of
Dividend Yield, in case there are
multiple securities for that issuer

Securities highlighted in red have
lower Dividend Yield compared to
the ones highlighted in blue for the
same issuer - hence only securities
highlighted in blue would be a part of
the index

As of Sep 1 2017, MSCI EM Top 50
Dividend Index had no 2 securities
with the same issuer
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Dividend
Isin Code Security Short Name Country Name GICS Code |Sector Yield

1|[FIO009007132 FORTUM CORP FINLAND 55101010|Utilities 7.96

2|GB0006776081 PEARSON UNITED KINGDOM | 25401040 |Consumer Discretionsary 7.91

3|AUO0O000O0TLS2 TELSTRA CORP AUSTRALIA 50101020 |Telecommunication services 7.56

4|FRO010208488 ENGIE FRANCE 55103010|Utilities 7.35

5|AUOOOOOOHVN7 HARVEY NORMAN HOLDINGS |AUSTRALIA 25503020|Consumer Discretionsary 7.09

6]1TO000072626 INTESA SANPAOLO RNC ITALY 40101010|Financials 7.00

7|NO0003054108 MARINE HARVEST NORWAY 30202030 |Consumer Staples 6.96

8[SG1v12936232 STARHUB SINGAPORE 50102010|Telecommunication services 6.96

9|GB0007980591 BP UNITED KINGDOM | 10102010 |Energy 6.81
10/LUO088087324 SES A-FDR FRANCE 25401025 |Consumer Discretionsary 6.74
11(GBOOBO3MLX29 ROYAL DUTCH SHELL A UNITED KINGDOM | 10102010 |Energy 6.69
12[ESO0130670112 ENDESA SPAIN 55101010|Utilities 6.66
13[{GBO0OBO3MM408 ROYAL DUTCH SHELL B UNITED KINGDOM | 10102010 |Energy 6.63
14({GB0O007908733 SSE UNITED KINGDOM | 55101010 |Utilities 6.62
15|AUOOOOOONAB4 NATIONAL AUSTRALIA BANK AUSTRALIA 40101010(Financials 6.61
16(GBOOBY9SDOY18 DIRECT LINE INS GRP UNITED KINGDOM | 40301040 |Financials 6.57
17|HKO008011667 PCCwW HONG KONG 50101020 |Telecommunication services 6.44
18| PTEDPOAMOOOS EDP ENERGIAS DE PORTUGAL |PORTUGAL 55101010|Utilities 6.33
19|GB0008782301 TAYLOR WIMPEY UNITED KINGDOM | 25201030 |Consumer Discretionsary 6.31
20|AUOO00OO0OOBOQS8 BANK OF QUEENSLAND AUSTRALIA 40101015 |Financials 6.31
21|GB0032089863 NEXT UNITED KINGDOM | 25503010|Consumer Discretionsary 6.28
22|1TO003796171 POSTE ITALIANE ITALY 40301020(Financials 6.27
23|SE0000242455 SWEDBANK SWEDEN 40101010(Financials 6.26
24 |AUOOOOOOBENG6 BENDIGO & ADELAIDE BANK AUSTRALIA 40101015 |Financials 6.12
25]1T0000072618 INTESA SANPAOLO ITALY 40101010|Financials 6.11
26|SEO0000427361 NORDEA BANK SWEDEN 40101010(Financials 6.08
27|LU0061462528 RTL GROUP(NEW) GERMANY 25401020|Consumer Discretionsary 6.08
28|FRO000125585 CASINO FRANCE 30101030 |Consumer Staples 6.05
29|HKO0O00093390 HKT TRUST AND HKT HONG KONG 50101020 |Telecommunication services 6.04
30|GBOOBH4HKS39 VODAFONE GROUP UNITED KINGDOM | 50102010 |Telecommunication services 5.95
31|NZTELEOOO1S4 SPARK NEW ZEALAND NEW ZEALAND 50101020 |Telecommunication services 5.87
32|SG1M77906915 ASCENDAS REIT SINGAPORE 60101020 |Real Estate 5.83
33|CH0011075394 ZURICH INSURANCE GROUP SWITZERLAND 40301030|(Financials 5.77
34|FR0O000120271 TOTAL FRANCE 10102010 |Energy 5.73
35|AUOOOOOOFMG4 FORTESCUE METALS GROUP AUSTRALIA 15104050 |Materials 5.57
36|FRO000035081 ICADE FRANCE 60101010 |Real Estate 5.51
37|KYG7800X1079 SANDS CHINA HONG KONG 25301010|Consumer Discretionsary 5.49
38|SE0005190238 TELE2 B SWEDEN 50102010|Telecommunication services 5.44
39|HK0000179108 HK ELECTRIC INVESTMENTS HONG KONG 55101010|Utilities 5.40
40|GB0006825383 PERSIMMON UNITED KINGDOM | 25201030 |Consumer Discretionsary 5.39
41|SE0000148884 SKAND.ENSKILDA BANKEN A SWEDEN 40101010|(Financials 5.38
42| AUOOOOO00AZIL AURIZON HOLDINGS AUSTRALIA 20304010|(Industrials 5.36
43|GB0O005603997 LEGAL & GENERAL GROUP UNITED KINGDOM | 40301020|Financials 5.35
44|GBO0OB0O2L3W35 BERKELEY GRP HLDGS UNIT UNITED KINGDOM | 25201030 |Consumer Discretionsary 5.30
45|1TO003153415 SNAM ITALY 10102040 |Energy 5.26
46|GB0005405286 HSBC HOLDINGS (GB) UNITED KINGDOM | 40101010|Financials 5.11
47|ES0113211835 BBVA SPAIN 40101010(Financials 4.84
48 |FRO000130213 LAGARDERE FRANCE 25401040 |Consumer Discretionsary 4.68
49|NLO011821202 ING GROEP NETHERLANDS 40101010(Financials 4.17
50|FRO000045072 CREDIT AGRICOLE FRANCE 40101010|Financials 4.04




MSCI EAFE TOP 50 DIVIDEND INDEX : SIMULATED

SNAPSHOT REFLECTING PROPOSED CHANGES

Securities  highlighted in  red
(previous slide) would not have been
selected due to lower dividends,
while, those in blue would have been
selected

Hence, Intesa Sanpaolo and Royal
Dutch Shell would have one security
each

Two new securities — Stockland and
Tabcorp Holdings, highlighted in
green would have been added as
replacement

turnover for this
have been

The incremental
change would
approximately 4.1%

We propose to implement this
change in the November Index
Review, subject to implementation
feasibility within this timeline
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Dividend
Isin Code Security Short Name Country Name GICS Code Sector Yield

1[FI0O009007132 FORTUM CORP FINLAND 55101010|Utilities 7.96

2|GBO006776081 |PEARSON UNITED KINGDOM 25401040 |Consumer Discretionsary 7.91

3|AUOO0O00O0TLS2 TELSTRA CORP AUSTRALIA 50101020 |Telecommunication services 7.56

4|FRO010208488 |ENGIE FRANCE 55103010|Utilities 7.35

5|AUOOOOOOHVN7 |HARVEY NORMAN HOLDINGS [AUSTRALIA 25503020 |Consumer Discretionsary 7.09

6]1TO000072626 INTESA SANPAOLO RNC ITALY 40101010|Financials 7.00

7|NO0003054108 |MARINE HARVEST NORWAY 30202030 |Consumer Staples 6.96

8|SG1Vv12936232 |STARHUB SINGAPORE 50102010 |Telecommunication services 6.96

9|GBO007980591 |BP UNITED KINGDOM 10102010|(Energy 6.81
10|LUO0O88087324 SES A-FDR FRANCE 25401025|Consumer Discretionsary 6.74
11|GBOOBO3MLX29 |ROYAL DUTCH SHELL A UNITED KINGDOM 10102010|Energy 6.69
12|ESO0130670112 ENDESA SPAIN 55101010 Util 6.66
13|GB0O007908733 |[SSE UNITED KINGDOM 55101010|Utilities 6.62
14|AUOOOOOONAB4 |NATIONAL AUSTRALIA BANK AUSTRALIA 40101010|(Financials 6.61
15|GBOOBY9DOY18 |[DIRECT LINE INS GRP UNITED KINGDOM 40301040|Financials 6.57
16[(HKO0O08011667 |PCCW HONG KONG 50101020|Telecommunication services 6.44
17 |PTEDPOAMOOOYS |EDP ENERGIAS DE PORTUGAL |PORTUGAL 55101010|Utilities 6.33
18|GB0O008782301 |TAYLOR WIMPEY UNITED KINGDOM 25201030|Consumer Discretionsary 6.31
19|AUO0O0000BOQS8 |BANK OF QUEENSLAND AUSTRALIA 40101015 |Financials 6.31
20|GB0032089863 |NEXT UNITED KINGDOM 25503010|Consumer Discretionsary 6.28
21|ITO003796171 POSTE ITALIANE ITALY 40301020|(Financials 6.27
22[SE0000242455 SWEDBANK SWEDEN 40101010|(Financials 6.26
23|AUOOOOOOBEN6 [BENDIGO & ADELAIDE BANK AUSTRALIA 40101015|Financials 6.12
24[SEO000427361 NORDEA BANK SWEDEN 40101010|(Financials 6.08
25|LU0061462528 RTL GROUP(NEW) GERMANY 25401020|Consumer Discretionsary 6.08
26|AUOO0000SGPO [STOCKLAND AUSTRALIA 60101010|Real Estate 6.07
27|(FRO000125585 [CASINO FRANCE 30101030|Consumer Staples 6.05
28|HKOO0O0093390 |HKT TRUST AND HKT HONG KONG 50101020|Telecommunication services 6.04
29(GBOOBH4HKS39 [VODAFONE GROUP UNITED KINGDOM 50102010|Telecommunication services 5.95
30|NZTELEOOO1S54 SPARK NEW ZEALAND NEW ZEALAND 50101020|Telecommunication services 5.87
31|AUOOOOOOTAHS8 |TABCORP HOLDINGS AUSTRALIA 25301010|Consumer Discretionsary 5.86
32[(SG1M77906915 [ASCENDAS REIT SINGAPORE 60101020|Real Estate 5.83
33|CHO011075394 |ZURICH INSURANCE GROUP SWITZERLAND 40301030|Financials 5.77
34|(FRO000120271 (TOTAL FRANCE 10102010|(Energy 5.73
35[|AUOOOOO0O0FMG4 [FORTESCUE METALS GROUP AUSTRALIA 15104050 |Materials 5.57
36|FRO000035081 ICADE FRANCE 60101010|Real Estate 5.51
37[KYG7800X1079 [SANDS CHINA HONG KONG 25301010|Consumer Discretionsary 5.49
38[SE0005190238 TELE2 B SWEDEN 50102010 |Telecommunication services 5.44
39[HKO0000179108 [HK ELECTRIC INVESTMENTS HONG KONG 55101010|Utilities 5.40
40|GB0006825383 |PERSIMMON UNITED KINGDOM 25201030 |Consumer Discretionsary 5.39
41|SE0000148884 SKAND.ENSKILDA BANKEN A SWEDEN 40101010|(Financials 5.38
42|AUOOOOO0AZIL AURIZON HOLDINGS AUSTRALIA 20304010(Industrials 5.36
43|GB0O005603997 |LEGAL & GENERAL GROUP UNITED KINGDOM 40301020|Financials 5.35
44|GB0O0B02L3W35 |BERKELEY GRP HLDGS UNIT UNITED KINGDOM 25201030|Consumer Discretionsary 5.30
45]1TO003153415 SNAM ITALY 10102040|(Energy 5.26
46|GB0005405286 |HSBC HOLDINGS (GB) UNITED KINGDOM 40101010|(Financials 5.11
47|ES0113211835 BBVA SPAIN 40101010|(Financials 4.84
48| FRO000130213 LAGARDERE FRANCE 25401040 |Consumer Discretionsary 4.68
49|NLO011821202 ING GROEP NETHERLANDS 40101010|(Financials 4.17
50|FRO000045072 CREDIT AGRICOLE FRANCE 40101010|Financials 4.04




DISCUSSION POINTS

The current index methodology allows multiple securities with the same issuer
to be included in the Index, as long as it meets the other criteria for inclusion
into the Index.

The proposed changes in the methodology will ensure that only a maximum of
one security per issuer can be included in the Index.

In case there are multiple securities for an issuer, securities with higher dividend
yield are given preference for inclusion in the Index.

What are your views on using dividend yield as the deciding parameter for
security inclusion in case of multiple securities per issuer? Would you prefer
using any other metric such as market capitalization or liquidity?
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ABOUT MSCI

For more than 40 years, MSCl’s research-based indexes and analytics have
helped the world’s leading investors build and manage better portfolios.
Clients rely on our offerings for deeper insights into the drivers of
performance and risk in their portfolios, broad asset class coverage and
innovative research.

Our line of products and services includes indexes, analytical models, data,
real estate benchmarks and ESG research.

MSCI serves 97 of the top 100 largest money managers, according to the
most recent P&l ranking.

For more information, visit us at www.msci.com.
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NOTICE AND DISCLAIMER

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect
suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced
or redisseminated in whole or in part without prior written permission from MSCI.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases, risk models, analytics, software, or in
connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI
data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO
THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT
LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect, special, punitive, consequential
(including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any
liability for death or personal injury to the extent that such injury results from the negligence or willful default of itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not guarantee future results.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. All Information is impersonal
and not tailored to the needs of any person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index. MSCI does not issue,
sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related
to the performance of any MSCl index (collectively, “Index Linked Investments”). MSCI makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an
investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. Index returns do not reflect payment of any sales charges or fees an investor may pay
to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and actual results subsequently achieved by
any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc.,
clients of MSCI or suppliers to MSCI. Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes. More information can be found in the relevant index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations
section of www.msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any applicable products or services from MSCI ESG Research, neither MSCI nor any of its products
or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or services are not intended to constitute investment advice or
a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Issuers mentioned or included in any MSCI ESG Research materials may include MSCI Inc., clients of MSCI or suppliers to MSCI, and
may also purchase research or other products or services from MSCI ESG Research. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the
United States Securities and Exchange Commission or any other regulatory body.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and other MSCI brands and product names are the trademarks, service marks, or registered trademarks of

MSCI or its subsidiaries in the United States and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard & Poor’s. “Global Industry Classification Standard (GICS)” is a
service mark of MSCI and Standard & Poor’s.
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